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NATIONAL POLICY AND ISSUES 


NATIONAL UNITY ESSENTIAL FOR ECONCAIC CONSTRUCTION 
OW200546 Beijing Domestic Service in Mandarin 1200 GMT 19 Sep 83 


[Station Commentary: “Unity Among People of All Nationalities is Most Impor- 
tant for Economic Prosperity”! 


[Text] The meeting sponsored by the Nei Monggo] Autonomous Region to commend 
the advanced collectives and individuals whe have distinguished themselves by 
promoting unity among people of all nationalities has been vis:toriously closed. 
We congratulate its great success. The meeting certainly will have a far- 
reaching influence on enhancing euch socialist concepts--equality, solidarity 
and mutual assistance--relations among people of various nationalities, and on 
creating a new situation in all fields of socialist modernization in Nei Monggol. 


Strengthening national unity is important in China, which is a multinational 
country. Sot long ago, Hu Yaobang, Zhao Ziyang and other leading comrades of 
the central authorities inspected Nei Monggol, Qinghai, Gansu and Xinjiang. 
The fundamental concepts of the important speeches they made there can be 
summarized as follows: First, unity among people of all nationalities must be 
strengthened; second, economic construction gust be accelerated. 


Unity and construction are two things that are mutually related and that 
complement each other. Only when unity among people of all nationalities 
has been strengthened can economic construction be accelerated, and only when 
economic construction is sound can there be a strong material groundwork for 
national unity. 


The four basic principles are the ideological and political foundation of 
national unity. In essence, that means that we must remain politically and 
ideologically at one with the party Central Committee. This, in addition to 
being the basic guarantee for safeguarding our motherland’s unification an 
strengthening unity among people of all nationalities, is where the fundamental 
interests of people of all nationalities in our country lie. For that reason, 
cadres and people in all areas inhabited by people of minority nationalities 
must study earnest)y Marxist and Leninist theories on nationalities as well as 
the party's nationality policies; leading cadres at all levels must strive to 
do a good job in handling nationalities affairs, and all cadres and people 
must exert common efforts to consolidate further the relations of mutual de- 
pendence among people of all nationalities so as to contribute to building 
prosperous and thriving regions inhabited by national minorities. 


CSO: 4006/05; 




















NATIONAL POLICY AND ISSUES 


TEN DIFFERENT FORMS OF ECONOMIC INTECRATION LISTED 
Guangzhou GUANGZHOU RIBAD in Chinese 4 Aug 83 p 4 


[Article by Li Pumi [0491 5543 1736]: “Ten Forms of Economic Integration in 
Our Country”) 


[Text] Up to now, there are mainly 10 different forms of economic integra- 
tion in our country: 


l. Integration of key elements in production. This means the organic com- 
bination of those key elements which are ‘nterdependent, interrelated, and 
mutually supplementary in production for intensive processing or comprehen- 
sive utilization. 


2. Integration of products. This means the integration of different enter- 
prises producing similar products, with brand-name products as the main body, 
or using similar technologies, with a view to expanc‘ng the productive 
capacity for brand-name products aad turning small-scale production into 
large-scale production. 


3. Technical integration. At present, this integration takes two forms: 
firet, different trades and undertakings using similar production techniques 
are combined s¢ that scattered production will become concentrated, and pro- 
duction in sm<il lets will become specialized production; second, closed con- 
tinuous produtics is organized in accordance with technical sequence of pro- 
duction. 





4. Regional integration. Central cities form the main bodies in this form of 
integration. 


5. Transregional integration. This is formed by breaking down the barriers 
between different regions, trades, affiliations and systems of ownership for 
the sake of economic and technical cooperation. 


6. Transtrade integration. This is the integration of different trades and 
departments. This form of integration is fairly popular at present. 


7. Urban-rural integration. This can also be called industrial-agricultural 
integration. Generally, it refers to the combination of production wits in 








the cities with the production units in the rural counties, communes and pro- 
duction brigades. Urban industry supplies the equipment, technology and pro- 
duction ganagement, while the counties, communes and production brigades supply 
the raw materials, worksites and labor. 


&. Integration of technology and equipment. This is generally integration 
based on technical cooperation, technical transfer, and equipment manufacture. 


9. Integration of natural resources and funds. Integration of natural re- 
sources is generally formed by different parties jointly exploiting or utiliz- 
ing natural resources. Integration of funds means the supply of funds by one 
party to another, or pooling the funds of both parties for a common ~roject. 


10. Joint exploitation. This at present generally takes three forms: first, 
joint exploitation by different provinces; second, large-scale exploitation by 
cutting across trade, provincial and gunicipal boundaries; and third, joint 
exploitation using both Chinese and foreign investments. 


9411 
CSO: 6006/7864 














AGGREGATE ECONOMIC DATA 


BRIEFS 


XINJIANG MACHINERY PRODUCTION--The gross industrial output value of enter- 
prises unde the Xinjiang Regional Machinery Department from January to 
August this year reached some 74 million yuan, an increase of 48 percent 

over the same period last year. These enterprises made profits of 5.35 
million yuan in this period. With the i-provement of their purchasing power, 
peasants in the region have bought more and more agricultural machines. 

These eocerprises have vigorously trial-produced new products to facilitate 
petroleum production. This year, the regional machinery department has signed 
contracts worth 30 million yuan with the regional petroleum bureau. [Summary] 
(Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 30 Sep 83 HK) 


SHAANXI INDUSTRIAL PRODUCTION--From January to August, the province achieved 
a total industrial output vaiue of 6.36 billion yuan, an increase of 15.3 
percent as compared with the same period last year. Increases had been made 
in quantity of principal products as compared with the same period last year. 
From January to August, industrial enterprises in the province covered the 
budget achieved a total industrial output value of 4.44 billion yuan, an 
increase of 13.3 percent when compared with the same period last year. Third 
achieved profits increased *y 20.9 percent ard profits submitted to the state 
increased “y 26.4 percent. Output value in the metallurgical, petrochemical, 
mechanical, end electronics industries increased by more than 21 percent 
when compared with the same period last year. The light industry also 
developed rapidly, with a remarkably large increase in cigarettes, beer, 
washing powder, and bulbs. [Summary] [Xian Shaanxi Provincial Service in 
Mandarin 1130 GMT 1 Oct 83 HK) 


LIAONING QUARTERLY INDUSTRIAL PRODUCTION--Liaoning Province continued to 
achieve good results in industrial production in the 3d quarter of this year. 
The industrial output value was 11.74 percent higher than in the same period 
of 1982. Output of 66 out of its 80 major products aleo registered increase. 
Light industry and heavy industry grew at the same pace. Compared with the 
corresponding 1982 period, light industry increased by 11.5 percent and heavy 
industry by 11.8 percent, thus changing the imbalanced situation in which 
heavy industry grew faster than light industry in the first 6 months of this 
year. [Excerpts] [SK120000 Snenyang Lisoning Provincial Service in 
Mandarin 1100 GMT 8 Oct 83 SK] 




















XINJIANG INDUSTRIAL OUTPUT--Total industrial output value of Xinjiang in 
August showed a rise of 3.12 percent ove- July and an increase of 15.9 percent 
over August last year. Total output value from January to August rose Sy 
16.43 percent over the same period of last year and amounted to 69.66 percent 
ff the year’s plan. Growth of light industry continued to exceed that of 
heavy todustry. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 0100 


Mi 


JILIN JANUARY-AUGUST REVENUE--The revenue and expenditure of Jilin Province 
have shown marked improvement since the beginning of this year. In January- 
August period, the province fulfilled 69.3 percent of its annual revenue quota, 
registering an 11.3-percent increase over that of the corresponding 1982 period. 


As calculated by the end of August, industria’ enterprises covered by the oro- 
vinclal budget had fulfilled 81.3 percent of their annual profit delivery 
quota, showing a 16.9-percent increase over that of the correspondiug 1982 


period. The amount of deficits of money-losing enterprises showed a decline 
f 49.5 percent from that of the corresponding 1982 period and the number of 
noney-losing enterprises dropped from 41.3 percent in early this year to 24.4 
sercent. The province also fulfilled 72.1 percent of its annual industrial 
und commercial tax quota in the first 8 months of this year, a 12.2 percent 
rease over the same 1982 period. [Excerpts] [(SK280052 Changchun Jilin 
Provincial Service in Mandarin 1030 GMT 25 Sep 83] 


cso: 4006/053 

















ECONOMIC MANACEMENT 


CIRCULATING FUNDS MANAGEMENT REFORMS VIEWED 
HK271530 Beijing JINGJI YANJIU in Chinese No 8, 20 Aug 83 pp 76-78 


[Article by Li Shourong [2621 1343 2637] of the policy research room of the 
central office of the Chinese People’s Bank: “Reform the System of Circulating 
Funds Management"--March 1983] 


{Text} In recent years all departments have begun to concentrate on economic 
results. There has been some improvement in the management of circulating funds 
in industrial and commercial enterprises and a slight drop in fund depletion. 
However, high fund depletion, slow turnover, and shortcomings in economic effi- 
ciency are still very serious and the fundamental problems have still not been 
solved. Ome of the main reasons for this is that in terms of fund supply and 
management system, various problems such as "eating from the same big rice 
bowl” and lack of clarity about rights and duties are still present. This has 
made it difficult to generate regional, departmental, and enterprise enthusiasm. 
In order to rectify this situation it is imperative that we reform the system 
of circulating funds management. 


l. Umified Management of Enterprises’ Circulating Funds by the Bank 


Since the founding of new China the system of enterprise circulating funds 
Management has been embodied in three ways. First, the circulating funds quota 
of state-ratified enterprises is allocated entirely by the financial department 
while any circulating funds in excess of the quotas are lent by banks. Second, 
in addition to bank loans for circulating funds in excess of quotas, banks also 
can provide loans for a certain percentage of the circulating funds quota 
(usually between 10 percent and W percent). Third, all of the enterprise's 
circulating funds can be provided as bank loans and this is what we often call 
“cotal credit.” Of the three possibilities, "total credit” is the quickest 

and most enterprises usually choose to be supplied with circulating funds by 
both the banks and the financial departments, thus opting for divided manage- 
ment. For a long time in China problems in the management and supply of 
circulating funds have existed in the form of "eating from the same large rice 
bowl” and lack of clarity concerning rights and duties. Although we say that 
it is the financial department, the banks, and the enterprise which are in 
charge of management, there is no onc department clearly in charge and in actual 
fact none of the three have been able to correctly manage the enterprises’ 





circulating fumds. Thus the core of reforming the system of circulating fund 

management lies in the implementation of a system of management responsibility 

for circulating funds which will thus solve the problem of “everyone eating 

from the same big rice bowl" and which should change the management of circulat- 

ing funds from its previous dual management set-up, divided between the financial 
department and the banks, to unified management by the banks alone, while 

at the same time policies and measures are introduced which are directly linked 

to the interests of the enterprises. The advantages of choosing this option 

are: 1) it helps the umified and lively allocation of circulating funds, achieve 

a unified balance between financial funds and credit funds, take full advantage . 
of the potential of the funds, and improve the utilization benefits of the | 
funds. 2) It will help overcome contradictions between divided quotas and quota 

excess in the supply of circulating funds so that all circulating funds for an 

enterprise will be provided by the banks and the funds will come under credit 
surveillance, thereby fully exploiting the use of such economic levers as credit 

and interest. 3) It will solve the past problem of having three different 

parties involved in management, with no one in absolute control. With the banks 

as the unified managers the division of rights and responsibilities becomes clear 

and this will impel the centralized forces to manage circulating funds success~ 

fully. 


2. Several Principles and Conditions 


Changing the management of enterprises’ circulating funds and putting it entirely 
into the banks’ hands is not merely a simple restoration of the old method of 
"total credit.” 


Beginning in 1959 China implemented "total credit.” Although the implementation 
meant a change from dual management under the financial department and the banks 
to sole management and supply by the banks, the influence of "leftist" ideology 
at that time meant that the system was based only on convenience and speed of 
fund supplies, and very little consideration was given to how to help improve 
fund management, economize on funds, and improve the efficient use of the funds. 
The reform policies at that time and the ineffectiveness of measures which were 
not set up in line with the overall economic management system meant that many 
rational systems related to credit management, which had been running for many 
years, were actually damaged, creating gaps in the supply of circulating funds 
with any amounts demanded being given wherever it appeared to be needed without 
any consideration of economic results and wit. out any system of economic 
responsibility. This action meant that the co. ~adictions in the supply of 
circulating funds became concentrated in the banxw and the gaps in credit 

became larger and larger, thus creating unfortunate consequences for the 
national economy. Finally, after 2 years of "total credit,” the only thing to 
do was to cancel the system. 


In our reforms of the system of management of circulating funds this time around 
we must be sure to uphold the following few principles: 1) The system must 

fully help exploit the roles of all economic organizations and economic means 

and it must change the old management system in which funds were allocated freely 
and enterprises were in free possession of funds, basically amounting to a 
“supply system." 2) The system must help mobilize the enthusiasm of enterprises 
and all workers to concern themselves with the utilization efficiency of funds, 





by linking them directly with their own economic results and thus providing 
an intentional motive force for the successful management and utilization of 
funds. 3) Economic responsibilities and management rights and limits must be 
clearly defined. Everyone, whether it is the ente:, -ise or the enterprise 
Management department, must bear certain amount of respon ibility for the 
successful or unsuccessful utilization of circulation funds. 4) We must step 
up the surveillance roles of the financial departments and the banks in order 
to ensure the rational utilization of fimds so as not to permit any arbitrary 
removal and usage of circulating funds for some other expenditure by any work 
unit or department. On the basis of these principles the reform of the system 
of managing enterprises’ circulating funds to a set-up entirely carried out 
by the banks must be done along with the following conditions: 


l. The state must give the banks the function and authority to manage circulat- 
ing funds. The management of enterprises’ circulating funds is one part of the 
management of enterprises’ financial affairs and the management of enterprises’ 
financial affairs is vested in the financial department by the state. Thus 

the reform of the management of enterprises/ circulating funds to a system 
managed by the banks requires that the state grant this permission to the banks 
and in addition lay down and clarify management powers and responsibilities. 


2. The financial sector must continue to provide circulating funds. The 
financial system in China works by making use of tax revenue and profits. A 
large proportion of the net profits of enterprises are gathered up and then 
redistributed in a unified manner, with a very small amount of left over for 
the enterprises to allocate and make use of themselves. The very smallest 
amount of circulating funds that enterprises carrying out normal production and 
circulation activities need should be allocated by the financial department. 
This means that when the state arranges its annual economic plans, it must 
guarantee that circulating funds expenditures make up a fixed proportion of the 
financial budget. In addition the banks must be allocated in full in accordance 
with stipulations, so that they may be the fund source for circulating funds 
loans to the enterprises. 


3. Of the profits left to the enterprise, a certain proportion must replenish 
circulating funds. As an enterprise's production develops and its circulation 
expands, circulating funds should also increase accordingly. As far as those 
enterprises are concerned in which the state has stipulated the implementation 
of the system of changing profit into taxes and management and administration 
contract systems, there must also be a certain proportion of profits left to 
the enterprise which should be used for replenishing circulating funds. It 
should not be permissable for all profits to be used for other expenditures. 
If an enterprise temporarily does not need to replenish its circulating funds, 
then the funds allocated for such replenishment can be deposited in a bank. 

In this way not only will there be a guaranteed source for an enterprise's 
ciculating funds, it will also permit the enterprise to increase its financial 
powers while at the same time increasing theenterprise's responsibilities 

and helping the enterprise to take care of and use its funds wisely. At the 
same time the mutual wrangling which occurs in the management by the financial 
department, the banks, and the enterprises concerning the handling of the 











circulating funds will be reduced and even better use will be made of such 
economic levers as bank credit and interest rates, thereby improving the 
utilization efficiency of the funds. 


4. We must ensure the comprehensiveness of enterprise circulating funds. During 
the production and management process, it is possible that enterprises may 
suffer losses in their funds due to bad planning or unforeseen changes in the 
market situation. In order to stabilize financial revenue and ensure that bank 
loans are not wantonly lost, a certain proportion of funds can be drawn off the 
annual profits of the enterprise and channeled into a special fund especially 
for this kind of use. Losses which arise as a result of the enterprise's own 
blind production management should be deducted from the enterprise's fund. If 
the enterprise's circulating funds losses exceed specified proportions then the 
banks will have the right to refuse to extend loans and as a result the losses 
incurred due to enterprise management and administration will be borne by the 
enterprise itself. 


2. Some questions Which still remain today, connected with the former system of 
management of enterprise circulating funds, should be appropriately handled. 
Concerning losses incurred in the handling of goods and materials which have 
been overstocked for long periods, it is the financial department which should 
increase allocations of circulating funds and the financial department which 
should make the payments. As far as financial difficulties at that time are 
concerned, the banks can do their utmost to bear some of the burden. That part 
which the enterprise should be responsible for should be deducted from the 
enterprise's own funds. When bank loans have to be reduced through state rati- 
fication, it should be done in a very controlled and strict way. The enterprise 
itself should not carry out the operation. Instead, the banks should allocate 
a certain amount of funds for the financial department while the financial 
department gradually reduces the bank loan to the enterprise. In this way the 
credit principle is maintained which demands that borrowed money is always 
returned and in addition it helps enterprises improve their management and 
administration. After the problems which remains as a result of the former 
system of management of enterprise circulation funds have been handled and 
everything is managed by the banks, future assessment of the utilization 
efficiency of circulating funds wiil be much easier. 


3. We Must Improve the Credit Management System 


At present not only is it necessary to reform the management system for enter- 
prise circulating funds into a system orgmized by the banks, it is also 
totally feasible. Looking at the situation in terms of the utilization of funds, 
there is a common role shared by the circulating funds of an enterprise and the 
credit funds of a bank. The loan extended by a bank to an enterprise, as far 
as the bank is concerned, is credit funds. As far as the enterprise is con- 
cerned, it is the enterprise's circulating funds. These two furids are mixed 
together and used inside the enterprise and in actual fact they are very 
difficult to distinguish. At the same time, the credit funds represent a very 
large proportion of the enterprise's circulating funds and in historical terms 
this proportion is gradually increasing. In addition, as economic management 

















systems gradually reform, the financial department is breaking down of such 
methods as unified revenue and unified expenditure and the enterprises are 
implementing the system of retaining a percentage of profits, and free 
provision of circulating funds by the financial dep_rtment are no longer in 
line with the demands of economic reform. When circulating funds are managed 
totally by the banks the supply of credit facilities will mean that credit 
itself will be able to fully exploit its role as an economic lever and in 
comparison with the free provision of circulating furds by the financial 
department, the economic results of the former are much greater. Furthermore, 
bank branches found all over the country can quickly get an idea of an enter- 
prise's financial situation, especially the amount of fumds it has. In 
addition the banks have many years of experience in dealing with the management 
of credit funds and they also have good management set-ups and practices. 

This has laid down the conditions for the introduction of circulation funds 
management by the banks. 


It is an enormous and formidable piece of reform work to introduce unified 
management of circulating funds by the banks and it is necessary to carry out 
some improvements and changes to existing methods of bank loaning management 
so that the abilities and potential of credit management will increase. The 
following few measures should be implemented: 


l. Improve the “unified planning, split-level administration, the linking of 
goods in stock and balance guarantees” methods in credit funds. The present 
system of balance guarantees and stocking up on goods does not help control 
credit planning targets. In order to mobilize the enthusiasm of all branches 
of the People's Bank and other specialized banks, we should differentiate the 
credit fund sources and extents of utilization between the main bank and the 
sub-branches, clarifying deposit margins and loan margins and implementing 

a responsibility system which must remain for several years. The People’s Bank 
should also apply these methods to the other specialized banks. 


2. Savings on circulating funds should be linked up to short and medium-term 
equipment loans. In order to mobilize regional and enterprise enthusiasm in 
management, use circulating funds well, and work hard to save funds, we should 
carry Out some assessments of the utilization of enterprise circulation funds 
according to ratified and approved targets. A certain amount can be extracted 
from the proportion of the funds saved and can be used for short- and medium 
term equipment loans, or, on the other hand, the medium and short-term loans 
for equipment can be reduced by a certain proportion. 


3. Implement the system of floating interest rates. As far as the enterprises’ 
circulating fund loans are concerned, the level of depletion of circulating 


funds should be assessed and in cases where it has fallen interest can be cut, and 


in cases where it has risen, interest can be increased. The extent of the rise 
and fall of the floating interest rate can be around 20 percent. Regardless 
of whether it is reduced or increased, the interest must all be entered into 


the enterprise's funds and directly linked with the enterprise's interests so that 
there is “motivation” and "pressure for an enterprise to use its circulating funds 


and pay attention to the utilization efficiency of its funds. 


10 











4. The implementation of differential interest rates and various loan repayment 
time limits. On the basis of the needs of economic adjustments, the supply of 
circulating funds should concentrate on guaranteeing the needs of national energy 
and communications construction and advances in enterprise technology. The 
production of commodities in short supply should be developed and the preduction 
of commodities in abundant supply restricted while repetitive construction and 
over-extended front lines are stopped completely. Differential interest rates 
and varying repayment deadlines should be used on the loans for different 
enterprises, different regions, and different products. 


5. Credit strength must be improved. At present the credit strength of China's 
banks is extremely weak, both in terms of personnel aud work quality. A large 
number of new credit personnel are needed who are both talented in their work 
and morally sound. In order to find these people we should on the one hand 
ensure that financial schools attached to banks and specialized schools in 
mid-level banks are well organized so that a large number of top-level and 
middle-level financial experts are produced, and, we can also employ some young 
people from outside who have education of at least senior middle school level 
and give them a short period of specialized training so as to make up the 
strength of the first line in the banks’ credit departments. On the other hand, 
we can also train personnel ir batches and in stages, improving their under- 
standing of financial theory. In order to mobilize the enthusiasm of the masses 
of workers involved in credit work and to stabilize the credit personnel teams 
we should also introduce an assessment system, giving suitable professional 
titles according to work capacity and standard. 


6. Pilot schemes should be implemented, experiences assessed, and results 
gradually implemented. The reform of the system of management of circulating 
funds touches on many different areas and it is very important to first carry 
out pilot schemes and gain some experiences and from there move from specific 
cases to the more general. In this way any bumps in the road can be reduced 
to a minimum and the predicted results will be achieved. 


CSO: 4006/40 
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ECONOMIC MANAGEMENT 


IMPROVEMENT OF ECONOMIC RESULTS STRESSED 
Guangzhou NANFANG RIBAO in Chinese 8 Aug 83 p 1 
[Article by reporter Huang Jingtang [7806 6975 2768]] 


[Text] In his concluding address at the All-Guangdong Forum on Industry 
and Communications which adjourned not long ago, the responsible person of 
the provincial economic commission said the industry and communication en- 
terprises of China are confronted by a serious challenge. If the industry 
and communications departments of Guangdong were to meet the challenge, 
they must get well prepared in ideology, organization and work by focusing 
on upgrading the quality of the enterprises and improving their economic 
effectiveness. 


This responsible person says the industry of China is confronted now by a 
challenge that affects its very existence and development. The leading 
comrade of the CPC Central Committee pointed out most recently that in the 
past the enterprises lived on cheap raw materials, cheap farm produce and 
byproducts, and cheap labor. Today, reliance on the "three cheap prices” 
is no longer adequate to meet the new situation. If Chinese enterprises 
were not able to show marked improvement in quality, they would not be able 
to survive, let alone making progress. Is this not meant to alarm us? 

This is an urgent issue deserving maximum attention. So, we must be well 
prepared in ideology, organization and action to meet the challenge coura- 
geously. Ideologically we must realize that the changeable external condi- 
tions are here to stay, and the overall trend points to the replacement of 
the “three cheap prices” by “three improvements.” We cannot blame the 
changes in external conditions for all the poor economic results of the 
enterprises, and use them as an excuse to cover up their backward manage- 
ment. We must admit that the management and technology of our enterprises 
are still quite backward, and that the ideological and technical quality 
of our staff and labor force has declined, compounded by lax discipline. 

We have to do some soul searching and identify the problems in the enter- 
prises in order to decide what to do. Bearing in mind the rapidly changing 
market conditions and the increasing number of scientific and technological 
developments, we must restructure the personnel organization and placements 
within all our trades and enterprises. We must establish step by step an 
economic information network. We must locate and organize all available 
talents and let them learn how to upgrade the management of enterprises and 
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make products more competitive. There must be a down-to-earth work style. 
The most important thing at present is to do well the work of the latter 
half of this year. 


According to this responsible person, the overall objective of the latter 
half of this year is to increase production and curb expenditure, to turn 
deficit into profit, and strive to increase the revenue of the province. 
The tasks which must be done well are in the following four areas. 


--Continue and speed up reorganization. To increase economic effectiveness 
should be both the beginning and the end of enterprise reorganization. The 
reorganization should begin with improving the quality and deployment of 

the leadership group of an enterprise. At the same time, strive to strength- 
en the groundwork of enterprise management and make it more scientific. 
Specific instructions for classified groups should be used during the prog- 
ress of reorganization. Use typical examples to activate the reorganiza- 
tion of all concerned. 


-~-Work for technological transformation and technological progress. The 
various localities and cities should examine item by item the technological 
transformation program proposed at the beginning of the year, especially 
those technological transformation projects which have been handed Jown to 
them. After deciding what to skip and what to keep, they must appoint full- 
time personnel to implement them within a set time limit. At the same time, 
study the importation of complete sets of advanced equipment, and work out 

a technological transformation program for the coming year designed to up- 
grade the quality and property of products, and to cut back energy and mate- 
rial consumption. 


--Improve the management of enterprises. Every enterprise must have its 
own business objectives and policy. It must do well its market survey and 
market forecast, and redesign its products to include more brands and vari- 
eties. 


--Focus on key projects, crucial problems, weak links, big moneymaking enter- 
prises and big losing enterprises in order to achieve outstanding results in 
the latter half of the year in improving the economic effectiveness of the 
enterprises and turning their deficits into profit. 


5360 
CSO: 4006/757 
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ECONOMIC MANACEMENT 


INDUSTRY, COMMUNICATIONS URGED TO SPEED REFORMS 
Yinchuan NINGXIA RIBAO in Chinese 13 May 83 p 1 


{[Article: “The People's Government in the Autonomous Region Convened the 
Regional Industry and Communication Work Conference and Appeal to the Vast 
Staff and Workers To Raise Economic Results, Speed Up Reform and Create a 
New Prospect for Industrial Production"™] 


[Text] The people's government in the autonomous region convened the Regional 
Industry and Communication Work Conference at Yinchuan from 4 to 10 May. The 
central topic of the conference was to transmit the spirit of the National 
Industry and Communication Work Conference, and to discuss the implementation 
this year of industry and communication work in our region. Everyone was de- 
termined to focus on raising economic results, speeding up reform, making a 
new contribution for comprehensively exceeding the state plan of 1983, and 

for improving the state revenue. 


The conference had sume! up and analyzed the situation of production of indus- 
try and communication in wr region. The good situation of 1982 in industry, 
communication and production in our region was rare in recent years; the total 
output value in the whole region was 1,422,530,000 yuan, 15 percent more than 
last year. Since 1983, industry and communication production has continued to 
maintain a stable and increasing momentum. The total output value of industry 
fulfilled for the first quarter of this year is 15.5 percent more than the 
same period of last year; the output of more than half of main products also 
increased to more than for the same period of last year. However, raising 
economic results, especially taking effective measures in order to reverse 

the loss of some large and middle enterprises, still is the urgent matter. 


How is a new prospect to be created for the production of industry and communi- 
cation of our region? Wang Yanxin [3769 3601 9515], the vice chairman of the 
autonomous region, pointed out in his report to the conference that our task 
in 1983 for the industry and communication of our region is to continue to 
carry out the policy of reorganization, reform, readjustment and improvement; 
to speed up reform with raising economic results as our central task; to ad- 
just and to reorganize enterprises; to promote the advancement and reform of 
technology; to accomplish this year's state plan in an all-round way; to strive 
for realizing the goal of "guarantee 4 percent and strive for 6 percent" of 
industrial production; to strive for reaching the highest level in history; and 
to create a new prospect for industry and communication. He emphasized and 
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said that we gust organize well for this year's production and improve eco- 
nomic results; the key to this matter is to handle well and tw realize the 
relationship between indivisibility of beneficial results and speed; to make 
economic results run through the whole process of production, sale, transpor- 
tation, consumption, etc.; and to achieve having products be both beautiful 
and inexpensive, and suitable for selling and meeting needs, and having con- 
sumers satisfied. Only this kind of result can be considered real. For this 
reason, the demands for the gain production of industry and communication this 
year are: to continue to place importance on the light textile and food in- 
dustries, to expand the area of service, to reduce the shortage of electricity 
supply and railway transportation, to strengthen the cooperation between 
industry and commerce, to make connections among production, supply and sell- 
ing, and overall to accomplish the goals of various economic results. We must 
work actively for economic reform and promote new development for various 
works. 


Li Xwezhi [2621 1331 2535], the first secretary of the party committee of the 
autonomous region, and Hei Baili [7815 0184 3810], chairman of the autonomous 
region, both spoke at the conclusion of the conference. 


Li Yunhuo [2621 1926 0735], vice chairman of the autonomous region, delivered 
a summary speech at the conference. He pointed out that the industrial pro- 
duction of our region has shown a new transition after it has gone through 
turther adjustment, that the condition of development is very good, but our 
task ahead is very great and difficult. After this conference, every place 
and all departments must pay close attention to, carry out, and implement the 
spirit of the national and autonomous regional conferences of industry and 
communication; we gust mobilize the enthusiasm and creativity of the vast 
statf and workers; we gust pay close attention to production and overcome the 
various difficulties; we must insure and accomplish more than 50 percent of 
the annual plan before June of this year and the whole region must work hard 
to make up deficits and increase the surplus. The leading cadres of all 
levels must go down to the grassroots units in order to understand the situa- 
tion, to explore new ways, to solve new problems, to cpen up new ground and to 
advance. We must, under the guidance of the spirit of the 12th Plenum of the 
party, determine to carry out the reforms, to practice boldly and with double 
effort, and be active in contributing to realizing both increased speed and 
beneficial results, and to accomplishing and exceeding the quota of the 
national plan of this year. 


12266 
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ECONOMIC MANAGEMENT 


JLANGSU REFORMS ENTERPRISES WITH FOREIGN FUNDS 
OWO80237 Beijing XINHUA Domestic Service in Chinese 1249 GMT 7 Oct 83 
{Article by reporter Wei Fuzheng] 


[Excerpts] Nanjing, 7 Oct (XINHUA)--Since the 3d Plenary Session of the 

lith Party Central Comeittee, Jiangsu Province has achieved remarkable results 
in using foreign funds to import technology and equipment to transform small- 
and medium-sized enterprises. This was announced today by You Xu, acting 
director of the Jiangsu Provincial Department of Foreign Economic Relations 
and Trade, at a provincial meeting on economic and technical cooperation 

with foreign countries. 


You Xu said: From 1978 through July this year, Jiangsu Province successfully 
negotiated 907 economic cooperation projects with foreign countries end the 
Hong Kong and Macao areas, of which more than 500 have already begun produc- 
tion. The overwhelming majority of these projects are emall- and medius- 
sized projects. 


It is learned that there aremore than 30,000 enterprises in Jiangsu Province, 
most of which are backward in terms of equipment. In the pest few years, 

Jiangsu Province has been using foreign funds to import technology and equip- 
ment mainly for use in speeding up the equipment renewal and technical trans- 
formation of these enterprises. The more than 500 projects already put into 
production have enabled the recipient small and medium-sized enterprises 

to upgrade product quality, change the product mix and enhance their competi- 


tive capacity in export. 


According to statistics of departments concerned, on the average for every 
U.S. dollar of foreign funds used, Jiangsu Province can realize 6 yuan in 
output value, pay 1.6 yuan in tax and profit and earn $1 in foreign exchange. 
The economic results are fairly good. 


cso: 4006/027 
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ECONOMIC MANAGEMENT 


NATIONAL ENTERPRISE WORK MEETING HELD IN SHAANXI 
OWO70036 Beijing Domestic Service in Mandarin 0400 GMT 4 Oct 83 


[Text] According to a report by this station, a national collective con- 
struction enterprise work meeting was recently held in Xian Citw. In accor- 
dance with the principles of voluntary organization, assumption of sole 
responsibility for its profits or losses, distribution according to work, 
and democratic management, as set forth by the State Council, the meeting 
studied and formulated regulations governing the country's collective con- 
struction enterprises in cities and towns as well as exchanged experiences 
in running collective construction enterprises well. 


In the past few years the country's collective construction enterprises have 
developed rapidly. The present number of staff members and workers at the 
coliective construction enterprises is over 2.8 million, exceeding the total 
number of state-run construction contingents in the various environmental 
protection departments in urban and suburban areas. The collective construc- 
tion enterprises have become a powerful support for state-run construction 
contingents and a main force in the construction field in medium- and small- 
sized cities. In the past few years, approximately two-thirds of newly- 
built residential houses in cities and towns have been undertaken by the 
collective construction enterprises. To strengthen management over the col- 
lective construction enterprises, the China Collective Construction Associa- 
tion was inaugurated at this work meeting. 


CSO: 4006/027 
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GOOD RESULTS ACHIEVED IN TECHNICAL COOPERATION 
HK300230 Lanzhou GANSU RIBAO in Chinese 16 Sep 83 p 1 


[Report by Xu He [1776 5440]: “Departments of Industry and Communications 
and Affiliated Organizations of Our Province Achieve Marked Results in Over- 
coming Problems Through Technical Cooperation") 


[Text] In our province, the drive to improve industrial product quality and 
lower consumption of energy and raw materials through technical cooperation 
has brought about marked results. By early September, the 914 enterprises 
which participated in technical cooperation had succeeded in resolving 831 
technical problems and thus added a total of 18 million yuan to enterprise in- 
come. In this technical movement, our province has succeeded in producing 59 
new products, of which 46 have reached the advanced international level. 


In order to rapidly change the situation of poor industrial product quality 

and variety, high consumption of energy and raw mate-ials in industrial pro- 
duction, and poor economic results in our province, the provincial goverment 
decided earlier this year to launch a technical cooperation drive throughout 

the province so as to urge enterprises to raise their product quality to an 
advanced level. Since March this year, 914 out of more than 1,400 enterprises 
in our province have participated in this drive. They first analyzed the con- 
ditions of their products and compared them with the best level in history 
marked by their own enterprises, with the advanced level in the same trade at 
home, and with the advanced international level. On this basis, they worked 
out a plan for tackling more than 3,700 technical problems. They gave priority 
to key products which have a great bearing on the national economy and the 
people's livelihood, which may lead to greater output value and higher profits, 
which have always been named good quality products by the authorities, and which 
are in short supply. At the same time, they used various forms, such as inviting 
public biddine and signing contracts, to organize technica) cooperation. In 
thir, drive, various departments, localities and enterprises all treated the 
technical cooperation in tackling quality problems as a task, and ensured its 
smooth development. The provincial petrochemical industrial department, Lanzhou 
City, and Tianshui Prefecture even held on-the-spot meetings to spread advanced 
and successful experiences in tackling technical problems so as to promote the 
drive. 


This technical drive has markedly improved industrial product quality and variety 
ia our province and has achieved satisfactory economic results. The provincial 
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machine building industry department has decided to develop 487 new products 
within 3 years and to produce their major products according to international 
standards. The department also has mobilized the masses to work out plans for 
tackling technical problems in order to achieve this objective. So far, this 
department has succeeded in resolving 21 technical research projects out of 
the 534 technical problems that they have planned to tackle. In the drive to 
improve product quality, the Liancheng aluminium plant steadily enhanced the 
rate of first class products in the first half of this year, and lowered the 
consumption of electricity for producing each ton of aluminum to 15,793 
cilowatt-hour, which is 71 kilowatt-hour less than the lowest level in history 
recorded by this plant. The increase in the production of first class products 


and the decrease in energy consumption resulted in increasing the income by 7.17 
million yuan over the same period last year. 


CSO: 6006/053 
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ECONOMIC MANAGEMENT 


aUBEI MEETING ON INDUSTRY, COMMUNICATIONS ENDS 
HK280225 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Sep 83 


{Excerpts} A Hubei Provincial Forum on Industry and Communications Work, 
convened by the provincial government, concluded in Wuchang today. Provincial 
CPC comaottee secretary and Governor Huang Zhizhen delivered a summation. Vice 
Governor Guo Zhengian spoke on enterprise consolidation work in the previous 
period and arrangements for future work. 


The meeting held: In further promoting enterprise consolidation, we must 
focus on the following points: 


1. Strengthen leadership over enterprise consolidation work. Principal 
responsible comrades of party and government at all levels must personally 
grasp this work. Prefectures, cities, and counties that have not yet set up 
enterprise consoli‘ation leadership groups and work organs must do so before 
mid-October. 


2. Grasp consolidation of key enterprises. This means that we should first 
grasp 43 large and medium backbone enterprises with annual tax and profits 
exceeding 10 million yuan, and bring them into the advanced national ranks as 
quickly as possible. Secoid, we should grasp enterprises running at a loss 
and set them deadlines for getting results in reducing deficits and increasing 
surpluses. Third, we should grasp consolidation work in 77 key enterprises 
focusing on 35 key products including automobiles, cement, bed sheets, steel 
plate for shipbuilding, special types of boilers, washing machines and paint. 
These enterprises should become spearheads in the province's industry as 
quickly as possible. 


3. Uphold high standards and further promote the rectification of leadership 
groups. 


4. Grasp all-round consolidation with economic responsibility systems as the 
cardinal link. After the enterprise leadership groups have been rectified, we 
must spend time straightening out labor organization, financial management 

and fiscal and econov-ic discipline, strengthen basic work, and further promote 
the economic responsibility systems. 


5. Strengthen ideological and political work, promote the building of the worker 
force, and continually improve its political, cultural and technical qualities. 


CSO: 4006/053 
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ECONOMIC MANAGEMENT 


BRIEFS 


HENAN TAX INSPECTION--Henan Province has conducted a large-scale tax inspec- 
tion. Nanyang Prefecture has organized 688 finance and tax cadres and 
accountants into some 30 inspection groups, which have gone to the counties 
and Nanyang City to help them carry out inspection work. They have found 

tax evasion incidents amounting to 3.5 million yuan and recovered some 1 
million yuan of the taxes evaded. Xinxiang Prefecture has found and recovered 
1.23 million yuan of taxes evaded or due and payable. [Summary] [HKO41041 
Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 28 Sep 83 HK] 


GUIZHOU TAX PAYMENT--Beginning 1 October, wholesale departments in Guizhou 
Province will collect retail, industrial, and commercial taxes from indi- 
vidual peddlers and some collective commerical enterprises and pay them to 

tax departments on behalf of these peddlers and enterprsies. The wholesale 
departments will collect 4.4 percent of the wholesale amount from licensed 
peddlers who hold business licenses or tax registration certificates and 

will collect 9 percent from unlicensed peddlers as provisional industrial 
and commercial taxes. On receiving taxes, the wholesale departments must 
issue receipts printed by the provincial tax bureau. If a tax organ discovers 
that a peddler or a collective enterprise commits forgery in order to evade 
a tax, the tax organ will criticize and educate the peddler or the collective 
enterprise or impose on the peddler or the collective enterprise a fine 
equivalent to 500 percent of the tax or less. If the case is serious, the 
organ will report to a judicial organ so that the latter will punish the 
offender in accordance with the law. [Summary] [HK041039 Guiyang Guizhou 
Provincial Service in Mandarin 2300 GMT 28 Sep 83 HK] 


PRIORITY PROJECTS IN SHAANXI--The province has earnestly carried out the 
strategic decision made by the CPC committee and the State Council on con- 
centrating strength to guarantee the state's priority projects by speeding 
up the construction of 56 priority projects. Since the beginning of this 
year, all localities in the province have strengthened their leadership over 
the construction of priority projects. The provincial CPC committee and 
provincial government have jointly issued a circular, calling on all locali- 
ties to strictly control the scale of capital construction and to guarantee 
the construction of priority projects, and raising concrete demands to ali 
prefectures, cities, counties, and relevant provincial departments. Leading 
comrades of the provincial CPC committee and the provincial government have 
not only listened to reports on the process of construction of priority 
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projects, but have also personally gone deep into some construction sites 
to help solve some concrete problems. ([Summaryj [Xian Shaanxi Provincial 
Service in Mandarin 1130 GMT 2 Oct 83 KK] 


QINGHAIL INDUSTRY DEFICITS, SURPLUSES--The industry and communications system 
in Qinghai has worked hard to reduce enterprises losses this year. By the 
end of August, total losses had been cut by 16.3 percent compared with the 
same time last year. The total reduction of losses amounted to 3.69 million 
yuan. From 26 to 29 September, the provincial government held a meeting 

on reducing deficits and increasing surpluses in enterprises. Five enter- 
prises introduced their experiences in this respect, stressing that enter- 
prise leadership must have the sense of responsibility and urgency for turning 
losses to profits. The 22 enterprises subordinate to the province which 

are running at a loss have basically formulated plans for reducing their 
deficits. Vice Governor Yin Kesheng attended spoke at the meeting. 


(Summary ] [HKO61349 Kining Qinghai Provincial Service in Mandarin 1100 GMT 
3 Oct 83 HK) 


JILIN PRIVATE ENTERPRISE MEETING--From 14 to 16 September, Jilin Province held 
the first meeting of representatives from individually-owned businesses and 
enterprises throughout the province. Huo Mingguang, deputy governor of the 
province, attended and addressed the meeting that pointed out: The existence 
and development of individually-owned businesses and enterprises is totally in 
conformity with the country's reality and is required by the building of a 
socialism that reflects the characteristics of China. The meeting called for 
all-out effort to recruit the members for the party and the CYL from among 
individual laborers. [Summary] [SK180210 Changchu.. Jilin Provincial Service 
in Mandarin 1030 GMT 16 Sep 83] 


CSO: 4006/053 
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FINANCE AND BANKING 


SUBSTITUTION OF TAX PAYMENT FOR PROFIT DELIVERY 
Shenyang SHICHANG ZHOUBAO in Chinese 3 May 83 pp 1, 4 


{Interview with Li Zhenhuan [2621 2182 1403] of the Provincial Tax Department 
by Wang Xuangqing [3769 6693 1987]: "The Comrade in Charge of Provincial Tax 
Department Answers Five Questions About Changing From Profit Delivery to Tax 


Payment" ] 


[Text] Recently, Wang Xuanqing, a reporter of this newspaper who visited the 
Provincial Tax Bureau, asked Comrade Li Zhenhuan, who is in charge of the 
department concerned, five questions about changing from profit delivery to 


tax payment. 


[Question] What are the basic principles for changing from profit delivery 
to tax payment? 


[Answer] The basic principle of changing from profit delivery to tax payment 
not only is advantageous for promoting the establishment of enterprise, 
strengthening the management of the system of responsibility, furthering live- 
ly economics, and raising economic results, but also it is favorable for the 
proper handling of the interests of the state, enterprise, and workers. The 
state will receive the most parts, the enterprise will receive the medium 
portion and the individual will receive the small part of the profit. It will 
guarantee the steady increase of state revenue. And it will eventually im- 
prove and create better conditions for state finance. Under this basic prin- 
ciple, it is decided that the level of profit that the enterprise is going to 
keep is not too much nor too little. The state does not have a plan to press 
against the enterprise in the changeover from profit delivery to tax payment, 
but it cannot yield to the enterprise either. Rowever, specifically speaking 
for each trade and enterprise, a few enterprises have kept an excess and un- 
reasonable profit; they must properly lower their share and cannot keep the 
complete profit. For those enterprises which originally carried out the 
method of enterprise funding, their fees for trial-producing the new product 
should be appropriately increased when the level of saving profit is 

appraised and decided. 


[Question] After the large and middle types of enterprises carry out the 
substitution of tax payment for profit — how should the profit after 
tax be distributed? 
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[Answer] After the state-run enterprises carry out the substitution of tax 
payment for profit delivery, the large and middle types of enterprises must 
pay the rate of 55 percent of the profic that they realized to the state as 
income tax. After tax, part of the profit of the caterprise can be kept for 
the enterprise according to the level of profit-savirg appraised and decided 
by the state, and another portion of it should be *urned over to the state. 
The methods adopted for determining the portion of profit which should be 
turned over to the state are as follows: 1) the me:hod of gradually in- 
creasing the responsibility of work and turning over the profit to the high- 
er authorities; 2) the method of fixed ratio of turning over the profit to 
the higher authorities; and 3) the method of paying the adjusted tax; that 
is to say, based on the part of the profit which the enterprise should turn 
over to the state, the same proportion or ratio is used to determine the rate 
of the adjusted tax. The basic profit should be taxed according to the rate 
of the adjusted tax. For profits which are greater than the previous year, 
the readjusted tax will be reduced by half. 


[Question] Small enterprises (according to the data at the end of 1982, those 
industries and enterprises, whose original fixed assets do not exceed 3 mil- 
lion yuan in value, and whose annual profit is less than 200,000 yuan, and 
commercial and retail enterprises whose annual profits are less than 50,000 
yuan) should pay income tax based on the realized profit and according to the 
graduated rate of eight levels of taxation for excess quota. The small enter- 
prise whose profit, after tax, is not more than 10 percent greater than rea- 
sonable profitsaving need not turn it over to the higher authorities; the 
portion which exceeds this range should be fixed as to amount and turned over 
to the higher authorities, with the amount not to be changed for 3 years. 

Nor will profit after tax which is less than 5 percent of reasonable profit- 
saving be compensated by the state. Those which exceed this range will be 
taken care of by setting a period of time for reducing the tax. Those small 
business stores which specially manage nonstaple food, can keep all profits 
after tax. Those stores which manage industrial products must turn over the 
profit after tax to higher authorities after they have deducted a reasonable 
profitsaving, and the amount will not be changed for 3 years. 


[Question] How should the catering trades, the supply and marketing cooper- 
atives, and their affiliated organizations pay tax? 


[Answer] Business guesthouses, hostels, hotels and catering companies all 
must pay a 20 percent income tax. After paying tax, they will assume sole 
responsibility for their profits or losses and the state will not allocate 
funds again. 


For those supply and marketing cooperatives of the county level or above, 

the county company or county supply and marketing cooperative will be consid- 
ered as a unit for paying tax; and they will pay the income tax based on the 
realized profit, and according to the rate of eight levels of excess quota of 
the progressive tax. Those cooperatives which have comparatively more profit 
after paying tax, after they deduct and pay for the expenses of the construc- 
tion of storehouses, simple construction fees, workers’ awards, enterprise 
funds, and administrative fees, the remainder will be appraised as a base and 
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then turned over to the higher financial authorities. Those cooperatives 
which have less than the level of profitsaving after paying tax, will have 
their income tax reduced for a certain period after that has been approved. 


[Question] Please explain concretely the use of the eight-level progressive 
tax for excess quota and the method of calculating it. 


[Answer] The eight-level rate of progressive taxation for excess quota is 
based on the annual income that is divided into eight levels, and each level 
has a rate of tax, from low to high; altogether there are eight levels of 
taxation. When the amount of income exceeds a level, that part in excess 
will be levied tax according to the rate of the taxation of the higher level. 
Because it is a rate of progressive taxation for excess quota, the actual 
burden of the unit which is paying the tax is lower than the rate of tax 
estimated. For instance, the income tax for excess quota of 10,000 to 30,000 
yuan, is set at a 40 percent rate, but its actual rate is 37.35 percent. If, 
to take another example, the excess quota of the annual income is 80,000 yuan, 
the rate of tax is 55 percent, but supposing the amount of annual income is 
200,000 yuan, then its actual tax rate is 51.1 percent. 


The formula for calculating the rate of progressive taxation for the excess 
quota: the amount of tax to pay equals the amount of income times the applic- 
able rate of tax minus the quick calculated deduction. For example, the 
amount of income of a certain enterprise is 600 yuan; the rate of tax is 10 
percent; the tax is 60 yuan; 60 minus 9 for the quick calculated deduction, 
the amount of tax that it should pay is 51 yuan. The amount of tax, which is 
figured out by using the method of progressive taxation for the total income, 
minus the amount of tax it should pay, which is figured out by using the 
method of progressive taxation for excess quota, the difference is the number 
of quick calculated deduction. For example, the amount of the annual income 
of a certain enterprise is 900 yuan; this is the second level tax rate and the 
rate of tax is 10 percent; 600 x 10 percent = 60 yuan. This 60 yuan is the 
amount of tax which is figured out by using the method of quick calculation 

of progressive taxation for the total income, and it is not the amount of tax 
which should be paid by using the method of progressive taxation for excess 
quota. After the quick calculated deduction is subtracted, that is the amount 
of tax that the enterprise should pay for the whole year. The amount of 600 
yuan income is made up of both first and second levels of income. According 
to the stipulations, ineome under 300 yuan is the first level, and the rate of 
tax is 7 percent. The amount of tax that should be paid = 300 x 7 percent = 
21 yuan. The second level is that portion between 300 and 600 yuan, and the 
rate of tax is 10 percent. The amount of tax that should be paid is 300 x 10 
percent = 30 yuan (the former 300 yuan belongs to the first level, and the 
latter 300 yuan belongs to the second level which exceeds 300 up to 600 yuan, 
and the rate of tax is 10 percent); the total amount of tax that should be paid 
for the first and second levels is 21 yuan plus 30 yuan, equal to 51 yuan. 
The amount of tax which is figured out by using the rate of progressive taxa- 
tion for the total amount is 60 yuan, minus 51 yuan of tax that should be 
paid, the difference being 9 yuan. This 9 yuan is exactly the number of the 
quick calculated deduction. 








One point that needs to be explained is that the income tax for the small 
state-run enterprise which is levied by the eight-level progressive taxation 
for excess quota, must be calculated by changing the income of the enterprise 
of a certain period into the income of the whole year; and then, use the in- 
come of the whole year to find out the appropriate rate of tax and the number 


of the quick calculated deduction; that will be ti.: amount of tax which it 
should pay. 
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FINANCE AND BANKING 


SHIFTING FROM PROFIT DELIVERY TO TAX PAYMENT EXAMINED 
Beijing JINGJI RIBAO in Chinese 25 Apr 83 p 1 


[Article: "This Newspaper Invited Economic Workers and Economic Theorists 
in the National Capital To Study and To Have an Informal Discussion on the 
Article of Comrade Chen Yun ‘The Scale of Construction Must Be Suitable to 
the National Strength'"] 


[Text] On 7 May, this newspaper invited some workers and theorists of eco- 
nomics in the national capital to attend an informal discussion meeting in 
order to unify the practice and study of the present socialist construction 

of our country; they have studied and discussed Comrade Chen Yun's recently 
published article, "The Scale of Construction Must Be Suitable to the 

National Strength.” Everyone said that the writing of Comrade Chen Yun has 
summed up the experiences of socialist construction in our country in the 
1950's, and it has the significance of providing guidance for the present 

and future of economic construction. Those comrades who participated in the 
meeting said that Comrade Chen Yun had summed up the experiences of economic 
construction during the First 5-Year Plan of our country, and he had pointed 
out that “the size of the scale of construction must be suitable to the finan- 
cial and material resources of the nation. Whether it is suitable or not, 
this is the demarcation line of whether the economics are stable or not. 

This is a scientific thesis which reflects the regular pattern of the economic 
construction of our country.” This scientific thesis of Comrade Chen Yun has 
already been regarded as the important experience of our party for guiding 
economic construction. It has been recorded in the “Resolutions of the Cen- 
tral Committee of the Chinese Communist Party concerning a few historical 
problems since the founding of our People’s Republic,” which was passed by 

the llth Session of the 12th Plenum of the CPC Central Committee. Today, we 
study this article of Comrade Chen Yun again, "the scale of construction must 
be suitable to the national strength” will definitely inspire our profound 
thinking about some of the practical problems in the present economic construc~ 
tion in our country, especially in capital construction, to sum up the exper- 
iences, to guide our work, to maintain the balance between construction and 
the national strength, to insure the smooth development of key construction 

in our country, and to promote further development of present and future eco- 
nomic construction. 
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Those comrades who participated in the meeting had theoretically proven this 
scientific thesis that the scale of construction must be suitable to the 
national strength. Construction or capital construction is analogous to re- 
production on an extended scale; national strengt.. is basically the total 
product which is left over after the standard of livine of labor has been 
improved, and the simple reproduction and the nor~aterial production which 

are essential needs have been maintained. In view of this, the relationship 
between construction and the national strength reflects the relationship 
between reproduction on an extended scale and simple reproduction; it also 
reflects the relationship between reproduction on an extended scale and the 
raising of the standard of living of the people. Reproduction on an extended 
scale must be based on simple reproduction; reproduction on an extended scale 
can only be expanded under the premise that simple reproduction is guaranteed 
to be normally carried out. Comrade Chen Yun summarized the relationship 
between reproduction on an extended scale and simple reproduction as “first 
production, then capital construction.” Accumulation is the most basic source 
for reproduction on an extended scale; and reproduction on an extended scale 
is the means for raising the standard of living of the people; therefore, it 
must be on the basis of making adequate arrangement for the standard of living 
of the people that construction can take place. In recent years, Comrade Chen 
Yun summed up this relationship between reproduction on an extended scale and 
raising the standard of living of the people as: "first we must eat, second 
we must construct.” Thus it can be seen, that Comrade Chen Yun was based on 
the tenents of Marxism-Leninism to sum up the experiences of socialist con- 
struction in our country, and developed the scientific thesis that the scale 
of construction must be suitable to the national strength. 


Those comrades who participated in the meeting had reviewed the historical 
experience of socialist construction since the founding of our country. Due 

to the mistake of the guiding ideology of “left-leaning” for economic work, 

we had unrealistically pursued economic construction at high speed and had 
advanced rashly. During 1958, 1970 and 1978, we had three times exceeded our 
scope in capital construction, something which was not suitable to our national 
financial and material resources. This caused economic construction and the 
standard of living of the people of our country to suffer serious loss; and 

the energy, communication and other key construction projects which our coun- 
try needed badly could not be insured. Since the llth Session of the 3d Plenum 
of the CPC Central Committee, our party, in the guiding ideology, has brought 
back order from chaos, corrected the “left-leaning” mistakes, correctly carried 
out the policy of adjustment, reform, reorganization, and improvement; and good 
evidences of economic prosperity and the happiness of the people have appeared. 
At present, what causes the people to pay serious attention is that after the 
scale of capital construction in our country had been reasonably adjusted and 
reduced in the last few years, it began to expand again last year. This year, 
the trend of expansion of the scale of capital construction has still not 

been stopped. Of course, we must also notice that expansion at this time is 
different from the last three items; that is, there are no high targets for 
construction; the state plan is “to guarantee 4 percent and to strive for 

5 percent of the growth of industry and agriculture": agricultural production 
continues to run high; the market is stable; and some consumer goods have even 
appeared in a “buyer's market." However, if we do not take measures to control 
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it strictly, this good situation cannot be maintained. There are many rea- 
sons for the expansion of capital construction. For instance, when local 
units, enterprise, and other departments have money and materials, they al- 
ways want to have more projects for capital construction; bank loans have 
been overgranted, and there are too many kinds of loans and ways to loan; 
planning and management cannot catch up with them; and there is a lack of a 
practical method for overall planning, coordination, guidance for funds and 
balance for funds and materials; there is inability to utilize the price, tax 
revenue, credit, rate of interest and other economic levers to adjust invest- 
ment, and so on. We must see soberly that our country has a large population 
of whom peasants constitute a large proportion, and that we are still a poor 
nation without substantial resources. When we carry aut economic construction, 
the scale of construction gust be suitable to the national strength. We can- 
mot see at the time when the good evidences of economic prosperity just 

appear that we cannot restrain ourselves from having more projects of capital 
comstruction; nor can we be impatient for success, seeking the value and speed 
of output unilaterally; we cannot even “forget the pain because of the recov- 
ered scar.” We also must remember the hardship that we suffered in the past 
as the result of the excessive scale of capital construction. 


How can we make the scale of construction suitable to our national strength? 
This was one of the problems that was enthusiastically discussed by those com- 
rades who participated in the meeting. Everyone mentioned that we must first 
foster the idea of taking the whole nation into account; then make the vast 
cadres really know that the size of the scale of construction must be suitable 
to the national financial and material resources. Only when the scale of con- 
struction is controlled can economic stability be maintained. At present, we 
must conscientiously study the guiding principles which Comrade Chen Yun 
brought forth, that the scale of construction gust be suitable to the national 
strength. We gust make the vast cadres understand how to correctly handle the 
relationship between production and capital construction, to reach a common 
understanding, to raise the self-consciousness, and to reduce the blindness. 
Those comrades who participated in the meeting also said that in addition to 
raising the common understanding, we must, at the same time, take practical 
measures to strictly control the scale of capital construction. In 1957, 
Comrade Chen Yun stressed that “we must find some methods to restrict construc- 
tion in order to prevent the danger of its scale exceeding the national 
strength.” The five methods and factors which Comrade Chen Yun brought forth 
in that very year struck home. They are still effective for the present and 
for future socialist construction in our country. We must earnestly practice 
and advocate, and do our job conscientiously. Based on the instructions of 
the Central Committee of the party and the State Council with regard to pre- 
sent economics, and what measures to take in order to strictiy control the 
scale of construction so that it meet the proper level of national financial 
and material resources, everybody has freely expressed his own opinion. In 
summary, there are the following opinions and suggestions: to reform the 
management system of economics with leadership, step by step; to reform the 
system of management of “eating out of the big pot"; to make the economic in- 
terests of enterprises, local units and departments have close correlation 
with the quality of their production and capital construction; to establish 
and strengthen and igprove planning and management; to unify planning and 
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insure national key construction; to vigorously enforce the procedures for 

inspection and approval for capital construction; to master and be adept at 
utilizing the various economic levers of price, tax revenue, credit, inter- 
est rate, profit distribution, financial subsidy, e’c. and to make them be 

advantageous for leading enterprises, local units, and departments to cor- 

rectly handle the scale of capital construction and investment. 


We must lay down the rules and methods for investment for capital construc- 
tion, and for rewards and penalties. We must strengthen the supervising 

work, especially strengthening the supervising work of the bank in overseeing 
capital construction. We also must strengthen the inspection for discipline, 
and to enforce party discipline and national laws, etc. In short, if we 

adopt effective and feasible measures, and carry them out in a comprehensive 
way, we will be able to make the scale of construction suitable to the nation- 
al strength, the socialist construction of our country develop heathily, and 
economics become more stable and more prosperous every day. 


The statements which were made in the informal discussion meeting will be 
published in excerpts by this newspaper. 


Those comrades who participated in the meeting were: Wang Dianwu [5502 0368 
2976), Wang Mengkui [3769 1125 1145], You Lin [2589 2651], Li Zhisheng [2621 
2535 4141], Zhou Hanrong [6650 3352 2837], Zhou Shulian [6650 0647 5571], Liu 
Suinian [2692 7151 1628], Xu Lu [1776 5684], Liao Xishun [1675 6932 7311], 
Cai Huiqing [5591 1979 0615]. 
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FINANCE AND BANKING 


HEITLONGJIANG CURTAILS CURRENCY RELEASE 
SK060442 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 5 Oct 83 


[Excerpts] On the evening of 4 October, the Heilongjiang Provincial People's 
Government held a telephone conference to urge various localities across the 
province to adopt effective measures to curtail currency release as much as 
possible. 


The conference pointed out: The economic situation prevailing in the first 

8 months of this year was very good. The industrial output value scored a 
5.8 percent increase over the figure of the corresponding 1982 period. The 
province reaped a bumper wheat harvest, and its gross output is expected to 
gurpass the highest figure of 1980. The progress of procuring wheat has been 
reiatively fast. The growth of field crops has achieved a turn for the 
better, which promises a good harvest. The retail sales of social commodities 
surpassed the figurecf the corresponding 1982 period by 66 percent. The eco- 
nomic situation prevailing in markets has been relatively good. The province 
also scored an increase in the saving deposits of urban people, reaching a 
peak in this regard. 


Since early this year, however, the province's withdrawal of currency in 
circulation his not been as good as before. Conversely, the province has 
scored an increase in its currenc’ release. Since 1980, the province has 
constantly succeeded in withdrawing circulating currency in each January- 
August period. During the period this year, the province did not withdraw 
any currency, but released 160 million yuan in additional loans, scoring a 
270 million yuan increase over the figure of the corresponding 1982 period 
and reaching a provincial peak in currency release. If we let such a situa- 
tion go on unchecked, the circulation of currency will adversely affect the 
stability of market prices. 


In order to curtail the province's currency release, the conference imposed 
the following tasks on various localities throughout the province which 
should successfully fulfill them by the end of this year: 


l. Efforts should be made to continuously control the scale of capital con- 
struction projects and to reexamine the projects of reconstruction. 
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2. It is necessary to strengthen the management of agricultural loans and 
to step up withdrawal of agricultural loans. 


3. It is necessary to strictly contro! the increase of expenditures, to 
strengthen cash management, and to curtail all irr°tional expenses. 


5S. itis necessary to strengthen the management of circulated funds among 
enterprises whose products enjoy brisk sales and to strictly control loan 
releases among ther. 


5. Efforts should be made to turn out products needed by markets so a8 to 
increare commodity sales and currency withdrawal. 


6. Efforts should be made to actively encourage urban and rural people to 
open saving accounts as to fulfill or overfulfill the task of withdrawing 
circulating currency. 


cso: 4006/0346 








FINANCE AND BANKING 


REFORMS IN ENTERPRISES’ USE CF CIRCULATING FUNDS ADVOCATED 


Shanghai SHIJIE JINGCJI DAOBAO (WORLD ECONOMIC REPORT] in Chinese 11 Jul 83 
p 12 


[Text] The serious problem of “eating from a big pot™ still persists in 
China's present system of managing circulating funds. If reform does not be- 
gin with the system itself, any attempt to strengthen fund management is bound 
to yield poor results. 


The main manifestations of “eating from a big pot” in th: use of circulating 
funds are as follows. 


l. Enterprises lack avwthority to replenish funds. For many years the systes 
stipulated that supplewents in enterprises’ circulating funds must for the 
most part depend upon increases in fiscal allocations, while shortfalls were 
to be made up through bank loans. Enterprises had no authority to supplement 
their own circulating funde from the profits they derived from productive 
operations, no matter how much they earned or whether they showed profits or 
not. This method provided no incentive for enterprises to improve their own 
management. 


2. Enterprises are not held responsible for wasting funds. The present sys- 
tem stipulates that losses such as idle funds, overstocking, price slashing 
and scrapping incurred during the production cycle should be apportioned as 
costs. Enterprises bear no economic responsibility for thes. 


3. There is no incentive for enterprises to save funds. The system mandates 
that expenses paid by enterprises for interest on bank loans be listed as 
costs. But since the relative weight of interest payments is slight compared 
to such other costs as materials, wages and expenses, the effect of interest 
payments on gross profits is emall and is even slighter on retained profits 
and employee bonuses. 


At the end of last year the State Council ordered enterprises employing the 
profit tax and contract management systems to use a portion of the after-tax 
funds they now control to supplement their own circulating funds. As for the 
problem of fund losses incurred during operations, the State Council decreed 
that all materiale and commodities overstocked and all losses due to scrapping, 
price slashing and system changeover incurred since 1 January 1981 shall not be 
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permitted to become a drain on state funds or bank loans and should separately 
be listed as increases or decreases in enterprise costes (expenses) or related 
funds. Thorough implementation of these orders can resolve th: present prob- 
lems of enterprises’ lack of authority over and responsibility for circulating 
funds. But suitable reforms have yet to be effectea co provide incentives for 
enterprises to save funds. I believe that responsibility, authority and in- 
centive are interrelated. If the latter problem is xot resolved, it will be 
difficult to achieve the desired results from the strengthening of management 
and especially from the implementation of the People's Bank's unified system 
of circulating fund management. 


The key to solving this problem lies in the reform of the method of listing 
interest payments as costs. If the incidence of interest payments is shifted 
to the enterprises’ after-tax profits, enterprises will be sensitized to the 
proper use of funds. Only in this fashion can the economic responsibility of 
management be enhanced. In implementing this method, the average annual amount 
in interest payments actually made by an enterprise in the past can be used 

as a basis from which to increase the relative rate of after-tax profits. 
Savings of funds and decreases in interest payments are to be retained by 
enterprises. If enterprises need to increase their relative use of circulat- 
ing funds, they must carefully calculate whether they can increase sales and 
whether the resulting increase in retained profits balances or exceeds the 
additional interests costs they will bear. In this fashion, profit rates can 
perform their true functions as levers, and enterprises can be induced to take 
economic results seriously. 


12431 
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FINANCE AND BANKING 


BRIEFS 


LIAONING INSURANCE BUSINESS--Liaoning Province has scored marked achievements 
in developing insurance business. The province has restored its insurance 
business since May 1980. The 12 cities in the province have successively 
established insurance companies. There are 28 counties across the province, 
which have set up insurance branches. The province has opened 30 categories 
of insurance. By the end of 1983, the province's amount of money of property 
that has committee in insurance business will reach 35 billion yuan accounting 
for 45.8 percent of the total property sum of industrial and commercial 
enterprises throughout the province. The province's insurance income will 
reach 85 million yuan. [Excerpts] [Shenyang LIAONING RIBAO in Chinese 10 
Sep 83 p 2 SK] 


HENAN URBAN SAVINGS--People's banks and their departments in Henan Province 
have overfulfilled their annual quotas for urban savings ahead of schedule. 
The total amount of savings ie 2 billion yuan. a record. The province's 
average monthly savings from January to July this year increased by 49 

million yuan. The largest monthly amount of savings was 68 million yuan. 

Some 7.6 million households throughout the province have opened savings 
accounts with the banks and their departments. [Summary] [HKO51258 Zhengzhou 
Henan Provincial Service in Mandarin 1100 GMT 2 Oct 83 HK] 


LIAONING CREDIT COOPERATIVES--Liaoning Province's 1,600 rural credit coopera- 
tives and credit branches and 520 credit stations absorbed 1.74 billion 

yuan of savings and issued 1.3 billion yuan of agricultural loans from 
January to September this year. In addition, they issued 5.5 million yuan 

of loans to more than 4,800 industrial and commercial households. They 

have played an important role in supporting rural commodity production 

and enlivening rural economy. [Summary] [Shenyang Liaoning Provincial 
Service in Mandarin 1100 GMT 4 Oct 83 SK] 


FUJIAN BONDS IN JAPAN--At the end of August the Fujian Investment Enterprise 
Company successfully sold 5 billion yen worth of bonds in Japan. Comrade 
Zhang Yi, vice governor Fujian Province and chairman of the board of the Fujian 
Investment Enterprise Company, said this has given the province experience in 
raising funds, enabled the province to establish a closer relations with 
international financial organizations and raised funds for the province's 
economic construction. [Summary] [Fuzhou FUJIAN RIBAO in Chinese 7 Sep 83 


p 1 OW] 
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RURAL SAVINGS DEPOSITS--Savings deposits in the rural areas of Guangdong 
have registered sustained increases in the first half of this year. The 
total amount of savings deposits in all the rural areas of Guangdong by the 
end of June was 3,881,890,000,000 yuan, an increase of 615.81 million yuan 
over that registered by the end of last year. A-«raged by the rural popula- 
tion of Guangdong, the per capita savings deposit is 89.5 yuan. This tre- 
mendous amount of rural area deposits has enabled ‘ne credit cooperatives 
of Guangdong to support the development of the rural economy. The credit 
cooperatives of the whole province extended between January and June this 
year various kinds of farm loans amounting to 1,839,750,000,000 yuan, an 
increase of 139.5 million yuan over that of the same period last year. The 
economic results of this are quite impressive. [Text] [Guamgzhou NANFANG 
RIBAO in Chinese 4 Aug 83 p 1] 5360 


GUANGDONG FINANCIAL DISCIPLINE INSPECTION--The provincial government recently 
issued a circular announcing that a general examination of financial discipline 
will be carried out throughout the province from mid-October to the end of 
December. Some 14 work teams have been established, with Vice Provincial 
Governor Yang Deyuan and other leading comrades of relevant provincial depart- 
ment as their heads. These work teams will soon be dispatched to all prefectures 
and cities to carry out and assist the general examination of financial dis- 
cipline. [Summary] [HK130913 Guangzhou Guangdong Provincial Service in Mandarin 
20 GMT 11 Oct 83 HK] 


QINGHAL FINANCE, TAX CONFERENCE--On the evening of 10 October, the Qinghai 
Provincial People’s Government held a telephone conference to mobilize and 
arrange for a large-scale inspection of finances and tax collection within the 
province. The inspection will take place this year. It is necessary to inspect 
arrears of taxes and other funds which should be submitted to the state. It is 
necessary to curb the unhealthy trends of indiscriminately exacting money, 
indiscriminately calculating costs, and giving dinners and gifts. (Liu Shuling), 
adviser to the provincial government, spoke at the conference. [Summary] 

[(Xining Qinghai Provincial Service in Mandarin 1100 GMT 12 Oct 83 HK] 
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MINERAL RESOURCES 


BRIEFS 


HEILLONGJIANG GOLD PRODUCTION--According to statistics compiled by the 
Heilongjiang Provincial Gold Extracting Company, 30 percent of the provincial 
gold extracting vessels prefulfilled their annual production plans. They 
overfulfilled the annual plan by more than 1,800 liang of gold. [Excerpt] 
[SK120004 Harbin HEILONGJIANG RIBAO in Chinese 6 Sep 83 p 1 SK] 


XINJLANG GOLD PRODUCTION--By the end of September, Xinjiang Region had 
overfulfilled the 1983 quota for gold production by 14 percent. Output 

of gold was 104 percent more than in the same period last year. [Summary] 
[HKO71506 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 7 Oct 83 HK] 


HEILONGJILANG GOLD PRODUCTION--As of 5 October, the (Hezi) Commune of 
Muling County, Heilongjiang Province, has extracted 1,200 liang of gold, 
overfulfilling its annual production plan by 140 percent. [Excerpt] 
{Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 9 Oct 83 SK] 


— — 


HEILOCSGLMC GOLD OUTPUT--(Handaqi) gold mine in Heilongjiang Province, produced 
10,000 liang of gold as of 10 October, topping the state plan by 10 percent. 

By the end of September, this gold mine had handed 1.17 million yuan of profits 
to the state. [Excerpt] [Harbin Heilongjiang Provincial Service in Mandarin 

1100 GMT 13 Oct 83 SK] 


NEL MONGGOL COPPER MINE--The (Buzenghua) copper mine, a key construction project 
of Nei Monggol, went into operation on 21 September. Construction of the copper 
mine, which is located in Horqin Youyi Zhong Banner, started in April of last 
year. Its original capacity was 5O tons. After 16 months’ expansion, the 
capacity has increased to 300 tons. [Text] [Hohhot Ne{ Monggol Regional Service 
in Mandarin 1100 GMT 6 Oct 83 SK] 
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INDUSTRY 


REFORM OF BUILDING MATERIALS INDUSTRY URGED 
‘Beijing ZHONGGUO JIANCAI [CHINA BUILDING MATERIALS] in Chinese No 4, 1983 p 8 


[Article by Mao Jing [0379 2533]: "The State Building Materials Bureau Called 
an Urgent Meeting Asking the Entire Industry To Resolutely Implement Two 
"Urgent Notices'"] 


[Text] From 19 to 23 July, the State Building Materials Bureau called an 
urgent meeting to resolutely implement two “urgent notices.” Responsible com- 
rades of the responsible building materials departments from each province, 
municipality and autonomous region attended. In the meeting they investigated 
and exchanged work from the previous period, further studied the documents, and 
acquired a deep understanding. They carried out specific research and plans 
for the problems reflected in the work of the previous period, and resolutely 
demanded and thoroughly implemented the two “urgent notices.” 


After the State Council and the Central Discipline iuspection Commission made 
known to lower levels the urgent notice concerning the halting of indiscrimi- 
nate price hikes for capital goods and the indiscriminate apportion of expenses 
by construction units, and after the State Council made known the urgent 

notice concerning the strict control of the scale of capital construction and 
putting construction projects in order, the building materials departments and 
affiliated organizations immediately went into action. The unhealthy trend of 
indiscriminate price hikes in capital goods had already been basically checked 
by the stipulated date. Each area has already enthusiastically begun work on 
the indiscriminate apportion of funds, the control of the scale of capital con- 
struction, and checking up on construction projects. 


In this urgent meeting, all provincial representatives felt that the two 
“urgent notices” were completely in accord with the actual conditions of the 
building materials departments and affiliated organizations, and a vast number 
of cadres and workers ardently welcome and support this. For example, there is 
a problem with the indiscriminate rise in cement prices: according to prelimi- 
nary statistics, the amount of cement for which the price, under many pretexts, 
was raised during the first half of the year totaled 268,000 metric tons, and 
the income from this exceeded 5,168,000 yuan. Moreover, the many pretexts for 
price increases included a price increase for overfilling the target, the 
negotiated price, the price for self-marketing, in-warehouse, out-warehouse 
and storage increases, and beyond the regular price, the additionally collected 











“development funds” and “welfare funds,” etc. Expanded scales of capital 
construction and the problem of seizing the chance to “reap profits” also 
exist in the departments and affiliated organizations of the building mate- 
rials industry. A fairly flagrant example was the expansion project at 

Luzhou Cement Plant. Without authorization they increased the substance of 
the construction, increased the fixed number of working staff, they increased 
the land requisitioned by purchase, increased investments greatly and indis- 
criminately apportioned expenses to capital construction units, they created 
huge losses for the state, and have already been openly criticized by the 
party newspaper. Other projects and other areas also have different types 

and varying degrees of problems. Some violate the procedure of capital con- 
struction, some repeatedly increase investments and repeatedly extend the time 
limit for a project, and some have extremely backwards technology and excess- 
ively high energy consumption (for instance, the small glass, small pingla tuli 
kiln, xiaoxuan kiln and siji kilm are still under construction). This situa- 
tion bears out that the building m terials departments and affiliated organiza- 
tions must earnestly implement the two “urgent notices,” resolutely check the 
two unhealthy tendencies, thoroughly put construction projects in order and 
sternly control the scale of capital construction. 


At the meeting it was pointed out that, in implementing the two “urgent 
notices,” that first of all our determination must be firm. To check unhealthy 
tendencies, control the scale of capital construction and put construction pro- 
jects in order are matters of major concern, not things we can do or not do, 
but rather must resolutely stop: they are not things we may control or not con- 
trol, but things we must firmly control; it is not that we may or may not need 
to put construction projects in order, but rather that we must put them in 
order according to regulations. If we do not concentrate our financial and 
material resources, then it will be difficult to insure key construction; if 
key construction is not set up, the entire situation will stagnate, and we will 
be in no position for a vigorous development in our economy; if we do not carry 
out key construction, then there will be no hope for the four modernizations. 
Secondly, we must make the best use of our time. At preseut the conditions 

for implementing the two “urgent notices” are excellent, the determination of 
the party Central Committee is great, and the demands of the masses are urgent; 
we must make the best of our time and enthusiastically develop our work. There 
are many projects using huge amounts of materials and vast expanses of land, 
and we certainly must stress the key ones. We must first put in order the 
large and medium-sized construction projects; we must also adopt methods for 
assuming responsibility, for classifying, for examining and putting them in 
order ourselves, and having higher authorities make spot checks. The State 


Building Materials Bureau and the responsible building materials departments 
from each area must by the end of August report the results of their check up 
to the State Council. The third item is that we must strengthen leadership. 
The work of fully implementing the two “urgent notices” is very important work 
and has a strong official policy character. The main leaders must personally 
take a hand in this work, and at the same time must adopt methods for grasping 
technical cases and promote thoroughgoing development of this work. Fourthly, 
we must resolutely check unhealthy tendencies and put capital construction pro- 
jects in order. We certainly must promote the development of production and 
construction. No department or unit may allow errors made in readjustment work 
to adversely affect economic life. It must certainly conscientiously insure 
the regular carrying out of production, construction and circulation. 
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BRIEFS 


HEILLONGJLANG METALLURGICAL INDUSTRY--A statistical report by the Heilongjiang 
Provincial Metallurgical Industrial Bureau shows that the province's 32 
metallurgical industrial enterprises covered by the budget have made a 
remarkable improvement in the economic results. By the end of September, these 
enterprises netted 50.05 million yuan of profit, an increase of 140 percent 
over the corresponding 1982 period. Of this, the amount of profit netted 

by money-earning enterprises increased by 30.7 percent and the deficit of 
money-losing enterprises decreased by 66.5 percent. [Excerpt] [Harbin 
Heilongjiang Provincial Service in Mandarin 1100 GMT 12 Oct 83 SK] 
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CONSTRUCT LON 


BRIEFS 


LIAONING NEW FISHING PORT--With 3 million yuan of investment, a large fishing 
port was built and went into operation in (Zhangzi) Commune of Changhai County, 
Liaoning, on 13 September. The main body of the port is two 500-meter-long, 
15-meter-high, and 10-meter-wide dams. It is equipped with boat building and 
repairing plants, cold stores, and fish processing workshops. [Summary] 
[Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 22 Sep 83 SK] 


JILIN CHANGCHUN URBAN CONSTRUCTION--Since 1980, Changchun City in Jilin has 
invested 532 million yuan to build and repair 3.13 million square meters of 
residential houses. The (Qianan) living quarters transformation project, which 
is under way, covers 124,000 square meters of buildings, of which 90,000 square 
meters are residential houses. The project was started in February this year 
and is scheduled to complete by the end of 1985. [Summary] [Changchun Jilin 
Provincial Service in Mandarin 1030 GMT 24 Sep 83 SK] 


SHANDONG KEY CONSTRUCTION PROJECTS--From January to July, Shandong Province 
invested a total of 459.63 million yuan, or 48 percent of the quota as planned 
early this year, in constructing the state's top-priority projects in the 
province--the Yantai Synthetic Leather Plant, the Yanzhou-Shijiusuo Railway, 
the Shijiusuo Port, the Yanzhou Mining Area and the double tracking of the 
Jiazhouwan-Jinan railway. The Yantai Synthetic Leather Plant has been basical- 
ly completed and has produced up-to-standard products. Bank [word indistinct 
of the Shijiusuo Port has completed. Seventy percent of the roadbed and large 
and medium-sized bridges for the Yanzhou-Shijiusuo Railway has been completed. 
A total of 55.5 km of rails have been laid. For the double tracking of the 
Jiaozhouwan-Jinan Railway, 306 km of rails have been laid and 24 sections, 
totaling 170.5 km, have been opened to traffic. The Yanzhou Mining Area ranks 
first, in terms of speed and quality of construction, among the eight key 
mining areas of the state. [Summary] [Jinan Shandong Provincial Service in 
Mandarin 2300 GMT 23 Sep 83 SK] 


GUANGDONG CAPITAL CONSTRUCTION PROJECTS--Guangdong Province has recently decided 
to stop or suspend 186 capital construction projects and to cut down investments 
by approximately 80 million yuan. The amount of investments in all prefectures 
and cities in the province from January to July this year was more than in the 
same period last year. [Summary] [HK161209 Guangzhou Guangdong Provincial 
Service in Mandarin 1100 GMT 8 Sep 83] 
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HUNAN CAPITAL CONSTRUCTION PROJECTS--In order to concentrate financial and 
material resources on state key projects, Hunan Province has decided to stop 
or suspend 102 local capital construction projects, resulting in cutting down 


investments exceed 1 million yuan, number 13. [Summary] [(HK161209 Changsha 
Hunan Provincial Service in Mandarin 2310 GMT 9 Sep &3) 


JILIN URBAN HOUSING CONSTRUCTION--Jilin Province has achieved rapid develop- 
ment in urban housing construction. More than 10 million square meters of 
houses have been built over the past 5 years, which was 2 times the total 
built in the 10-year turmoil and 42 percent of the total built in the past 

M years. More than 1 million staff and workers and urban residents moved 
into new houses. Per capita living quarters increased from 3.02 square meters 


in 1978 to 3.9 square meters in 1982. [Excerpt] [Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 4 Oct 83 SK] 
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DOMESTIC TRADE 


MARKET FLOURISHES IN URBAN, RURAL AREAS 
Beijing RENMIN RIBAO in Chinese 15 Jul 83 p 1 
[Article by NCNA reporter Qiu Yuan [6726 0626] ] 


[Text] The urban and rural market in China was able to enjoy a sustained 
growth and prosperity rarely seen since the founding of the PRC. Buying and 
selling were extremely brisk, and the volume of sales registered srectacular 
increases. This has been very helpful in meeting the needs of the masses 
for daily necessities, and in promoting agricultural, sideline enterprise, 
light and textile industrial production. 


According to the statistics of the departments in charge, the volume of 
popular commodities sold by retail during the first half of this year has 
increased at a pace far exceeding that of the same period of the preceding 
2 years. The volume of grain, oil, meat, eggs, sugar, tobacco, and alco- 
holic drink has shown an across-the-board increase, while supply was further 
improved. Certain light and textile industrial products, * ch as chemical 
fiber fabrics, detergents and cosmetics, which had been slow-selling for a 
time, are in great demand now. The sale of chemical fiber fabrics has been 
brisk after prices were reduced. Compared with the same period last year, 
the sale of bicycles has gone up by 25.7 percent, television by 10.9 per- 
cent, and the sale of durable consumer goods, such as washing machines, 
recorders, refrigerators, electric fans, and cameras, has also increased 
considerably. The production and supply of small commodities have shown 
marked improvement after the state relaxed its price control on 160 dif- 
ferent small commodities. 


But the market is beset now by certain new problems, especially the failure 
of the market commodity structure to meet the changing demands of the 
masses. There are some unlicensed small retailers who buy illegally from 
state-run enterprises those commodities in great demand and resell them at 
much higher prices. The masses are unhappy about the market disruptions 
they cause. In spite of increasing demand for nonstaple foodstuffs, such 
as fruits, vegetables, lean meat and marine products, the supply, due to 
problems affecting their production and procurement, is still inadequate 

to meet the needs of the masses. The various localit! es are looking for 
measures to resolve the problems. 
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DOMESTIC TRADE 


— ; 


NEL MONCCOL EXPERTS DISCUSS WAYS TO BRISK CIRCULATION 
SK100359 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Oct 83 


[Text] The Policy Research Office of the regional party committee recently 
invited some experts, scholars and comrades in charge of commerce, supply and 
marketing and finance to a forum in Hohhot to discuss ways to create a new 
situation in the region's circulation field. The participants held: Under 

the guidance of the principle of relaxing policies and enlivening the econony, 
the region's commercial circulation has become more and more brisk since the 
third plenary session of the party, the bureaucratic ways of doing business 
have greatly changed and a new situation in which state commercial wits take 
the lead and collective and individual commercial units compete with each other 
and develop simultaneously bas taken shape. 


The participants pointed out: Owing to many years of influence by the leftist 
mistakes, some problems still exist in the field of .!rculation, which call for 
urgent solution. Commercial umits are not as many as needed. Urban and rural 
people still have difficulty in buying and selling commodities. Some enter- 
prises only do business of major commodities and neglect minor commodities. 
Others-engage in manpractice to the encouragement of speculation and profiteering 
in society. The people eagerly call on commercial units to change such a 
situation. 


The participants expressed their views on opening up a new situation in the field 
of circulation: 


l. It is necessary to continue eliminating the leftist pernicious influence and 
greatly intensify the ideological and political work among staff members and 
workers so as to enhance their political consciousness and professional skills. 


2. It is necessary to conscientiously implement varicus economic and comercial 
policies, vigorously reform the commercial system, establish an open circulation 
system of less links, under which state commercial wmits take the lead and 
gultiforms of economic sectors, diverse operation methods and variow circulation 
channels coexist, organize commodity circulation to suit the needs in the large- 
scale socialized production and develop wmified socialist markets. 








5. It is necessary to conscientiously improve enterprise management, continue 
to popularize and improve the contract responsibility system for enterprise 
operation and increasingly raise economic and social efficiencies. 


The participants stressed: Party and government leaders at all levels should 
further strengthen leadership over commercial work. At present, it is necessary 
to replenish commercial leading posts with cadres who meet the four requirements 
in the course of the reform of the system, usher in a brisk season of commercial 
purchase and marketing and strive to create a na situation in the region's 
circulation field. 


CSO: 4006/51 
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FOREIGN TRADE 


TIANJIN FOREIGN TRADE MEETING OPENS 6 OCT 
OWO42101 Beijing XINHUA Domestic Service in Chinese 1253 GMT 4 Oct 83 
[Article by reporters Dou Heyi and Cong Wenzi] 


[Text] Tianjin, 4 Oct (XINHUA)--A meeting of Tianjin Municipality to nego- 
tiate technology imports and foreign economic and trade matters opened today. 


More than 700 industrialists and businessmen from Hong Kong, Macao and some 

40 countries have been invited to attend the meeting, which is a fairly large 
comprehensive negotiation meeting being held by Tianjin Municipality for the 
first time. At the meeting, the departments concerned of Tianjin Municipality 
will hold talks and sign contracts with foreign businessmen on importing 46 
technologies. They will explore the possibility of 16 joint ventures and 
cooperation projects and discuss 8 engineering contracts and labor cooperation 
projects. At the same time, the Tianjin Foreign Trade Corporation has 
arranged export commodities worth several hundred million U.S. dollars, either 
merchandise on hand or futures, for foreign customers to order. 


CSO: 4006/034 
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POREIGN TRADE 


CONSTRUCTION PROJECTS OF SHENZHEN SPECIAL ECONOMIC ZONE 
Guangzhou GUANGZHOU RIBAO in Chinese 2 Aug 83 p 1 


[Article by reporters Liu Mangqiu [0491 3341 3808] and Chen Weiguo [7115 4850 
0948)) 


[Text] According to information acquired from a responsible department of 
Shenzhen, more than 3 years of development and construction have improved 
conditions in the Shenzhen special economic zone to an extent suitable for 
foreign investment. Last year it signed agreements for foreign investments 
in 552 different projects, involving a total investment of more than 1.28 
billion HK dollars, more than 578 million of which are firmly committed 
funds, a 15.7 percent increase over that of 1981. There were new develop- 
ments of foreign investments in the first half of this year. 


The Shenzhen special economic zone under construction has become a enter 
of high-rise buildings, criss-crossing highways, heavy traffic and bustling 
activities. There are thousands upon thousands of construction workers 
from over the country working day and night for the Shenzhen special eco- 
nomic zone. Forty of the 18story high-rise buildings financed by foreign 
and domestic investments are being built while 6 others have been completed 
and put to use. More than 800 buildings, nearly 2 million sq m in area, 
including business offices, residences and hotels, have been built in the 
past 3 years. Tourist centers financed by foreign investments are also be- 
ing built, and some have already begun to receive tourists. 


Large-scale development and construction in Shenzhen began after the CPC 
Central Committee and the State Council decided in 1976 to establish a spe- 
clal economic zone in Shenzhen. This has aroused so much interest in the 
industrial and business circles of foreign countries as well as Hong Kong 
and Macau that investors have been streaming in ever since. A new tide of 
foreign investments has been rising since the latter half of last year. 
First, the number of business visitors, especially foreigners, has increased. 
More than 1,000 business visitors, over 50 percent foreigners, were regis~ 
tered by the end of last year. Second, the number of industrial investment 
projects discussed has gone up. Third, the amount of capital actually com 
mitted has increased. The foreign investors of many projects already covered 
by written agreements have actually taken steps to implement them, and some 
have proposed to amend their agreements to make provisions for more invest- 
ments. The foreign investments committed for the construction of the 
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Shenzhen Bay Hotel has gone from 30 million HK dollars to 90 million HK 
dollars. This shows foreign investors have become confident of the invest- 
able future of the Shenzhen special economic zone. According to incomplete 
statistics, more than 2,000 industrial, business und other leaders from more 
than 30 countries have visited Shenzhen in the past 3 years to investigate 
ind discuss business, and signed agreements to i-vest in more than 1,000 
different projects. Today, more than 300 construction projects are going 

on in the Shenzhen special economic zone, covering 327.5 sq m of land. 


Construction of the industrial parks figure most prominently in the develop- 
ment and construction of this entire special economic zone for foreign in- 
vestments. This indicates that the major theme of the construction of the 
Shenzhen special economic zone is industry. The layout of the three indus- 
trial parks, namely, Shekou, Snahe and Shangbu, is already shaping up. The 
Shekou industrial park which was a piece of desolate land has become a 
modern industrial city strewn with factories and shops. The whole indus- 
trial park has attracted, as of last June, 53 different projects, and 16 of 
these factories have already been put into production. The Shahe and Shang- 
bu industrial parks have also been quite successful in attracting foreign 
investments in their construction. Huge volumes of products of these three 
industrial parks are well received in the international market. 


Capitalizing on the superiority of special economic zones, the Shenzhen 
special economic zone has imported advanced technology and equipment which 
are absorbed, digested and turned into something of its own, an effective 
propelling force behind the industrial production of the special zone. The 
single-entry cylindric carton printing press trial manufactured by the 
Shenzhen municipal machine factory is based on imnorted advanced parts. 
This top-rate machine helps fill up the void as rega’.ds carton printing 
presses in China. The Jiale mattress manufactured by the Jiale Furniture 
Plant of Shenzhen ranks first in volume of sale among like commodities in 
Hong Kong. 


The construction of the small Luohu zone for foreign investments has become 
a center of attraction to visitors. According to an engineer of the Shen- 
zhen Municipal Planning Office, the construction of the small Luohu zone 

is a key urban construction project of Shenzhen. The small Luohu zone, 2 
sq km in area, is near the Luohu bridge. There are plans to build 198 
18-story high rise buildings in 5 years, making it a commercial and banking 
center. Of the 40 buildings now under construction, some have already been 
turned over to the end-users. A responsible person of a department of the 
city government told your reporters that he construction of the Shenzhen 
special zone is in its crucial stage this year. The Shenzhen city govern- 
ment has decided to step up the solicitation of projects this year, hoping 
to nail down the construction of 50 new plants and renovate 36 old plants 
while striving to do well 10 key construction projects, including a heli- 
port, a salina port and a general telecommunication building. This shows 
that the wise decision of the CPC Central Committee to establish special 
economic zones will turn Shenzhen into a flourishing modern city. 
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FOREIGN TRADE 


EXPANDED AUTONOMY ENHANCES SHANCHAI'S FOREICN TRADE 
Shanghai JIEFANC RIBAO in Chinese 25 Jul 83 p 1 


[Article by Gao Xisoxiao [7559 5135 4562]: "A New Phase Appears in Shanghai's 
Foreign Trade: The State Council's Decision to Expand Autonomy Produces Tre- 
mendous Economic Vitality. The Shanghai Investment Trust Company's Inter- 
national Investment and Technical Cooperation Fair Opens Tomorrow”) 


[Text] Ever since the State Council granted Shanghai expanded autonomy in 
foreign economy and trade, sunicipal workers in these fields have maintained « 
high sense of respensibility, have been conscientious in their efforts to make 
good use of the authority the state and people have vested in them, and have 
initiated a new phase in Shanghai's foreign economic and trade work. 


The decision to expand Shanghai's autonomy in foreign trade has increased 
Shanghai's economic vitality tremendously. First, as a result of the expan- 
sion of authority to approve imports of technology and equipment and purchases 
of complementary domestic products, the number of import outlets in the entire 
municipality has increased from one to four. In addition to the Import Depart- 
ment of the Shanghai Foreign Trade, there are also the Shanghai Investment 
Trust, the Shanghai Branch of the China National Machinery and Equipment Import 
and Export Corp and the Jinshan Consolidated Trade Corp. Following the trans- 
fer of authority for approval to lower levels, the links in the work process 
were reduced. And with the closer integration of trade and industry, our work 
has been made more flexible, rapid and efficient. All of this changed the 
previous state of affairs, in which the creation of barriers, the separation of 
industry and trade and red tape produced repeated delays in the imports of some 
products. During the second quarter of this year, the 4 import outlets signed 
agreements involving more than 90 items, an excellent state of affairs that is 
unprecedented in import work during the past several years. 


In the area of utilizing foreign capital, emphasis has been placed on expanding 
joint ventures, cooperative ventures, lease trade, developing investment and 
adopting other beneficial forms current internationally. Progress in this area 
accelerated after the expansion of autonomy. Of the nine Chinese-foreign joint 
ventures that have been formed to date, four have already begun production, 
while the other five hope to do so by 1985. There are also some joint-venture 
projects that are currently being discussed with foreign firms. Among agree- 
ments signed this year were contracts to make vacuum pumps and build offshore 
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cil-drilling platforms. In order to stimulate investment between Shanghai 
and the world and to make further advances in technical cooperation, the 
municipal people's government approved an unprecedentedly large international 
investment and technical cooperation fair to be held the 26th and 27th of 
this month by the Shanghai Investment Trust Corp to uark the second anniver- 
sary of its own establishment. As rany as 1,000 industrialists and bankers 
from foreign countries, Hong Kong and Macao will ai.end this event to discuss 
business with the relevant departments of this municipality and to open a new 
phase in Shanghai's foreign economic cooperation. At this fair, 80 economic 
and technical cooperation projects will be recommended to the foreigners, in- 
cluding 60 technical and equipment-import projects and 20 cooperative projects 
prepared to absorb foreign investment. 





In the area of foreign trade, the gross value of Shanghai's imports and ex- 
ports accounts for one-fifth of the national total. Since the expansion of 
autonomy, with the exception of a very limited amount of staple goods trans- 
acted centrally by the National Foreign Trade Corp and trade between govern- 
ments that is organized and transacted by the same corporation, all other com 
modities exported through the port of Shanghai are transacted and shipped by 
Shanghai itself. When meeded, Shanghai can also import some commodities on 

its own authority. In this fashion, work efficiency has been greatly improved, 
management of foreign trade has become more prompt and flexible, customers’ 
purchases are more convenient and customers are more satisfied. 


After the expansion of autonomy, the Shanghai Municipal People’s Covernment 
and leading economic departments were coordinated as one, made comprehensive 
arrangements, strengthened cooperation between industry and trade and thus 
increased exports. For example, a large trade fair, the first in Shanghai 
since the expansion of autonomy, was held jointly by industrial and commercial 
departments in late June. Producers and sellers met and methods were flexible, 
permitting factories to acquaint themselves directly with the trends and de- 
mands of international markets, to overcome difficulties on their own initi- 
ative and to tap the potential for increased production. Meanwhile, some 
customers’ demands were met. Customers are very satisfied with the sany 
flexible trading practices developed since the expansion of Shanghai's auton- 
omy and hope that this type of trade fair can be held every year. 


In order to increase exports, Shanghai's foreign-trade departments have 
strengthened economic relations with localities in the Yangzi delta. Within 
a few short months, nearly 10 factories, including the Huzhou City Textile 
Mill, the Yixing County Yarn-Dyed Fabric Mill and the Qingshan Cotton Mill in 
Jiangyin County, have entered into joint operations with Shanghai and have al- 
ready begun production under these new arrangements. Originally these mills 
for the most part had outmoded equipment and were unable to realize their pro- 
ductive potential. After entering into joint operations with Shanghai's 
foreign-trade departments, these factories utilized their original plants and 
space, carried out appropriate investment, added needed productive equipment 
and began specializing in the production of export commodities in short supply. 
It is estimated that, within a year after going into operation, these jointly 
operated factories can increase the supply of export commodities by tens of 
thousands of yuan. Furthermore, their production is flexible and can meet the 











present demands of customers in the international warket for “small lots” 


and “wide variety.” They require little investment and produce rapid and good 
results. 


In addition, in the areas of construction contracts and developing service co- 
operation with foreign companies, since the expansion of autonomy, the State 
Council has also approved the establishment of the Shanghai Foreign Economic 
and Technical Cooperation Co so that Shanghai can directly conduct its foreign 
economic and technical cooperation work, to take full advantage of Shanghai's 
favorable conditions and to arouse the initiative of the economic and techni- 
cal departments of the entire municipality. The forms that ventures will take 
will depend on agreements between governments for each type of construction 
project. Meanwhile, wide-ranging cooperation can be conducted with, and tech- 
nical services can be provided to, respective foreign enterprises. After the 
establishment of this company, foreign contacts have grown, and several con- 
tracts for economic and technical cooperation have already been signed with 
such countries as the United States and Nigeria. 
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FOREIGN TRADE 


BRIEFS 


HUNAN EXPORT OF TEA--Hunan exported only some 20,000 dan of tea in 1978 but 
has exported some 360,000 dan of tea this year. The province is the third 
largest tea-exporting province in the country. The amount of tea export 

in the province is slightly less than that in Shanghai and Guangdong Province. 
The province mainly exports black tea and the amount of black tea exported 
accounts for more than one-third of the gross amount of black tea exported 

in the whole country. In addition, the province also exports a small amount 
of green tea and other tea. The province has exported tea to some 30 counties 
and zones in Europe, America, Africa, Australia, and Asia and earns of 

foreign currency some $15 million for the state each year. [Summary] 
[Changsha Hunan Provincial Service in Mandarin 2310 GMT 27 Sep 83 HK] 


SHAANXI FOREIGN TRADE--By vigorously developing foreign trade and an eco- 
nomic relationship with foreign countries, the province's foreign trade 
department has overfulfilled this year's export quota 100 days ahead of 
schedule. By 20 September, the province's exports amounted to some $35.56 
million, fulfilling 102.57 percent of the annual quota and representing an 
18.38 percent increase when compared with the same period last year. [Exports 
of industrial and mining products and of farm products increased by 22.98 
percent and 10 percent, respectively, when compared with the same period 
last year. Annual quotas had also been overfulfilled in textile, light 
industrial, hardware and mining, and grain and oil products. [Summary] 
(HKOG1060 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 2 Oct 83 HK] 


HEILONGJIANG FOREIGN FUND UTILIZATION--Heilongjiang Province has achieved 
gratifying results in using foreign funds. As calculated by 29 September, 
the province had constructed 92 projects with foreign funds, introduced 
1,155 pieces of advanced technologies and equipment, and imported nearly 
2,000 tons of raw materials which were needed and in short supply in our 
province. The total amount of foreign funds was around $70 million. 
[Excerpt] [SK120002 Herbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 6 Oct 83 SK] 
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AANGDONG POLICE FIGHT SMUCCLINC--A police wit of the Guangzhou Public Security 
Bureau was awarded a Merit Citation Class II for its heroic deeds in fighting 
agAinst smuggling. From January to the end of September, the unit cracked down 

a total of 28 smuggling cases, arresting 60 smugglers, capturing 11 smuggling 
ships, and discovering and seizing 360 tape recorders, 16,000 meters of nylon 

loth, and some other goods. All seized goods are worth some 1.8 million yuan. 
(|Summary) (|Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 11 Oct 83 HK] 


SWEDISH DELECATION IN TIANJIN--The 32-member Swedish industrial delegation 
arrived in Tianjin Municipality on the mormming of 7 October to pay an observa- 
tiom visit. The delegation was received and feted by Wu Zhen and Nie Bichu, 
deputy mayors of the municipality. During the reception, personnel from both 
sides held a wide-ranging talk on the matter of economic and technical coopera- 
tion. On the afternoon of the same day, the delegation visited the No 3 
municipal steel mill and viewed the exhibition of results scored in metal- 
lurgical technology, foreign trade and in economic exchanges with foreign 
countries. On the evening of the same day, the delegation left Tianjin for 


Beijing. [Excerpts] [SK130912 Tianjin City Service in Mandarin 003 QT 
8 Oct 83 SK] 
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TRANSPORTATION 


HIGHWAY ADMINISTRATION METHODS DESCRIBED 
Beijing CONGLU [HICHWAYS] in Chinese No 11, 1982 pp 29-31 


[Article by Benxi Municipal Highway Bureau of Liaoning Province: “Highway 
Administration Methods™] 


[Text] There are 72 highways in Benxi area totaling 1,552.8 km in length. 
These include & state and provincial highways with 641 km, 14 county highways 
with 341 km, 36 commune highways with 469 km and 14 special service roads with 
102 ka. 


Benxi city has 42 communes, 382 production brigades and 2,396 production teans. 
All 42 communes are accessible by automobile, with 37 having bus service, 

and 340 production brigades are accessible by automobile. A network of high- 
ways has basically been established based on the thoroughfare highways. After 
the 10-year catastrophe, people have little regard to law and highway manage- 
ment has been lax; as a result, highway administrati.o has suffered severe 
damage and some potential problems exist, such as unauthorized occupation and 
building, digging up highways for soil, damage to highway facilities, and il- 
legal cutting down of roadside trees. According to incomplete statistics, 
there are more than 3,000 incidences of piling firewood, building road walls, 
digging fertilizer pools and planting crops on the shoulders just for highways 
of the county level and above. There have been more than 30 locations of 
gravel digging and waste dumping and highways were occupied yearround while 
gravel digging lasted all year long. On the average, such sites occupy 1-4 
meters of road and vehicles can hardly pass through. Roads near Laifushan 
gravsl plant and Donglaotai gravel plant were narrowed down to half their size 
over the years and the highway capacity has been greatly reduced because the 
roads were narrow and located between a hill and water. A blocked highway near 
Shengli gravel deposit in Gaotaizi interfered with one military operation and 
forced the military vehicles to take a detour. Under the slogan of "Connect 
up the land and have rivers run along the hill and roads run on the side,” 
highways were arbitrarily altered and damaged. Bridges are missing railings 
and beams and signs are incomplete and out of repair, 70 to 80 percent of 
bridge railings are taken off by people. Such a chaotic highway administration 
not only severely reduces the transportation ability of highways but also 
jeopardizes the safety of vehicles. Members of Shengli brigade in Pulebu 
commune stored firewood and hay on road shoulders and blocked the view, this 
has caused loss of life in automobile accidents. Even more seriously there 





have been incidences of attacking road workers who attempted to stop the dig- 
ging up of highways. Highway administration policies and regulations have not 
been enforced and the situation of the highway administration has long been in 
a state of nobody is in charge, nobody dares to take charge and no one pays 
attention to the regulations. 


In order to change the passive situation of the highway administration in 
Benxi city, to protect the integrity of highways and to meet the needs of 
highway development, we have made an effort in the following areas: 


l. Propaganda and Education 


In order to make the policies and regulations in highway administration known 
to the public and raise people's awareness of protecting the highways, ve 
first made an effort in the public education area. 


We made audio recordings of policy papers, bulletins and regulations issued by 
the Central Committee and provincial and municipal governments ad widely 
publicized them in counties and wards down to the communes and brigades along 
the highway. We also showed slides to promote road protection. Such promotion 
activities were conducted twice a year for 10-15 days each. In the last 2 
years the city has organized more than 20 promotion and road-cleaning activ- 
ities. By widely publicizing highway administration policy and regulations, 
the issue has received the attention of the leadership and the public has re- 
ceived a good education on road protection and discipline. 


In addition to the highly visible publicity activities during the propaganda 
month, we have also maintained constant publicity and education through broad- 
casting and meetings. Under the strong support and collaboration of county and 
commune broadcasting stations, we made full use of wired broadcasting in pub- 
licizing highway administration. During the propaganda month, the broadcasting 
station of Huanren County allotted a fixed time each day for announcing provin- 
cial, municipal and county documents and bulletins. Many county and ward lead- 
ers and communicators have personally read the “Highway Property Protection 
Reward and Penitive Regulations” in commune and brigade cadre meetings. To 
achieve better propaganda results, we have also focused on representative 
violations and recorded the inspection proceedings for public broadcasting in 
villages along the highway to improve the public's awareness for obeying the 
regulations and to heighten the confidence and sense of responsibility of 

road maintenance crews and highway administration personnel. 


2. Put the Regulations on Solid Basis. 


To improve highway administration, it is not enough to rely entirely on pub- 
licity and education, we must also put the regulations on a solid basis. 


A. Issue Bulletins and Establish Detailed Regulations 
Based on the provincial “Highway Property Protection Reward and Punitive Regu- 


lations” and other associated stipulations by the party Central Committee and 
the provincial government, we issued the Benxi city “Bulletin on Strengthening 
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Highway Administration,” and each county and ward have also established their 
detailed regulations on rewards and punishments regarding the protection of 
highway properties. These regulations have been delivered to offices, plants, 
mines, schools, communes, brigades and other units in the city; in the mean- 
time, they were also posted along highways and streets, in villages along 
highways, and in schools, stores, train stations, hotels and restaurants. 
They will serve as the basis for rewards and punishuwents. 


B. Establish a System With Complete Procedures 


We have established an application and review system for the usage of highway 
properties, printed application forms, determined fine scales, printed fine 
notification and receipt, and inscribed a special highway administration seal 
for Benxi city. We issued “highway traffic inspection cards” and arm bands 
to highway administration personnel and stipulated their duty and right and 
scope of inspection. 


C. Cooperate Closely With Other Departments 


Because of the length and breadth of the highways, highway personnel alone 
cannot manage the administration, therefore we collaborate closely with public 
security and inspection departments to mobilize the public in highway protec- 
tion. When traffic accidents involve damage to highway properties, the traf- 
fic team and supervising department will immediately notify us to handle the 
indemnity payment. When removing road blocks in villages, we seek the as- 
Sistance of commune and brigade leadership and take legal action against ser- 
fous offenses. 


3. Clear Out Road Blockages 


While carrying the publicity and education activities deep into the villages, 
we organized highway administration personnel and commune members in charge of 
traffic to record and handle units and individuals that have occupied highway 
space. Leadership of county and ward traffic offices have personally led the 
team to inspect the highway and, with the support of commune and brigade 
cadres, mobilized people house by houe to clear out road blocks. Blockages 
that cannot be removed right away were given a definitive time limit for re- 
moval. While conducting propaganda, recording and road clearing, persuasion 
and education were supplemented by necessary economic sanctions. It was a 
combination of voluntary action and forced action by the public and a combin- 
ation of administrative and economic means. In the last 2 years Benxi city 
has removed 2,600 road blockages including 40 permanent ones. 


4. Carry Out the Policies Thoroughly 


In order to have credibility among the people, policies must be thoroughly in- 
plemented. Reward and punishment regulations must be specific and all regu- 
lations must be followed and all violations must be prosecuted. In our work 
of highway administration, we have insisted on the principle of prevention and 
education, but we have also carried out the necessary economic punishment while 
against units and individuals which showed no progress after repeated 











instruction and those who intensionally damaged highway properties so that ve 
could ensure the integrity of the state's property and highway conditions. In 
implementing the policy, we have rigorously followed the regulations and acted 
in a completely impartial manner. During the spring afforestation, Benxi 
Steel Construction Co dug the roadbed for soil and we suspended their license. 
A cadre in charge of their truck team admitted their guilt to us but in the 
meantime asked other people to talk to us and put in a good word for then. 
Finally, one of their deputy directors showed up, but we still explained the 
offense and regulation to hia and fined them according to the rule. There 
was also a case where the city government piled construction material on the 
highway and damaged the trees, we again fined the city government 300 yuan 
despite their many attempts trying to “fix” the fine. Our experience has 
shown that highway administration is easier whenever the policies and regu- 
lations are publicized and strictly adhered to. In addition to issuing fines 
to offenders, we have also issued rewards. Each year a citywide highway ad- 
ministration meeting was held and rewards were given to progressive units and 
individuals. Awards were also given to individuals, road maintenance crevs 
and commune and brigade cadres who had spontaneously reported offenses of 
highway property damage, this has further mobilized the initiative of the many 
highway workers and traffic personnel. The collectors have also voluntarily 
collaborated in our effort on their inspection trips and revealed a dozen 
highway digging and garbage dumping offenses in 1 year. TZhangqizhai road 
worker Zhao Guijian once witnessed a vehicle of the building maintenance plant 
of Benxi Steel Plant damaging five roadside trees, he noted the license plate 
number and immediately reported the incidence to his unit. The offense was 
subsequently verified and compensations were collected. It was discovered 
that two nearly new installed highway speed limit signs were missing from 
Pianling construction site in Benxi County; after investigation, it was found 
that somebody took them and used thes as covers for pickle barrles. The in- 
cident was immediately reported to the highway protection department and the 
public security bureau ruled 15 days’ imprisonment according to regulations. 
Comrade Yuan Fengchang [5373 7364 2490], a chauffeur, is very enthusiastic 
about highway protection and takes action whenever a problem is found. In 1 
year he handled 15 incidents of soil digging and garbage dumping and generated 
more than 200 yuans of fine. 





5. Build Up the Rank and Pile, Promote Economic Responsibility System 


The highway administration at Benxi city is basically completely staffed. The 
highway administration offices in the city and the county have full-time high- 
way administrators and each commune has one person in charge of traffic, 

there being at the present time 50. Because highway administration involves 
very broad and scattered areas, traffic personnel must work alone. It is, 
therefore, particularly important to build up a team of highway administration 
personnel. In order to heighten the enthusiasm and sense of responsibility of 
current highway workers and overcome the tendency toward treating everybody the 
same regardless of how much work they do and how well they do it, we worked 
out the duties and responsibilities for the traffic personnel and counties and 
workers held one highway administration meeting per month to educate vorkers 
about major efforts. We tied economic benefits to the completion of road 
maintenance by civilian workers and by communes and adopted a floating wage 
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system. There are three levels of wages: 1.3 yuan, 1.5 yuan and 1.8 yuan. 
The role of traffic personnel is developed further via quarterly job evalu- 
ations. 


We have come to realize that the first thing in highway administration and 
management is to raise awareness and conquer the misconception that nobody 
can or dare to take charge and conquer the emotion o* discontent. The pre- 
requisites for good highway management are an improved recognition of the 
importance of highway administration, and an improved sense of responsibility, 
honor and urgency. In the meantime, the success of highway administration 
must rely on three things: the local political leadership of the party, the 


public and the policy of the government. And it must be a continuous and 
constant effort. 


Although we have made some progress in highway administration, much remains 
to be done before we meet the requirements set by the leadership, and ve 
should also learn from the experience of other units. 
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TRANSPORTATION 


ROAD MAINTEMANCE REPORT NOTES PROCRESS 
Beijing CONCLU [HICHMAYS] in Chinese, No 11, 1982 pp 31-%™% 


[Article by Guangdong Shaoguan Highway Bureau: “Strengthen the Management of 
Road Maintenance Machinery and Improve the Efficiency of Highway Maintenance” |] 


‘Text] The Shaoguan Highway Bureau currently has 640 road maintenance 
machines, including 88 engineering vehicles, 197 hand-operated tractors, 

220 ftour-wheel-traction front loaders, 111 four-wheel loaders, 21 road 
rollers, } bulldozers, and some maintenance equipment. The bureau is respon- 
sible for the maintenance of 2,837.92 km of highway; it has 13 districts and 
235 squads, each squad has on average 2-3 road maintenance machines. 


Since 1979 we have been conducting our road maintenance machine management ac- 
cording to the guideline of improving single machine efficiency and completion 
rate and reducing fuel consumption. We established and implemented technical 
and economic quotas for road maintenance machinery, improved machine integrity 
and lowered expenses. From January to October, 1981, 75 percent of our engi- 
neering vehicles were in operating condition and 82.9 percent of our road 
maincenance machines vere operating. Our specific procedures for improving 
the management of road maintenance machines are: 


1. Improve Understanding and Unify Ideology 


The number of road maintenance machines in the Shaoguan Bureau has increased 
quickly in recent years, it has gone from 290 to the present 640. The increase 
of road maintenance machines has allowed us to change the awkward and outdated 
manual operation followed by the road maintenance crew for decades, to conserve 
labor and reduce labor intensity, and to improve work efficiency. In the long 
run, ic laid down the foundation for mechanization and trained personnel and, 
as the oumber of machine operators increases, it has also changed the old 
notion of looking down upon road maintenance crews. However, because there 

are so many different kinds and models of machines with different structures, 
specifications and operating procedures, management work has been falling be- 
hind and the superiority of mechanized road maintenance has not been developed. 


Before 1979, the management of vehicles in Shaoguan Bureau was in disarray; 
engineering vehicles, road maintenance machines and district shops were all 
losing money and subsisted on road maintenance funds. The vehicles were not 








services and repaired periodically, they were heavily used but not cared for, 
some vehicles were even operated when they should have been in the repair shop 
and nobody was specifically responsible for vehicle dispatching. Some drivers 
had turned the bureau vehicle partly into private transportation. As a result, 
the machine integrity rate was low, costs were hig: cond, in some districts. 
the machine maintenance fee was as high as one-third of he total road main- 
tenance investment, and the efficiency of mechani: *ion was not realized. 

Some workers said: “Machines were great when they came, but later they really 
turned into a drzg.” Others felt that sachines could improve production if 
they were well kept, otherwise they aight slow down the work. The workers 
uave really put thetr finger on the tmpertance of equipment saintenance and 

the bureau leadership began to pay attention to this problem. We realized that 
mechanization of road maintenance was inevitabie, equipment management must, 


therefore, move ahead as quickly as possible and play its proper role in road 
maintenance. 


Twerefore, we decided to make a major effort in the management of road main- 
tenance equipment and began with personnel in the organization. We put one 
person specifically in charge of work assipnment, ve established equipment 
management offices and staffed them with personnel specialized in machinery. 
One to two people engaged in actual machine work were assigned to district 
leadership. Equipment management was placed on the agenda of the bureau and 
the district and the issue was repeatedly emphasized in meetings. Equipment 
management became part of basic inspection work and the effort was consoliated 
several times a year to publicize achievements. Rewards were handed out in 

the yearend evaluation. Qingyuan District and Yangshan District were mentioned 
in the 1979 citation and Yingde District was mentioned in last year's citation. 
These activities have inspired the staff and workers to pay attention to equip- 
metn maintenance and corrected the unhealthy tendenrv of heavy usage and little 
maintenance. 


2. Investigate the Situation and Establish Technical and Economic Quotas 
Based on Work Post Responsibility System 


In June of 1979, the bureau leadership organized nine comrades from various 
departments and districts to work in Wongyuan District and study the situation. 
They formulated a preliminary draft of “Technical and Economic Quotas for 
Vehicles and Road Maintenance Equipment,” held meetings attended by district 
leaders and technical staff and machine maintenance crews, clarified manage- 
ment methods and requirements on machine management, usage and service and 
specifically promoted single-machine economic accounting. Through the meeting, 
misconceptions were eliminated and ideology unified, and they began implement- 
ing the policy in various districts. The technical and economic quota system 
includes the following areas: 


A. Standard aileage for service intervals 


First service--800 to 1,200 km for vehicles and 500 to 800 ke for road sainten- 
ance machines. 


Second service--6,000 to 8,000 kw for vehicles and 4,000 to 5,000 km for road 
maintenance machines. 





Major service--150,000 to 200,000 km for Liberation brand vehicles and 120,000 
to 150,000 km for other assorted brands. 


For engineering vehicles, the daily mileage is 130 km and the minisum load is 
45 percent. For road maintenance vehicles, the daily mileage should be 60 ks 
or more. Normal interval service should be planned and they are compulsory. 
8. Operating Rate and Transportation Task 


Vehicles: class I wehicles should be 85 percent operating and class II ve- 
hicles 75 percent. 


Road maintenance machines: Redhead class I, 90 percent; hand-held, 85 percent; 
four-wheel flat bed, 80 percent; class I loader, 80 percent. 


Monthly duty Monthly 








Model __ (tons) Kilometer-tonnage Remarks 
Liberation 450 ~ 550 6,000 ~ 6,500 1) Quota is fulfilled when 


both tonnage and kilometer- 
tonnage are met 


Hongwet 400 ~ 450 4,500 ~ 5,500 2) Quota is overfulfilled 
when tonnage is met and kilo- 
meter-tonnage is exceeded 


Nanjing 250 ~ 350 4,000 ~ 4,500 3) No awards if kilometer- 
tonnage is met or exceeded bu 
but tonnage is not met 


f 


Fuel Consumption per 100 kilometers 








Fuel usage per Fuel usage per 
__ Model _ 100 km Model s-___ 00 kn 
Class Class Class Class Class Class 
I il IIl I II III 
Liberation 21 22 23 Dongfeng 23 
liongwe i 18 19 20 Lucma 
Nan j ing 16 17 18 8-ton 


D. Level of service, scope of repair, work hours and material costs. 
E. Task and personnel quota of repair shops. 


FP. Job description, award and reprimand for chauffeurs, road machine operators 


and shop workers. 
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3. Strengthen Management by Economic Means and Establish a Complete System 


In order to enforce the quota system, we adopted economic management methods 
and linked up the management, usage and maintenance of vehicles and equip- 
ments. Specifically, 


A. Vehicles are classified: Vehicles are classified into class I and class 
Il according to their age and time of use. Class I vehicles include vehicles 
less than 2 years old and overhauled vehicles within the first 2 years or 
50,090 ~ 60,000 km. After 2 years, they are class II vehicles. Road main- 
tenance vehicles with less than 20,000 km are class I, 20,000 ~ 3,000 km are 
class II and more than 30,000 kilometers are class III. Class II and class 
[II vehicles are reclassified as class I after overhaul. Personnel, vehicle, 
tank and fuel are all fixed. 


i. Work post responsibility system is adhered to: Job description, task and 
work hours are formulated fer managers, chauffeurs, drivers, equipment crew, 
shop foreman and safety inspectors. For example, the monthly work value of 
production for a shop worker is 90 yuan (based on 0.6 yuan per hour), a shop 
foreman is given a 30 percent work hour allowance each month, a technical in- 
spector has a 40 percent work hour supplement, a dispatcher has 30 percent, 
as does an accountant. Supplemental work hours are not counted toward value 
of production, they are counted only in work hour evaluation. 


C. Efitorts are made to establish complete original data, technical file and 
unified reporting: Vehicle classification, maintenance and evaluation are 
based on accumulated original records and technical files. Records should 
include time and technical remarks on assignment, mileage, volume of trans- 
portation, and repair and replacement. The bureau has unified and issued a 
single-machine economic accounting form, a shop economic accounting form, 

trip slips, repair slips and fuel receipts. Original records are an important 
link in management and they play an important role in identifying problems and 
providing solutions for the leadership. In the early phase of the practice, 
forms submitted by some districts showed a fuel consumprion 40 percent less 
than the allowed amount, but investigation revealed that these districts were 


actually cheating and trying to obtain monetary rewards for low fuel consumption. 


We have used this type of incident as a lesson to education the units to keep 
good original record and work on political ideology. After that, the original 
records were taken much more seriously. 


D. Four different awards were given out to increase the enthusiasm of the 
staff and workers: 


Kilometer-tonnage award--The driver received 0.01 yuan of award for each 1 
kilometer-ton overfulfillment of quota. (No award for kilometer-tonnage 
overfulfillment if tonnage was not met.) Road maintenance machine operators 
were evaluated quarterly based on second service parts and labor costs. If 
there were savings, 15 percent of the savings wer~ awarded ‘:o the drivers as 
computed by the manager after each quarter. Major repair costs were handled 
in a similar manner. Fuel-saving award--Vehicle drivers were awarded 0.08 
yuan for each kilogram of fuel saved and fined 0.06 yuan for each kilogram 
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of tuel used above quota. The award for each kilogram of machine oil saved 
was 0.3 yuan. Road maintenance vehicle operators were rewarded 0.5 yuan 

for each kilogram of kerosene saved and fined 0.1 yuan for each extra kilo- 
gram of kerosene used. Reward for saving 1 kg of machine oil was 0.3 yuan. 


Driving safety award--Reward for driving 10,000 km without accident was 3 
yuan, the reward would be cancelled for any month when accident-caused 
economic damage exceeded 31 yuan. In accidents where the driver was respon- 
sible for more than 50 yuan of damages, the driver should pay 10 percent of 
the damage (to a maximum of 1 month of the driver's pay). For road mainten- 
ance vehicle operators, 5,000 km of safe operation was rewarded with 2 yuan. 
The reward would be canceled for any month when accident-caused damage ex- 
ceeded # yuan. If the operator were responsible for more than 50 yuan of 
damage, the operation would be liable for 10 percent of the compensation, to 4 
maximum of one-half of his monthly salary. 


hop profit percentage award--Repair shops were operated safely to improve 
service quality and complete the production assignment made by the district. 
Monthly gross income minus total expenses is the profit and 30 percent of the 
profit was used for awards, 25 percent to be issued in the same month and 5 
percent to be accumulated as a shop discretionary funds. 


The implementation of the award system has improved the enthusiasm of the 
staff and workers and helped to establish a complete management systen. 


4. Results of Implementing “Technical and Economic Quota System for Road 
Maintenance Equipment” 


A. After single-machine accounting was put into effect, we have changed the 
“eating out of the same bit pot” habit and the bad habits of heavy usage, 
little repair and wasteful fuel usage. Equipment quality was improved, and 
the operating rate of vehicles was increased to 77 percent in 1980, and 75 
percent for January to October 1981. The operational rate for road mainten- 
ance machines in 1980 was 85.4 percent, and for January to October 1981 it was 
82.9 percent. (Performance in 1981 was not as good as in 1980 because of 
shortages in gasoline and kerosene.) 


The volume of transportation in 1980 was 209,012 tons, and for the first 

19 months in 1981, it was 16,399 [sic] tons. The increased volume of trans- 
portation has ensured the availability of road surface mairtenance material. 
In 1980, 67 cubic meters of maintenance material per kilometer were available 
to the district, the amount was 44.5 cubic meters for the first 9 months of 
1981, exceeding or approaching the regulation amount of 50 cubic meters per 
kilometer. Through management accounting, many district repair shops have 
turned loss into profit. In 1980, shops in six districts and vehicles in 
four districts showed profit, a comparative net profit of 19,126 yuan, a 
saving in diesel fuel of 21,717 kgs, in gasoline of 6,622 kgs. For Janu- 
ary to October 1981, 10 district shops and nine vehicles showed a profit. 
The relative net profit of 25,794 yuan has reversed the old phenomenon when 
shops and vehicles had to be subsidized. 
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B. Pertodic maintenance and planned repair were achieved after the bureau 
uniformly provided machine major overhaul depreciation costs. The vehicles 
were xept in good mechanical condition. In the past there was no regular 
maintenance for road maintenance vehicles and there was no regular fund for 
major repairs. Districts often had to forgo major reyairs because of tight 
»roduction schedules or lack of money and the quality of vehicles suffered. 
Since 1950, the costs for major repair and depreci.° ion were uniformly pro- 
vided by the bureau. For Liberation vehicles, based on 40,000 km per year, 


1,800 yuan were set aside for major repair costs and 4 percent for depreciation. 


In the meantine, some odd-brand “old clunkers” were scrapped. As a result, 
funds for major repair were assured and the quality of vehicles was improved. 
This year, % vehicles were overhauled anc the remaining part of the mainten- 
ance anc depreciation fund bought 13 more Liberation vehicles and upgraded the 
transportation ability for highway maintenance. 


C. Make multiple use of vehicles to resolve the problem of rapidly increasing 
traffic volume and insufficient road maintenance personnel. 


In 1979, the highest traffic volume in our district was 2,179 vehicles; it 
increased to 3,365 in 1980 and 3,420 in the first 9 months of 1981. In the 
meantime, there was a 25 percent shortage in manpower, manifested as a severe 
contradiction. Implementing the multiple use of equipment, especially she 
popularization of mechanized sand scraping from two sides, which has a number 
ot advantages, it reduces road surface ripples, eliminates troughs, makes the 
protective sand layer uniform, gives the road a nice surface with the proper 
curvature, conserves labor and solves the problem of incompatible number of 
sand recovery jobs and number of truck trips. In the past, sand tamping and 
recovery accounted for 60 percent of the labor of a squad; with mechanical 
sand recovery, it now accounts for only 20 percent end the 3-40 percent of 
labor saved is devoted to road surface maintenance. in 1980, the mechanical 
sand recovery was done on 2,598,110 km; in the first 10 months of 1981, it 
was done in 2,284,972 km. Im the meantime, efficiency was improved because 
the workers drove to work and cut down their time from home to work. 


Improvement of road maintenance equipment management in turn promoted the de- 
velopment of highway maintenance and upgraded road conditions. In 1979, 45.4 
percent of roads in our district were in good condition; this figure went 

up to 67 percent in 1980 and 70.3 percent by the end of October, 1981. We 
were cited as a first-class production unit in provincial highway maintenance 
and management in 1980. 
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TRANSPORTATION 


CIVILIAN ROAD WORKERS PARTICIPATE IN HIGHWAY MAINTENANCE 
Beijing CONGLU [HIGHWAYS] No 2, 1983 pp 28-31 


[Article by Huang Junlian [7806 0971 5571] and Wang Zhengling [3769 2973 2651]: 
“Civilian Road Work Organization in Nanchong Area™] 


[Text] ina 1981, the agricultural responsibility system was widely implemented 
in the Nanchong area of Sichuan Province, this has caused considerable diffi- 
culty for the civilian road work organization. First, it became difficult to 
mobilize workers since each household now has a responsibility plot and is un~ 
willing to participate in voluntary road work; second, it is difficult to or- 
ganize because of the large numbers of people engaged in auxiliary occupa- 
tions; third, it is difficult to obtain the material and the price of gravel 
has gone up after the mountain lands were assigned; and, finally, it is be- 
cause the departments did not want the trouble--some comrades in road main- 
tenance districts and teams believed that it was too much trouble to use 
civilian workers in highway maintenance and it was much simpler to let the 
State contract out the job. Moreover, highways were severely damaged by the 
once-in-100-years flood in 1981, vehicle traffic was interrupted for 133 high- 
ways in the Nanchong area at a loss of 5.8 million yuan. The resotration of 
highway traffic must still rely on civilian workers. Faced with these prob- 
lems, various government levels in Nanchong and the department in charge of 
transportation took active measures and had the job done. In the 3-month 
period from November 1981 to January 1982, 5.93 million standard workdays 

were completed by Nanchong civilian workers, exceeding the projection by 21 
percent. We have prepared 378,000 cubic meters of rock slabs (65 cubic meters 
per kilometer) and 389,000 cubic meters of gravel (67 cubic meters per kilo- 
meter), repaired 14,000 cubic meters of embankment at 110 locations, repaired 
178,000 cubic meters of road bends and slopes at 521 locations, cleaned up 
196,000 cubic meters of landslide, fixed 2.53 million cubic meters of road 
surface, restored and installed 301 pipeholes, cleaned up 3,125 km of side 
ditches, and restored traffic for 119 of the 133 highways damaged by flood, 
except for a few bridges, tunnels and wharfs still being worked on. We have 
not only restored the highway service, we have also improved the condition 

of 1,200 km of 90 highways. In the meantime we have also worked on highway 
administration and management, highway easement and gravel deposits. 


On the whole, civilian road workers have performed well in 1981. Quotas were 
overfulfilled in 13 counties (cities, wards) by high quality, accident-free 
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work and 1981 was one of the better years in civilian road work. The provin- 
cial communications department cited Nanchong as a progressive area in civilian 
work. 


To accomplish the assignment described above, we too’ che following approaches. 
l. Make Use of Intervals Between Agricultural Activities 


Civilian road work is characterized by public involvement and a tight schedule, 
it should be planned, prepared and started as early as possible. An early 
start insures initiative and the completion of the entire assignment; once the 
spring is past, the busy farm season prevents the completion of the task. In 
1981, all the counties have kept this in mind and started early, they made 
full use of the time interval just after the completion of the late autumn 
seeding and organized the civilian workers to get the job done. As early as 
May, we began the planning and preparation for the 1981 activity. In Septen- 
ber we organized two groups to check out the preparation work and corrected 
any problems revealed. By mid-October the preparation was mostly in order 

and the late autumn seeding was about to be completed. Local administration 
offices immediately assigned duties and issued the mobilization order. Meet- 
ings attended by county (city, ward) secretaries in charge of highways were 
held to lay out the 1981 plan for civilian road work. Civilian road work was 
stressed as a major task for the winter and the spring and the assignment had 
to be completed by the 1982 new year. Thirteen counties (cities, wards) 
subsequently formed civilian road work offices, assigned full-time staff in 
charge of the activity and held meetings at every level to make assignments 

to the brigade and household level. One county was in the habit of starting 
the work just before the new year and stopping all activities right after the 
new year and never completing its assignment; even ti.ls county started early 
last year and, before the assignments were made, they were already checking 
out which roads needed repair, which communes could only handle its own road 
and which communes should work on provincial and county roads and they also 
made road maps and assignment charts. Once the assignment paper was received, 
they immediately called a countywide meeting attended by the county secretary 
and standing committee members, county office, commune and district leaders, 
transportation directors, highway maintenance section chiefs and squad leaders 
to formulate specific actions. The county government issued a clear stipula- 
tion that district, commune and brigade cadres should cut down on the number 
of meetings and absences so that effort might be concentrated on civilian 

road work. In addition, the county government also pooled many cadres from 
public security, agricultural machinery, industrial and commmication depart- 
ments, provided them with training and organized them into civilian road work 
groups and dispatched them to the various districts to help the communes and 
brigades. Another county started even earlier and more thoroughly, the county 
government made individual task and expense assignments to wards and communes 
for each section of road as early as June. To coordinat?: the gravelyard effort, 
the county leader personally led cadres of highway and traffic departments and 
visited communes, brigades and households along the highways. They saw ot it 
that gravelyards on highway easements with contract production were switched 
with those on slope lands assigned to commune members. They repeatedly 
stressed to commune members that gravel is essential to highway maintenance 
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and as long as it is needed, nobody is allowed to interfere with the mining of 
gravel or to impose high land-use fees and compensation. All 72 gravelyards 
in the county were coordinated. Just before the beginning of the civilian 
road work, the county government once again informed districts, communes and 
Srigades of the schedule and assignment and leadership comrades of communes, 
brigades and traffic and road maintenance units once again verified the mater- 
lal stock, inspected the number and quality of rock slates and marked then. 
Storage points and the scope of work--cleaning roadside ditches, removing 
landslides, leveling road shoulders, and repairing roadbeds~-were clearly 
identified and the terrain and environment of material storage yards were 
stucdled. Reads for transporting rocks were prepared and tools for road work 
were prepared. Once the work began, district, commune and brigade leaders 

led the civilian workers to their assigned area and road section and began 
their work in an orderly manner. bveryone knew where to go and what to do. 

In about 40 days, the county completed sore than 300,000 standard civilian 
workcays and became the first county in the area to complete the assigned 
task with assured quality and quantity. 


2. Widely Publicize the Advantages of Better Highway Conditions 


Using civilian workers to improve highway conditions is stipulated by the 
state. Task assignments and their importance were repeatedly publicized in 
98. in districts, counties, cities and wards via meetinys, broadcasts, 
»riefings, newspapers and promotion vehicles. As early as April, the civilian 
road work office had compiled regulations issued by the state council and 
provincial and local governments on this matter into documents, including the 
experience of several model counties in 1980, and delivered them to counties, 
wards and communes. During the work period, we adhere to the practice of 
summarizing the daily situation and holding briefings (a total of 11), pub- 
licizing the progress and helping these who were lagging behind. Meetings 
were held at the prefecture, county, ward, commune and brigade level to uni- 
fy ideas and clarify assignments. For example, after last year's flood many 
ighways in Langzhong, Canxi, Guangan counties in south Sichuan were inter- 
rupted and commune members living in mountainous regions were short of oil, 
salt and coal. In these areas, people were made aware of the hardship of 
interrupted highway service, the current highway condition and the importance 
of participating in road work. The public was also educated about the loss in 
production and the disruption in daily life because discontinued highway ser- 
vice prevented the arrival of chemical fertilizer, pesticides and other badly 
needed daily necessities. Without highway service, commune members had to 
physically haul the crops and byproducts and endure the labor. Without highwu.y 
transport, commune members also suffered monetary loss because of the inter- 
rupted material exchange between cities and villages. The commune members 
were made to realize that repairing highways and keeping the transportation 
route open are not only vitally important to the national economic constru~- 
tion, defense and industrial and agricultural production, they also tenefit 
each and every commune and brigade directly and are in keeping with the im- 
mediate interests of the peasants. Such publicity has greatly increased the 
enthusiasm of the public and everybody worked long hours in bad weather and 
voluntarily accomplished the assignments. 


s 
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}. Meet Challenges Head On and Improve Job Assignment 


Nineteen eighty-one was the first year after Nanchong prefecture adopted the 
general agricultural responsibility system. A poo: start would have made the 
ensuing task more difficult, therefore, we met the challenging assignment 

head on right from the beginning and made decisions at all levels. Wards, 
communes and brigades that completed their assignren’s in time and safely 

were rewarded and those that failed to complete their job were ordered to pay 
the commune, which in turn hired others to finish the task. Members from the 
five communes in the suburb of Nanchong paid 2,400 yuan to hire people to com 
plete the assignments. Nantu Comoune of Yilong County owed 46 standard work- 
days in 1900 and were urged by the county government to make up the deficit in 
the beginning of 1981 and the matter was called to the attention of the party 
secretary of the commune. All 13 cadres of the commune pitched in to organize 
the commune members and to supervise the work. They started on 2 December and 
completed the job on 7 December and became the vest and the fastest team in the 
county. 


in the 1981 road work activity, most counties took new measures in accordance 
with the new situation after the implementation of the production responsibil- 
ity system and broxe away from old habits. They adhered to three new changes. 
First, assignments were made to individuals rather than production teams and 
road sections were assigned to households. Production teams distributed rock 
hauling assignments to commune members in terms of the number of jins instead 
of the number of cubic meters. Based on the hauling distance and the rock 
hardness, some members received 500 jins and others 700 o4 800 jins. Based on 
the civilian work labor available in each household, sections of road of 20, 
~, or 5O meters were assigned to each household. Assignments had to be com- 
pleted within the alloted time; if the task was not -‘nished at the end of the 
time period, the individual or the household had to pay the production team 
twice the amount the team had to pay for hiring someone else to complete the 
assignment. Second, work volume was computed in terms of weight instead of 
volume. To insure the availability of material and to prevent falsification 
of work, each cubic meter of mixed rock was counted as 4,200 jin, each cubic 
meter of mountain rock was counted as 3,900 jin, porous and assorted rocks 

did not count and the weighing was conducted only at specific locations. 
Third, reward evaluation was based on points. Each assignment—rock 

slicing and breaking, road shoulder, road surface, side ditch, gravel piling, 
road work supervision and safety--was given a certain number of points based 
on work volume. The total number of points was 100 and a score was assigned 
after the job was done and inspected. Rewards were given to wards, communes, 
and brigades that scored 80 points or more. This practice has promoted the 
wards, communes and brigades to compete with each other and accelerated work 
speed. 


4. (Coordinate Closely and Work Diligently 


Before the work began, the transportation bureau of Nanchong Prefecture and 
the Nanchong road maintenance division each held meetings with transportation 
chiefs of counties, cities and wards and road maintenance superintendents to 
work out the details of material preparation, inspection and verification, 








and evaluation and reward. During the work period the prefecture transporta- 
tion department went all out. Because civilian road work is characterized by 
long distances, wide areas, and scattered workers, rocks were assigned to 
cadres and road sections were assigned to track workers and everyone went to 
the field. The public has realized that the overall progress of road work 
can only be handled by frequently going to the field and continually provid- 
ing advice. Problems were discovered and corrected by frequent checks and 
verifications and briefings kept the leadership informed. Highway transporta- 
tion leaders in the prefecture spent most of the work period on the road 
inspec.ing and supervising. When work progress was slow and when highway 
easement recovery was neglected in a certain county, the leadership was in- 
mediately informed, which in turn notified the county (city, ward) people's 
yovernment to request ifoamediate and effective action. Three steps were taken 
to recover highway easement and to put gravelyards in shape in Nanbu County 
and in Yuechi County: 1) Personnel was organized to publicize road administra- 
tion regulations to people along the highway and households were visited to 
resolve easement and gravelyard problems. 2) Cadres, members and laborers of 
communes and brigades along the highway were organized to mark boundaries, 
fortify rice paddies, dig ditches, install boundary marks, expand roadbed, 
mark rock hseets, plant seedlings and roadside trees and select piling spots. 
3) Enter contracts with production teams and select households along the high- 
way io terms of easement boundary and gravelyard boundary. Commune, brigade, 
commune members and track squads each kept a copy for reference. These 
measures quickly led to the recovery of 2,100 km of highway easement and 
straightened out 544 gravel yards. The highway bureau and road maintenance 
team left only one man at home on duty and everyone else went out to do road- 
work. Deputy Director Comrade Pi Yaozhang [4122 3613 4545] rested only two 
sundays in 3 months and spent all his time on the road supervising civilian 
road work. He visited 70 communes in the county three times with road work 
assignments and helped wards, communes and brigades to solve more than 40 
oroblems on technology, safety, quality, road blocks and gravelyards. He 

ew every commune and every stretch of road in the county like the back of 
his hand and people called him a walking encyclopedia on highway repair. 


5. Rigorously Verify Work Quality Every Step of the Way 


\fter the completion of the 1981 civilian road work, we adopted a top-to-bottom 
verification system, that is, communes inspect the work of brigades, the county 
inspects the work of the communes and the prefecture inspects the work of the 
counties. Once the assignment was done at the brigade level, the ccmmune 

was notified to verify the work, the county government was notified by the 
commune adn the county in turn reported to the prefecture after the county 
comleted its task. Inspection and verification were organized by government 
at various levels and comrades from civilian work offices in the prefecture 

and in the county and leaders and technical staff of highway and traffic de- 
partments also participated. They looked at the hardness or rocks and uni- 
formity of gravel and whether rocks were hauled to the specific location and 
neatly stacked. They inspected ditches, shoulders and road surfaces for 
cleanness. They listened to reports and briefings of track squads, wards, 
communes and brigades and measured the amount of work done to make sure they 
met spectfications. Counties, wards and communes that passed the inspection 
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of quality, quantity and safety were issued certificates. Wards and communes 
that falsified and failed to complete their work were given a fixed date for 


reinspection and they were issued completion certificates only after they met 
the requirements. 
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TRANSPORTATION 


LIAONING SUCCEEDS IN CIVILIAN WORK 
Beijing CONGLU [HIGHWAYS] in Chinese No 2, 1983 pp 31-33 


[Article by Wang Xuehu [3769 1331 3275]: “Jimxian County in Liaoning Succeeds 
in Civilian Road Work"™] 


[Text] The county government of Jinxian County in Jinzhou Municipality, 
Liaoning Province, adhered to the party policy of civilian work and succeeded 
in highway improvement. Their experience of using civilian labor to maintain 
and build local roads is worth noting. 


Jinxian County is one of the major grain suppliers of Liaoning. It has a 
population of 540,900 and has 163,000 laborers, 314 motor vehicles, 7,400 
animal-pulled flat bed carts and 586 km of highway. 


Led by the county government, people of Jinxian County have maintained a 
sound tradition of keeping roads and briges repair ever since the Revolution. 
After the 3d Plenary Session of the llth CPC Central Committee, the influence 
of the “gang of four” was eliminated and civilian work made good progress. 
From January 1901 to June 1982, the county has logged 279,900 civilian work- 
days, fulfilling 43.6 percent of quota and 18,000 vehicle-days, fulfilling 4° 
percent of quota. The county has prepared 56,750 cubic meters of road main- 
tenance material for 251 km of highway at the county level and above, put 126 
km of forest in order, used 233,000 cubic meters of earth and planted 5%4,0900 
trees. In constructing commune-grade roads, the population voluntarily con- 
tributed 294,000 workdays. fixed up 53.9 km of deadend roads, straightened out 
9.8 km of highway roads, planted 2.15 million trees, cleaned uw 150 km of 
side ditches, improved 7,800 linear meters of roadbed, completed 281 km of 
commune-grade roads and used 100,070 cubic meters of sand. The following 
specific actions led to their achievements: 


l. County Leadership Gave Attention to Civilian Work 


Since the 34 Plenary Session of the llth CPC Central Committee, industrial and 
agricultural production continued to grow, material, cultural and living 
standards of the urban and rural area continued to improve and the load of 
traffic and transportation became increasingly heavier. Faced with this 
situation, the leadership comrades of the Jinxian County Party committee and 
County Government were impressed by the fact that the effort to improve 
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production and the standard of living would be thwarted if highway construc- 
tion and treansportation were not improved. in order to solve this probles, 
the leadership of the Jinxian Party Committee anc County Covernment got 
together and studied the “State Council Directive <«- Improving Civilian Road 
work and Construction of Local Highways,” and the “Llaon‘ng Provincial 

Methods for Voluntary Civilian Road Work and Construction of Local Highways,” 
and unifled the ideology on the basis of party policy. It was agreed that the 
correct approach was to develop the good tradition of bridge and road repair 
by civilians and thoroughly carry out the party policy of civilian road work. 
It was recognized that using civilian labor in highway maintenance and local 
road construction was not an extra burden, since it was entirely in the inter- 
est of the people and they should not just rely on the state. Considering that 
people should take care of their own affairs, voluntary civilian road work is 
within reason and does not constitute an extra burden. Moreover, they took 
this to be a good opportunity to educate the public to love the state, the 
group and socialism. Faced with urgent traffic problems in the county and 
having studied the policies, the consensus reached was that the public was 
willing to work on the roads, to engage in the four modernizations and to 
carry out the party policy, the question was whether the leadership wanted to 
do it, knew how to do it and had the courage to do it. 


2. The Situation Was First Investigated and Then Methods Were Devised To 
Solve the Problems 


In order to transform the policy of civilian work into actual public action, 
the county leadership personally led people to visit communes and brigades. 
They found that seme cadres and commune members had only a vague understand- 
ing in three areas: 1) Influenced by the extreme leftists, some cadres and 
nembers mistakenly beliewed that civilian road work was an “unreasonable 

burden” and should be eliminated. Also, because of the teachings of “In 
agriculture, learn from Dazhai,” some thought that road maintenance was also 
formalism and showmanship and could not really solve the problem. 2) arguing 
that there had been waste in civilian labor management in the past, some 
people objected to the poor economic effects and were afraid that civilian 

road work would be just a great waste of labor. 3) The new agricultural policy 
is to contract labor to households and individuals and it would be difficult to 
organize. The county government realized that the civilian labor novement 
would be very difficult without resolving the above-noted problens. 


The county government therefore decided that county, commune and brigade 
leaders must take the lead personally. The work should begin with ideological 
indoctrination, distinguish between obligation and unreasonable burden, and 
distinguish between true socialism and formalisa. 


In terms of the immediate concern of production and daily life, the county now 
has 3,510 motorized vehicles (increased 40 percent from 1981), 6,300 donkey 
carts (increased 6.3-fold from 1981), and a large number of flat bed carts, 
push carts, bicycles, and pedestrians. Highway quality not only affects 
transportation efficiency, traffic safety and energy consumption, it <lso has 
a direct effect on the standard of living and production of the people. 
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ther consideration is based on the needs of the four modernizations. The 
yunty aagistrate made a report entitled “lNeighten Awareness, Strengthen 

Leadership and Strive for Highway Modernization in the County” in a June 19%2 
ecial meeting on road saintenance and construction. In this report, he 


ro,osed the goal of establishing 1 network ct highways, including county 
r mmecting the communes and brigades, in 3 years. The roads vould be 
iis the first year, the road surface would be finished in the second year 
| roedside trees would be established in the third year. 
rt leplementation of the economic responsibility systex, one can no 


et the attention of the public by just issuing a call for a meeting. 
ar must learn to understand and analyze the party policy and realize 
it work effictency has been greatly improved and that the rural labor force 
ore abundant than before. One cust combine ideological education with 
len Labor management in order to de effective. 


cer tve beglaning of civilian road work, the county magistrate's office has 
} special meetings every year to study highway construction and to 
ive problems in civilian labor. At the beginning of each year, the county 
overnment sakes assignments to each commune. The time interval between 
sprin iitivation and autumn harvest was utilized for bridge repair and road 
i unce. Im the meetings of the county government, telephone conferences 
‘ten held through the wired broadcast system to announce results, com 
eod tve progressive units and encourage the slower units. Civilian workers 
in the county have achieved better and better results every year. The deputy 
rec tor of the Dalinghe Commune worked very hard in civilian work for mater- 
ial preparation, he went to the field every day to check on material storage. 
other commune has for many years failed to complete civilian work assign- 
ents, bet after they were criticized by the county magistrate they quickly 
wiped. Ntangnianggon Commune and Jianye Commune southwest of Jinxian County 
‘Te GSejor crop-producing communes with good economic conditions, but these two 
omunes were separated from the county seat by Xiaolinghe and they had to go 
‘t 2° km to reach the county seat. Now that 36 km of the Haifang highway 
leading directly to the county seat and 400 meters of over-water road surface 
soshanzi Kiaolinghe have been built, they have solved the traffic problem 
etween the two communes and the county seat. 


improve the Use and Management of Civilian Labor 


the civilian road work movement, a aajor problem has been the question of 
ow to define the role of the transportation department and how to improve the 
stilization of civilian labor and reduce or eliminate waste. Specialized 
‘unction departments must assume responsibility for eliminating waste. Before 
wkiog its annual civilian work assignments, the Jinxian County Government al- 
ways oreanizes its technical cadres in the transportation department to con- 
sect detailed surveys and planning and to solicit public opinion, formulate 
set and work plans and finally submit the plans to the county for approval. 
tion was given to policy, science and economic efficiency. Civilian 
rers who had violated party policy were not included whenever possible. 
ole were assigned to specifically oversee the engineering quality and insure 
‘hat work quality was uniforuly good. For example, when civilian workers were 











wed in the major construction project of 19°92, the county transportation 
jirector and the road gaintenance superintendent personally drafted 62 trans- 
portation workers to form 1. groups, they then went to the communes to as- 
sist clvililan road work. Some helped arranging ce ivery at the sateria!l 
” 


torage yards and otiers helpec dispatching vehicies «, inspecting and 
verifying completed jobs. These carefully planned «f.orcs have paid off. 
m9 

LT 
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TRANSPORTATION 


SIDELICHTS OF FORUM OF SPECIALISTS IN HIGHWAY TRANSPORTATION 
Beijing REMNMIN RIBAO in Chinese 24 Aug 83 p 3 


[Article: “Highway Construction and Motor Vehicle Transportation Cannot Be 
Over looked--Sidelights of a Forum of Specialists in Highway Construction and 
Motor Vehicle Industry”) 


{[Text) Owr country is now stepping up construction in communications and trans- 
portation. While accelerating the building of railways and harbors, we must 
also pay attention to highway construction. Only thus can we have a harmonious 
and rational transportation system. This was the topic introduced for discus- 
sion by specialists of highway construction and the motor vehicle industry in a 
form on the development of highway transportation recently held in Changchun. 


highway Construct’on Should Be Highly Regarded 


Each mode of transportatica has its own characteristics and strong points. 
Railways are suitable for long-distance hauls; water transportation costs 
less, air transportation has the advantage of speed; pipelines are mainly 
used for the transportation of crude oil; and highway transportation is con- 
venient and prompt, since motor vehicles can collect goods from and deliver 
them to the door. Because of its flexibility, highway transportation has ex- 
tended to every corner of the country and become an all-embracing network, 
like a network of capillaries in the human body. 


Our highway transportation mileage has gradually increased and our sotor 
vehicle industry started from scratch since liberation. In the 1950's, we re- 
paired a oumber of large and difficult trunk highways, such as the Xikang- 
Xizang Highway and the Qinghai-Xizang Highway. In the subsequent decades, the 
proportion of highway construction investment to the total capital construction 
investment was gradually decreased, from an average of 3 percent in the 1950's 
to less than 1 percent at present. The local governments have built some high- 
ways with the method of building and managing public projects by the local 
people but subsidized by the state. However, some highways repaired by the 
highway departments using the road-repair funds, are still in poor condition, 
of low standards, passable but not freely, and can only offer low-level ser- 
vice. Many short-distance hauls, which normally should be undertaken by the 
highway, have to be undertaken by railways, thus increasing the strain on rail- 
way transportation. 
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Consider Problems in Light -f Social Economic Results 


The strain on transportation is now a very sharp problem. The specialists 
neld that the need for speed in the development of hishway transportation is 
supported by three considerations: First, in the huge area of our country, 
the present railways are mostly spread out in the coastal areas of the south- 
east and the plains in the northeast and the north, while waterway transporta- 
tion is confined to several waterways. This decides the importance of highway 
transportation. Second, the rural economy is developing very rapidly, and the 
volumes of agricultural and sideline products for exchange are continuing to 
increase. Third, the development of the motor vehicle industry demands the 
corresponding development of highway construction. 


Some comrades said that highway transportation is costly. This deserves a 
concrete analysis. From what we can see now, it is true that it would be less 
costly to transport large shipments of material over long distances by railway. 
however, if the distance is approximately 100 km and there are no special rail- 
way lines at both ends, the situation is different. For small shipments requir- 
ing speedy delivery and the transportation of perishable cargoes, the use of 
nighways will cost less, since the expenses for short-distance transportation 
at both ends are not necessary. Highway transportation has the advantage of 
speed, and that is why its overall benefits are greater even though it costs a 
little wore. To reduce the pressure on railway transportation, the state has 
ruled that cargoes to be transpor’:d over a distance of less than 50 km should 
be ewitched from railway to highway transportation. Some comrades also held 
that all localities should let the highways share the burden of railways as 
much as actual conditions permit in order to take full advantage of railway 
transportation in long-distance hauls. 


Some comrades worried that highway transportation consumes too much energy. 

We cannot afford to let the vehicles consume huge amounts of gas in the same 
way some developed countries are doing. At present, the total energy consump- 
tion by motor vehicles in our country amounts to approximately one-tenth of the 
total national crude ail output, and less than the amount burned off for 
boilers. The specialists held that from the standpoint of overall economic 
results in the society, petroleum as fuel should be first used in the petro- 
chemical industry and internal combustion engines for which no other type of 
fuel can be used. In other words, the consumption of petroleum by boilers 
should be reduced so that it can be used to the best advantage. A suitable 
increase in the use of petroleum for motor vehicle transportation will help 
reduce the present pressure on transportation and promote the development of 
the whole national economy. Furthermcre, there is great potential for saving 
gas because of the poor performances of vehicles and poor highway conditions 

in our country. According to an estimate, a car running on an asphalt road 
consumes 15 percent less gas than on a gravel road. If we can, through various 
channels, improve the quality of vehicles, then energy consumption on highway 
transportation will not be increased too auch. 


Arouse Enthusiasm in Various Fields 


The specialists held that we should proceed from realities in accelerating 
highway development. We have a populéetion of 1 billion and a huge territory 





with complex topography, but limited national resources. It is, therefore, 
imperative that we should highly regard highway construction and yet attempt 
only the possible. Our limited financial and material resources must be used 
to the best advantage. Repair and construction of highways require state in- 
Yestment and, more important still, che hard struggle of millions upon mil- 
lions of people. We should rely on technical advancement, and make great ef- 
fort in tapping potential, renovating the equipment and stressing economic re- 
sults. With all-round road maintenance as a prerequisite, we should quickly 
open dead ends, improve technical conditions, raise grades, standards and 
capacities of trunk lines, increase the mileage of high-grade roads, and 
greatly increase the number of highways leading to the countryside, the 
mountainous regions, mining areas and economic zones. 


Wwe should arouse enthusiasm in various fields regarding the sources of funds 
for nighway construction. National and provincial highways should be built 
with funds raised by the national and provincial governments, respectively. 
2o0me comrades proposed that the station should set up highway construction 
funds to be specially used in building national highways which could be in- 
cluded in the state's construction plans. County and commune highways should 
be built by the local people with government subsidy or other assistance, or 
jointly built by the government and the people. Experiences in road building 
in the mountainous regions of Jindongnan Prefecture of Shanxi and in Hebei 
Province have shown the great enthusiasm of the people, particularly people 
in the mountainous regions, in highway building, as well as their ability in 
Going so. 


The specialists further believed that che acceleration of highway transporta- 
tion deve opment also depends on the efforts of the motor vehicle industry to 
attain a higher standard. Trucks are the main products in our motor vehicle 
inc «etry. For many years, the production of trucks accounted for more than 80 
percent of the total vehicle output, and 70 percent of these trucks were of 
medium tonnage. Such a structure of production calls for high energy con- 
sumption and high transportation cost, and is not conducive to bringing the 
strong points of highway transportation into play. Our motor vehicle industry 
must update its products with energy conservation as the main goal, graaually 
increase the output of both light and heavy vehicles, and produce more diesel 
vehicles. The use of high-performance heavy-duty diesel trucks, compared with 
the use of the present trucks of medium tonnage for the same load can reduce 
gas consumption by more than 50 percent. The improvement of wehicle performance 
will promote highway construction, while the acceleration of highway construc- 
tion will in turn promote the development of the motor vehicle industry. 


Better highway administration is also one important condition for development 
of highway transportation. Work in this respect is now fairly chaotic, and 

the specialists proposed that the state should quickly promote the highway law, 
and gradually form a mass control network with road maintenance personnel, 
commune members along the highways and members of the village neighborhood 
participating. This will help prevent the destruction of highway facilities, 
effectively remove road obstacles and ensure free traffic along the highways. 
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TRANSPORTATION 


IMPORTANCE OF CIRCULATION STRESSED IN NATIONAL FORUM 
Beijing RENMIN RIBAO in Chinese 4 Aug 83 p 4 


{[Report: ‘Economic Results in the Sphere of Circulation Should Also Be Im 
proved--Excerpts of Speeches on Industry and Transportation Delivered by Some 
Comrades Invited by the Editorial Board to a Forum”] 


[Text] Editor's note: Circulation plays an important 
role in improving social economic results. Despite the 
great improvement in the sphere of circulation in the 

past 2 years, there are still many problems, such as the 
channels of circulation not being wide open, the excessive 
intermediate links, the dislocation between production and 
marketing, poor management, and loss and waste in transit. 


While the National Forum on Industry and Transportation 
was still in progress, our editorial boar. invited some 
comrades engaged in finance and trade work to speak on the 
question of improving the economic results in the sphere 
of circulation. Below are excerpts of their speeches. 


Production Determines Circulation; Circulation Promotes Production 


Li Xianda [2621 0752 6671] (deputy director of the Heilongjiang Province Fi- 
nance Staff Office): In the course of expanded reproduction, circulation is 
the intermediate link between production and consumption. The level of econ- 
omic results--high or \cw--in the sphere of circulation has a strong bearing 

on whether the goods can sell well or not. If the industrial products are 

well received by the consumers, there will be good economic results in either 
the link of production or the link of circulation; otherwise both industry 

and commerce will have a difficult time. As we can see fiom the present situ- 
ation, there are only three reasons why what we have on hand cannot be sold: 
first, the goods are not wanted because the varieties, specifications and de- 
signs are not to people's taste; second, high prices and poor quality, or 

lack of consistency between price and quality; and third, blind production 
resulting in excessive supply for the social demand. In the case of sewing 
machines, wrist watches and bicycles, for example, only the brand-name products 
sell well, not the miscellaneous bratuds. If the goods are unsalable, there can 
naturally be no economic result to speak of. 
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aang Jihua [3769 0796 5478] (deputy director of Shanghai Municipal Finance 
vtaff Office): We must organize production according to market demand, if 

we want to change the spectacle of having many unsalable commodities. To do 
this, besides the efforts of the production departments, the commercial de- 
sartments should strengthen their market forecasting, and feed back the market 
intormaction to industry, so as to guide industry in producing what the con- 
jumers want. Experience has proved that it would be best for this job to be 
}ointly undertaken by industry and commerce in close cooperation. Both 
parties can jointly conduct investigations and study, jointly promote sales, 
and jointly attend supply meetings and ordering meetings. If conditions 
permit, itndustrial-commercial integration can be formed. At the national 
collec articles ordering meeting held in Nanjing in May this year, the indus- 
trial and commercial enterprises in Shanghai jointly brought samples to push 
sales on the spot and thus increased the volume of transaction. 


semove the Excessive Intermediate Links; Clear the Channels of Circulation 


Ji Lin [0679 3829] (deputy director of the Jiangsu Province Finance Staff Of- 
fice): Commodity circulation must be faster, if we want to improve commercial 
economic results. Let us take industrial products for example. For more than 
10 years, we have been operating through the first level, second level and 
third level all the way down to the retail stores. We have to go through 
‘hree or four intermediate links, and at each link, we have to keep a number 
personnel and a set of equipment and to incur expenditures. This is 4 very 
erious waste. To improve economic results, we must eliminate excessive links 
und clear the channels of circulation thoroughly. In future, the industrial 
2rodcucts in Jiangsu will go through only one or two intermediate links from 
wholesale to retailing. At present, the main expenditures in commercial ac- 
civicies are, first, transportation expenses; second, bank interest; and third, 
wages. To improve the economic results in commerce, we must strive to boost 
sur sales, minimize material consumption, speed up the turnover and reduce 
transportation expenses as much as possible. Tet us look at bank interest, for 
xamole. The stock of industrial goods in Jiangsu is now worth more than 3 
sillien yuan. If the circulation can be 1 day faster, the commercial units 
{ll be able to save 600,000 yuan in bank interest. 


Li Xianda: In the past, the dealing in pigs ir Heilongjiang Province had to 

» through three or four intermediate links--the basic-level procurement sta- 
‘fom, the municipal wholesale department, the retail stores and so forth. 
iow, the procurement station can directly deliver the "'as is' pig” to the re- 
rail store, thus shortening the distance of delivery by 26 km. In selling 
each pig, the procurement station can increase its profit by 10 yuan, and in 
selling 1 jin of pork, the store at the cities can reduce its loss by 0.3 yuan. 
(mn distributing pigs among the economic zones in the province, the average 
‘istance of transportation has been reduced from 400 to 200 km. Mus each 
ear, we can save 3.5 million yuan from reduced transportation charges and 
intransit losses. 


hanee the Conventional Methods, Stimulate Circulation Through the Main Channels 


Znao Sineshen [6392 3521 3947] (deputy director of the Comprehensive Economic 
Department of the Henan Provincial Economic Commission): In the past several 
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years, economic results in the sphere of circulation in Henan Province con- 
tinued to deteriorate. Let us take state-run commerce for example. The pro- 
fits realized in the province was 267.84 million yuan in 1978, but dropped to 
58.1 million in 1982. In the first half of this vear, again, they were 56.5 
percent below the same period last year. There are many causes for this 
drop, but an important one is the poor adaptability of state-run commerce and 
the inadequate role of the main channels. In Henan ?rovince, the economic re- 
sults in the same place can be very different because of the different levels 
of management, even though the business conditions and policies are the same. 
Under new conditions, the supply and marketing cooperatives in Wuzhi and 
Xinyang counties have been able to reform their systems actively, readjust 
their labor organization and change their business style according to the 
changes in supply and demand on the rural market. They also extensively de- 
veloped joint operation and purchasing and marketing agencies, and increased 
their profits as a result of their success in both purchasing and marketing. 
However, many basic-level supply and marketing cooperatives in the province 
still lack "knowledgeable persons" in charge, and the people call them "big 
messes. Their management is chaotic and their economic results are very 
poor. 


Ji Lin: If we want to stimulate our commerce, I am in favor of stabilizing 
»rices instead of freezing them. At present, some localities have begun to 
restore the three price differentials: quality differential, seasonal dif- 
ferential and regional differential. However, their methods are still fairly 
stereotyped in practice. In fact, restoration of these three price differen- 
tials has beea proved by experience to be effective in stimulating commerce. 
The peasants have difficulty in selling their grain, mainly because the sea- 
sonal price differential is not used in grain procurement. If this differ- 
ential is used, the peasants can be induced to keep —eir grain for a time 

and the sales can be evened up. The same differential can be used for indus- 
trial products. In the case of undershirts, for example, if the price of each 
will be reduced by 0.1 yuan after September each year, the consumer can buy 
them and keep them at home before using. Compared with keeping them in the 
warehouse, this should be more economical. It can also help the stores speed 
up their turnover of funds. On this question, we should learn from the methods 
used at the village fairs, where morning and evening prices are different. 


Market Control Must Never Be Relaxed 


Wang Qihua: In Shanghai at present, there are 15 marketplaces for minor handi- 
craft commodity vendor stalls, and 200 households setting up their stalls in 
fixed locations. At first, there are only retailing business, and the vendors 
produced and -°'¢ their own products. Now, some of them have become whole- 
salers. Man who .esalers have resorted to the tactics of selling inferior 
goods at hign »>*' ces and tax evasion, and some of them quickly became upstarts. 
The largest - ole here is that illicit dealings (tax evasion) are going on 
outside the marset. A shirt dealer in the Ningbo Road marketplace, on one oc- 
casion, sold only two shirts to a customer from another place, and paid tax for 
the sale of these two shirts. That night, he sold 1,000 shirts to the same 
customer at home without paying tax. In Fumin Street, a dealer in nylon socks 
reported a sales volume of some 50,000 yuan last year. After a preliminary 
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investigation, the actual amount was found to be 160,000 yuan. This he evaded 
tax payment on more than two-thirds of his actual sales. Individual vendors 
do play a certain role in stimulating circulation and filling certain gaps by 
processing small quantities of supplied materials for third-category com- 
modities and by retailing certain consigned goods. However, their malpractice 
and negative effects cannot be overlooked. Both administrative means and 
economic measures have to be used in strengthening the control and supervision 
over these individual vendors. 


Song Guanyi [1345 6306 0001] (advisor to Shandong Provincial Economic Commis- 
sion): When many different forms and channels of economy, and many different 
units are in operation, great efforts must be made to keep the market in order. 
If there is no control, the centradictions may not be revealed when the supply 
is glentiful; but when goods are in short supply, the contradictions will be 
intensified. 


Keep the Mind Working, Wide Open the Avenues 


Wang Quihua: If we want to make profits in commerce, we must keep the mind 
working and the avenues wide open. The way out for staple foodstuff and non- 
staple foodstuff, for example, is intensive processing. Meat can be salted 
or turned into ham, sausage, dried meat floss and other types of cooked meat. 
As we can see on the market, people are quite fond of buying these things. 
Staple foodstuffs and vegetables can be handled in the same way, such as the 
production of bread, frozen vegetables, and so forth. Fresh vegetables can 
be washed clean and then put in plastic bags for cale. 


Zhang Xilin [1728 6932 2651] (deputy director of Beijing Municipal Finance 
Staff Office): Commercial departments should break down the old conventions 
in the supply of food. They must vigorously develop food processing and 
gradually replace raw food with cooked food so as to supply food in more con- 
venient forms. They should give full play to the strong points of setting up 
stores in front and factories behind them, restore and develop the production 
of foodstuffs with traditional tastes, increase the varieties and improve the 
quality of food. These measures will not only bring prosperity to the market 
and convenience to the people, but also is a good way for the commercial de- 
partments to improve the quality of their services, to reduce losses and in- 
crease profits— and to achieve better econemic results. In the past several 
years, the food administration system in Beijing has changed the former method 
of grain supply alone, and energetically develuwped the processing of food- 
stuffs. Among the varieties of their products are vermicelli, cut noodles, 
convenient noodles, bread and so forth. Last year, the proportion of pro- 
cessed food amounted to 12 percent of the total grain supply in the municipal- 
ity. 


Consolidation Produces Good Results 


Chen Mingchi [7115 2494 3069] (deputy director of Xinjiang Uighur Autonomous 
Regional Finance Commission): The basic-level supply and marketing cooper- 
atives ere now incurring serious losses. The causes of these losses are, 4 
first, weak leading bodies and vocational incompetence, and, second, serious 
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corruption. According to a survey of these cooperatives in the region, only 
20 percent of them are good or fairly guod in these respects. A third cause 
is their business mentality of stressing the large and neglecting the small. 
They are only concerned with profitable and quickly sold goods, but not with 
minor commodities. As a result, the scope of their activities continues to 
marrow. To solve these problems, we must start with she consolidation of 


enterprises and the reform of the system in order tu bring about an all- 
round improvement. 


Li Xianda: At present, many enterprises are being run blindly and incurring 
serious losses. They tie up a lot of funds and their labor productivity is 
low, thus hindering the imrpovement of economic results. One method to solve 
these problems is to consolidate the enterprises according to the requirements 
of the central authorities. In the first half of this year, the profits were 
increased by 1.74 million yuan, and this experience shows that enterprise con- 
sOlidation can improve economic results. 


Improve Business Skill 


Song Guanyi: During the present restructuring, the leading bodies will be re- 
adjusted in such a way that young and middle-age cadres who are revolution- 
ized, better educated and professionally competent will be appointed to lead- 
ing posts. This is a wise move. However, it cannot be carried out indis- 
criminately. Among those cadres who are fairly advanced in age, some well- 
experienced and "knowledgeable" persons should be retained. This arrangement 
will help in the changeover from the old to the new for the successful oper- 
ation of the stores. 


Liu Peigin [0491 0160 2953] (deputy director of Nei “‘fonggol Autonomous Re- 
gional Finance Staff Office): Im the past several years, there has been a 
large increase in the personnel of finance and trade enterprises in our re- 
zion. In 1980, there were 110,000 workers and staff members in the regional 
commercial system, and in 1982, the number was increased to more than 140,000. 
Many of the newly recruited personnel were put to work without training. This 
affected the business management, quality of service and economic results of 
the basic-level units. In Hohhot, for example, one of the department stores 
nad 260 workers and staff members in 1980, and the per capita output value was 
42,000 yuan. By the end of 1982, the number of workers and staff members was 
increased to 400, and the area of business remained unchanged. However, per 
capita output value dropped, expenditures rose, and profits were reduced. The 
stores mus¢ have decisionmaking power in dealing with personnel before the 
quality of personnel and the economic results can be improved. 


9411 
CSO: 4006/784 
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TRANSPORTATION 


BRIEFS 


NEW HEILONCJIANG RAILWAY BUREAU--Approved by the State Council, the Ministry 
of Railways has decided to abolish the Qiqiher Railway Bureau and merge its 
subordinate units into the Harbin Railway Bureau, Heilongjiang, effective at 
1800 on 30 September. The reformed Harbin Railway Bureau has the Harbin, 
Mudanjiang, Jiamusi, Qiqihar, Jiagedaqi, Hailar and Yitulihe Subbureaus, with 
320 large stations and sections and 210,000 staff and workers, under its 
jurisdiction. The Baicheng Railway Subbureau, originally under the Qigihar 
Railway Bureau, will be merged into the Shenyang Railway Bureau, Liaoning. 
[Summary] [Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 23 
Sep 83 SK } 


JILIN CHANGCHUN URBAN CONSTRUCTION--Over the past 3 years, Changchun City in 
Jilin has built or expanded some 60 main and feeder roads, totaling 700,000 
square meters, maintained more than 1 million square meters of roads, and re- 
paired more than 300,000 square meters of roads. The (Didao) Bridge and the 
(Kaixuan) Road, located at the west of the Changchun Station and at the end of 
the (Xidao) Road and which link together, are being expanded. The (Didao) 
Bridge will be expanded from 15 meters to 31 meters wide. The 4.2-km section 
from the end of the (Xidao) Road to the (Hyancheng) Road of the (Kaixuan) Road 
will be expanded from nine meters to 50 meters wide. Completion of this pro- 
ject will ease the strained traffic in the northern part of Changchun City. 
The (Qingnian) Road is a road which links Nongan, Baicheng, and Qian Gorlos 
Monggol Autonomous County. It will be expanded from eight to 54 meters wide. 


[Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 20 Sep 83 
SK | 


cso: 4006/053 
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CENERAL 


STRATEGIC PLAN FOR ECONOMIC DEVELOPMENT ANALYZED 
Shanghai JIEFANC RIBAO in Chinese 20 Jul 83 p 4 


[Article by Yuan Mu [5913 2606]: "Correctly Maintain the Strategic Plan of 
Advancing in Two Stages" ] 


[Text] The First Session of the Sixth NPC reaffirmed the strategic plan for 
China's economic development approved by the 12th CPC Congress. This plan 
stipulates that during the first decade, 1981-90, the main tasks are laying a 
good foundation, accumulating strength and creating conditions; during the 
second, 1991-2000, we should strive to enter a new period of economic prosper- 
ity. Without a doubt, steadfast and correct adherence to this strategic 
plan bears a fundamental relationship to China's general economic performance. 


Why must we divide 20 years into two stages? Why must we assign different ob- 
jectives and task: to the 1980's and 1990's? The decision to do both was by 
mo means subjective and arbitrary. Rather, it “is « correct policy that is 
based on objective reality" (see Zhao Ziyang's "Government Work Report,” de- 
livered at the First Session of the Sixth NPC), and it fully embodies the 
party's principle of seeking truth from facts and the party's correct devel- 
opment policy of stable progress. 


As everyone knows, the 10 years of turmoil wreaked extensive damage on China's 
economy, caused serious imbalances among major proportionate relationships and 
threw economic relationships in every field into great chaos. Without a long 
period of readjustment, reorganization and reform, it will be impossible to 
coordinate major proportionate relationships, rearrange each type of economic 
relationship and stabilize the general economy. And the entire national econ- 
omy will have no hope of assuming the healthy course to continued stable de- 
velopment. 


Energy, communications and transport are decisive factors that condition the 
development of the entire national economy. China's supply of energy is tight, 
and her communications and transport are backward. These sectors have already 
emerged as salient weak links that seriously hinder economic development. Con- 
struction of basic facilities for energy, communications and the like require 
large investments and long investment cycles. If we do not concentrate the 
necessary resources and devote an extended period of time to strengthening 





construction priorities in these areas, it will be very difficult to achieve a 
garked transformation of their backward state. 


Among China's existing 400,000 industrial, mining and communications enter- 
prises, substantial numbers have outmoded equipment, use backward technology, 
produce old-fashioned goods, are managed poorly, have low levels of produc- 
tive technology and thus show very poor economic results. If we do not per- 
severe in applying long-term technological transformation to these enter- 
prises, it will be impossible to provide them with more advanced technological 
foundations. 


Due to long-term historical factors, especial”y the destruction of the calan- 
itous 10 years, China's modern educational, scientific and cultural work is 
very backward, there is a serious shortage of skilled talent and much of the 
talent that we do have has not been rationrily employed. Modernization of 
science and technology [S&T] is the key to, and education is the foundation of, 
the four modernizations. The rational employment and training of large numbers 
of the skilled scientific technicians and managers so urgently needed in the 
four modernizations will require much painstaking effort and a long period of 
time. 


All of this illustrates that conscientious resolution of the above problems is 
indispensable to the realization of new economic prosperity. If we do not 
understand this point perfectly, and if during the 1980's we do not strive to 
reorder economic relationships, lay a proper foundation and adopt practical 

and effective measures to resolve the problems described above, we are bound 
to leave many problems for and impediments to future development, there can be 
no hope for new economic prosperity in the 1990's and the goal of quadrupling 
gross annual output value in industry and agriculture may not be met. Con- 
versely, if we persevere in our work in accordance with the party's correct 
developmental program and strategic plan and achieve during the first decade a 
pretty fair resolution of the problems described above, then there is no rea- 
sea not to believe that the results of economic development during the second 
decade will be even better, that progress will be even faster, and that the 
entire economy—-with a foundation of better coordinated proportionate relation- 
ships, a more rational structure and more advanced S&T--will achieve the 
benign cycle of continued stable growth. Thus the strategic plan of advancing 
in two stages can by no means be done either this way or that. Rather, it must 
be done this way. Practice during the past several years has provided ample 
proof that in general China's economy was able to reassume the course of 
healthy development precisely because we persevered in implementing the party's 
correct developmental program and strategic plan. In the future, only by 
steadfastly continuing to do things this way can we guarantee smooth progress 
in economic development and achieve the expected successes on time. 


Thus, while adhering to the spirit of the "Government Work Report” and com 
bining that spirit with the practical realities of present economic conditions, 
what problems in ideological and practical work must we devote special attention 
to and resolve in order to make further progress in the implementation of the 
party's correct developmental program and strategic plan? 
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l. We Must Make Improving Economic Results More Central in All of Our Economic 
work and Consclentiously Adjust the Relationship Between and Sring Unity to Re- 
sults and Speed 


Due to the influence of erroneous “leftist” thought, for a long time people 
rashly pursued quick results in economic development; unrealistically and 
narrowly sought high speed, targets and output value and volume; and failed 

to emphasize improving economic results. This is an important factor behind 
the frequent occurrences of chaotic wastefulness in economic construction in 
the past. Since the 3rd Plenum of the llth CPC Central Committee, the party 
has firmly established the principle of seeking truth from facts and the de- 
velopmental policy of stable progress, determined the strategic plan of divid- 
ing the next 20 years into two stages and repeatedly stressed making improve— 
ment of economic results central to all economic work. These moves restored 
order to chaos and have a decisive significance for the guiding policy for 
economic work. Yet in view of the present conditions in our actual work, 
although China has generally already extricated herself from the instability 
caused by imbalances in proportionate relationships and has gradually assumed 
a healthy course of development, the tendency purely to seek output value and 
volume and not to strive for improving economic results still persists in 
serious form. Thus, although the speed of economic development over the past 
several years has by no means been slow, economic results in production across 
the entire society are still very poor. In the realm of production, product 
costs among industrial enterprises rose 0.9 percent in 1980, 1 percent in 1981 
and leveled off in 1982. This item alone reduced the state's income by 4 to 5 
billion yuan. In 1982, one-fourth of all industrial enterprises in the entire 
country suffered losses, which amounted to 4.2 billion yuan. When the losses 
suffered by food and commercial enterprises are included, the total reached 
more than 10 billion yuan. Im the area of circulation, circulation cost rates 
for commodities in the commercial system rose rather than declined, the turn- 
over period for circulating funds increased rather than declined, and actual 
profits were reduced substantially. In the area of construction, of 80 large- 
and medium-scale projects scheduled for completion in the 1982 plan, only 33 
were finished; the rate of deliveries of fixed capital to users declined from 
86.6 percent last year to 74.4 percent this year; and the completion rate for 
housing declined from 52 to 50.5 percent over the same period. Construction 
costs have risen everywhere, and waste is very serious. If this state of af- 
fairs is not promptly corrected, the goals of reordering economic relation- 
ships and laying a good foundation during the first decade will surely be ser- 
tously affected. Naturally, we must have a certain amount of speed in order to 
realize socialist modernization. Yet the speed we need is one that must be 
able to sustain growth for the entire economy. That speed must be realistic 
and unexaggerated, and it can be achieved only under the rubric of improving 
economic results. We must strive to coordinate results and speed. If contra- 
dictions occur between the two, we must improve results first. If we do not 
do things this way and revert to the narrow pursuit of speed and output value 
and volume, the result will surely be that product quality cannot be improved, 
production costs cannot be reduced, many products will not meet social need 
and actual social wealth will not increase very much. What we shall be seeking 
is but an empty name, yet what we shall obtain is real harm. What must be 
emphasized is that the premise and objective of all future economic work-—no 





matter whether it be readjustment, reorganization or restructuring the system; 
whether priority construction projects or technological transformation--should 
be improving economic results. And the standard of determining whether any 
enterprise is run well is whether that enterprise improves economic results 
and increases state revenues. All demands relating to economic results that 
are stipulated in the state plan--such as reducing production costs and all 
types of expenses, increasing labor productivity and improving product qual- 
ity--must be conscientiously and thoroughly implemented in every locality, 
department and enterprise. All enterprises suffering losses due to poor man- 
agement must show profits within a prescribed period of time. Otherwise, 

they will be closed down or reorganized. They will never again be permitred 
to rest on their progressive enterprise status and “eat off the big household.” 
Every locality, department and enterprise must establish the goal of improving 
economic results, formulate concrete measures to achieve that goal, strive to 
increase production and to economize and engage in unremitting struggle to 
eliminate all wasteful practices. 


2. Under the Rubric of Resolutely Controlling the General Scope of Capital 
Construction, We Must Concentrate Funds, Strengthen Priority Construction 
Projects and at the Same Time Practically and Effectively; Emphasize the 
Technological Transformation of Existing Enterprises 


The conscientious and successful handling of priority construction projects 

and the technological transformation of existing enterprises--especially the 
strengthening of priority construction projects in energy and communications-- 
are the keys to laying a good foundation for new economic prosperity during 

the 1990's. At present, two things seriously hamper the smooth implementation 
of this strategic plan and even affect the stability of the entire economy. 

The first is that the general scope of capital construction has expended too 
vigorously. The other is that control of funds is too decentralized. Both of 
these are very salient problems in China's economic life. In 1982, investment 
in capital construction in the state-owned sector swelled by 11.2 billion yuan 
over the previous year, exceeding the state plan by 11 billion yuan. This ex- 
pansion obviously exceeds China's piesent capacity and has caused renewed 
strain in the supply of capital goods, a strain that had only recently begun 

to slacken. This situation has not been brought under practical and effective 
control this year. The sharp expansion in the scope of capital construction is 
primarily the result of the serious dispersion of funds. Of last year's il 
billion yuan increase in capital construction investment in excess of the state 
plan, 5.2 billion yuan was financed and invested by localities, departments and 
enterprises; and 3.7 billion yuan was loaned by domestic banks. These two 
sources accounted for 81 percent. The vast majority of these investments were 
used for construction in normal processing industries or for nonproductive 
purpeses. On the other hand, last year's budgeted investments in priority 
consiruction projects in energy, communications and other sectors not only did 
not increase very much, the proportion these projects received relative to the 
total amount invested in capital construction declined from 56.8 percent in 
1981 to 49.8 percent last year. In the past few years, localities, departments 
and enterprises were granted a measure of autonomy and a certain amount of re- 
serve financial resources in order to rectify the erroneous, previous fiscal 
policy of overcentralization. These measures were both necessary and correct. 








Nevertheless, they were a bit excessive. Financial management, moreover, 
has mot been strict, anc there are many loopholes. Consequently, the 
state's revenues declined, and funds were seriously dispersed. In the past 
few years, the growth of China's economy has not Seen slow, and the new in- 
creases in national income have not been small. Yer, rather than increasing, 
the state's revenues have in fact declined. Relative to the national income, 
they declined from 37.2 percent in 1978 to 25.5 pe.:ent in 1982. This is ob- 
viously too much. And while the central government con*rols 60 percent of 
the state's revenue, it gust bear 66 percent of expesditures. Unable to make 
ends meet, the central government thus suffers deficits year after year, 
while local governments entoy surpluses. (Of course, the finances of some 
l vernments are also strained.) We must adopt firm seasures to resolve 
this critical problem of dispersed funds promptly. Otherwise, we will continue 
to lose control of the general scope of capital construction; it will be dif- 
ficult to eliminate redundant and blind construction; and the essential state 
priority construction projects in energy, communications and other areas, and 
the technological transformation of existing enterprises will grind to a halt, 
because they cannot be guaranteed the necessary financial and material re- 
ources. If such occurs, the recently restored normal economic order and the 
gradual trerd toward rational proportionate relations, both of which took 
several vears of great effort to attain, could be ruined again. There would 
i! « s© hope of achieving new economic prosperity. Naturally, in the 

surse of overcoming the problem of dispersed funds and of concentrating the 
necessary funds to strengthen priority construction projects, ve gust by no 
neans revert to the old road of fiscal overcentralization, still less can ve 
exhaust enterprises’ financial resources. We should rely primarily on tax- 
ition and setting reasonable limits on the percentage of after-tax profits 
enterprises may retain, so as to guarantee that the state can receive a sub- 
stantial portion of the increase in enterprises’ in-omes and that its revenues 
increase incrementally each year. There must be appropriate increases in the 
proportion of the state's revenues relative to sational income, in the central 
government's revenues relative to the state's revenues, and in investment in 
energy. communications and other productive sectors relative to state invest- 
ment in capital construction. While adopting these measures, ve gust earn- 
estly strengthen effective leadership and scientific management of priority 
construction projects, try every possible means of reducing the length of con- 
struction work, raise the quality of construction, vigorously improve returns 
ys investment and strive to prevent priority projects from becoming collosal 
wastes. 





}. Continue Comprehensive [aplementation of the Policy of Readjustment, Re- 
form, Reorganization and Improvement; Accelerate the Pace of Reform; and Strive 
for Decisive Victory in the Adjustment of All Types of Economic Relationships 


It should be noted that, with readjustment emphasized during the past few 
years, huge successes have been achieved in the implementation of the “eight- 
character’ policy of readjustisent, reform, reorganization and improvement. 

In the national economy, the proportionate relationships between accumulation 
and consumption; between agriculture, light industry and heavy industry; and 
the like have gradually been coordinated. This constitutes a very big victory 
in the readjustment of the economy. Nevertheless, throughout the entire 


88 





econogy many irrational spots still persist in the structures of industry, 
produc.s, enterprise organization and technology. The task of readjustment is 
still incomplete. We must continue to attach great importance to this probles 
anc can by no means cismiss it. With respect to reorganization work, we have 
during the past several years progressively reorganized existing enterprises, 
reorganized and strengthened leadership, established and perfected rules and 
regulations, enhanced labor discipline and restored order to production. At 
the same tise, we have taken proper steps to stimulate enterprise reorganiza- 
tion and consolidation. We have done auch work in these areas and achieved 
considerable success. Nevertheless, we gust soberly recognize that in general 
our work in tais area still has a long way to go, even farther if we are to 
provide fundamental solutions to these problems. Up to now basic work in many 
enterprises is very poor, so poor in fact that even the basic systems of econ- 
omic accounting and quota management have yet to be established and perfected, 
and the quality of management remains very low. Yet success in this work is 
the most important key to itaproving economic results, and thus we gust not 
slacken our efforts one bit. In short, there is still auch work to do in 5oth 
readjustment and reorganization. We gust dare to embrace a ruthless spiri: of 
refor=s and unremictingly strive for success in readjustment and reorganization. 
Meanwhile, further achlewements in these two areas will provide even better 
preconditions for smooth progress in the reform of the economic system, which 
we Gust continue to accelerate with leadership and in proper sequence. We sust 
wihere te the plan set forth in the government report delivered at the First 
Session of the Sixath NPC, continue our efforts throughout the final 3 years of 
the Sixth 5-Year Plan and the entire Seventh 5-Year Plan and progressively 
sulld China's own distinct socfalist economic systes. 






+. Vigorously Strengthen Intellectual Development; Resolutely Implement the 
“aiding Policy Under Which Economic Proaperity Must Depend on Technological 
Advance, and Sctentific and Technical Work Must Serve Economic Development; 

and Organicaliy Combine Economic and Social Development With Progress in Science 
and Technology 


A vevy taportant and essential precondition that will determine whether we are 
able to assure economic prosperity, realize socialist modernization and promote 
continued wealth and strength is that S4T gust show great improvement. In- 
provement in S4T, however, is dependent on the development of education and 

the training of talent. Owe to the influence of “leftist” thought, there long 
persisted the erroneous tendency of despising knowledge and discriminating 
against intellectuals. The narrowness of putting heavy emphasis on economic 
development; seriously neglecting the development of education, science and 
culture, and failing to integrate the two has alreacy put us at a great disad- 
vantage. Since the Ird Plenum of the llth CPC Central Committee, several years 
have been spent restoring order. And while these problems have been resolved 
with respect to the party's guiding ideology, many others still persist in our 
practical work. We must continue eradicating erroneous influences in tris 
area, implement the party's policy on intellectuals, make rational use of per- 
sons skilled in S&T and give full play to the important roles or these people 
in modernization. We must vigorously develop i111 levels and types of educa- 
tional undertakings, especially higher education, and assiduously accelerate 
the training of talent for the four modernizations. The state and all local 





jecomMents must prepare unified plans for the development of the economy, 


society and S&T; resolutely overcome the narrow tendency of stressing economic 
ynstruction and ignoring the development of education, science, technology 

and culture; enable S&T to play ever greater roles in all productive construc- 

tion, and practically and effectively promote the acavance of productive tech- 

wlogy throughout the entire society. If this is attained, there will be 


greater assurance of achieving economic prosperity nc realizing the entire 
mocernization program. 


Finally, it must be emphasized that a journey of 1,000 11 begins with the first 
step. We must be conscientious, {mmerse ourselves in difficult work, devote 
surselves to implementing the party's correct developmental program and 
strategic plan, perform well in and complete each type of work, consolidate 
ind develop the excellent current economic conditions and strive to enable 
agriculture, light industry and heavy industry to continue their coordinated 
and stable annual growth during the 1980's. Without sustained stable growth 
throughout the entire economy during the 1980's, there can be no new economic 
orosperity in the 1990's. We must coordinate the tasks, objectives and per- 
formances of these two decades. Under the rubric of assuring stable annual 
economic growth during the 1980's, we must lay a good foundation, amass 
treneath and create proper conditions. In this way, there will certainly be 
ise tor economic prosperity during the 1990's and for realizing the 

ic objective of economic development by the end of this century. 
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TAIWAN 


PREMIER SUN ADDRESSES YOUTH IN INDUSTRY 
OW161359 Taipei CNA in English 1344 GMT 16 Oct 83 


[Text] Taipei, 16 Oct (CNA)--Premier Sun Yun-hsuan Sunday morning spoke to a 
group of over 200 youth representatives from the industry, urging them to make 
their factories their schools for learning, and also to make them their homes 
for sharing responsibilities. 


Premier Sun told the youth representatives the significance of the "factories 
as schools, and facto;ies as homes” campaign, especially at a time when this 
nation is facing the challenges of technological advancement and trade expansion. 


The premier said that the campaign is being launched to encourage people working 
with industrial estalishments to absorb advanced technologies through learning 
and on-the-job training. 


In the meantime, he urged people in the industry to show solidarity. To have 
the employees feel closely related with their factories, Premier Sun suggested 
the management and the employees should mect frequertly for either side to raise 
existing problems and seek for solutions. Esprit de Corps cam be achieved by 
sponsoring more recreational activities. Since laying off workers is bad for 
morale, Pr.mier Sun said that the factories should avoid laying off workers. 

The youth representatives were attending a symposium specifically for workers 
from manufacturing plants. Minister of the Interior Lin Yang-kang and 

Pan Cheng-chiu, director of the China Youth Corps, also attended the meeting. 


cso: 4020/15 
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{Article by Zhejiang Provincial CPC Secretary Wang Fang: "Zhejiang Today and 
Tomorrow™] 


[Text] Zhejiang Province is situated on the east coast of the motherland; it 
covers an area of over 101,000 square km, and has a population of over 39 
million people. Its coastline, which stretches for over 2,250 km, contains 
the ports of Wenzhou, Haimen, Beilun, Ningbo, Zhenhai, Shenjiamen and so on. 
The Zhoushan archipelago is one of our country's most famous fishing grounds; 
it has a warm climate, abundant rainfall, fertile soil, rich products, a 
beautiful landscape and breathtaking views and for this reason it is said to 
be "a land of fish and wheat, the home of silk, a kingdom of culture and a 
place for travellers." It is good for agricultural enterprises, industry and 
commerce, is well served by air, rail, road and water transport and provides 
superior conditions for the development of our country's economy and culture. 


l. Recent Achievenents in Zhejiang’s Economic Development 


Over the past few years, and especially since the 3d Plenary Session of the llth 
CPC Central Committee, the people of the whole province, under the correct 
leadership of the CPC Central Committee and the State Council, have struggled 
hard ~ith one heart and one mind to carry out the line, principles and policies 
laid down by the CPC Central Committee, to emancipate the mind, to seek truth 
from facts, and to eliminate the influence of erroneous "leftist" thinking, 

and have now shifted the emphasis of their work onto socialist modernization. 

At the same time as carrying out material civilization, they have strengthened 
socialist spiritual civilization as well. Throughout the province, there is 

now an atmosphere of political stability and unity, and a burgeoning economy. 


Agricultural production has seen especially comprehensive growth. Due to the 
implementation of a series of policies aimed at mobilizing the initiative of 
the peasants, especially the universal implementation of the different forms 

of responsibility system with production linked to rewards, the overcoming of 
the long-term existence of blind orders in agricultural production, mass action 
and egalitarianism in distribution, the peasants have been given autonomy in 
production and distribution, and added to the fact that production is decided 
according to local conditions, and advanced science and technology have been 
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spread, a gratifying situation of overall increases in agricultural production 
has been brought about. In the 4 years since the 3d Plenary Session of the 

lich CPC Central Committee, total agricultural output in our province has seen 
as average annual increase of 9.4 percent; while in the period between 1949 and 
1978, this annual average increase was only 4.9 percent. In 1982, total grain 
output in our province reached 34.24 billion jin, an increase of 19 percent 
over 1978. Cash crops also produced good harvests. Tea production reached 
2.14 million dan, an 82.6 percent increase over 1978, aud the highest in the 
country. Silk cocoon yields reached 1.34 million dan, while citrus fruit out- 
put reached 1.57 million dan; these figures represented increases over 1978 of 
0.43 cimes and 0.89 times respectively, both coming second place in the country. 
Considerable increases were also seen in the production of hemp, cotton and 
rapeseed. Over 12.5 million pigs were bred, a 43 percent increase over 1978. 
Under the premise of protecting marine resources, fishing catches remained 
stable at about 17.5 million dan, and in particular, production from seawater 
fish farms and freshwater fishing increased 44.3 percent over 1978. Total pro- 
duction of aquatic products was the highest in the country. Commune enterprises 
are a new cause which has developed over the last few years; there are now 
nearly 80,000 of them employing 2.57 million people, and their total income 

last year reached 6.63 billion yuan, a 170 percent increase over 1979. 


Profound changes have taken place in the countryside, along with the compre- 
hensive growth in agricultural production. Previously, the commodity rate of 
agricultural and sideline products in our province was only about 30 percent; 
now, it has been raised to over 40 percent. In the past, over 80 percent of 
peasants were engaged in producing food, whereas now about 40 percent of the 
labor force has been shifted from the fields to commune enterprises and other 
specialized production, and almost everyone, including even agriculture service 
personnel, is engaged at the same time in some kind ↄf sideline industry. It 
can be said that our province's self-sufficient and semiself-sufficient economy 
is already beginning to take the road to comprehensive development of agricul- 
ture, forestry, animal husbandry, sideline industries, and fishery, and inte- 
grated management of agriculture, commerce, and industry, and is developing 

in the direction of specialized, socialized production. 


Industrial production is continuing to grow. Simce the 3d Plenary Session of 
the llth CPC Central Committee, under the guidance of the principle of read- 
justing, restructuring, consolidating, and improving our province's industry has 
begun to shift from a one-sided pursuit of output to a road focusing on the 
improvement of economic results and from extensive expanded reproduction to 
intensive expanded reproduction. The industrial structure of the whole pro- 
vince is becoming gradually more rational, advantages are beginning to be 
brought into play, and industry is maintaining a relatively high growth rate. 

In 1982, the total industrial output value of the province reached 23,064,000,000 
yuan, an 83.6 percent increase over 1978, making an annual average increase of 
16 percent. Of this, light industrial output value increased 88.4 percent in 
4 years. Economic results improved likewise. In 1982, local state-run indus- 
trial enterprises paid a total of 1.93 billion yuan to the state, an increase 
of 46.5 percent over 1978. Variety of desigm and color has also improved, and 
product quality has consistently risen. Since 1979, our province has won 10 
national gold medals for quality and 35 silver medals, while 117 of our pro- 
ducts have been registered as top quality commodities. 
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Our province's industry is part of the light industrial structure, and light 
industries like silk, other textiles, foodstuffs, paperproducts, and so on, 

have good bases. In addition, manufacturing these products requires less 
energy. Therefore, we are taking rhe development of the light and textile 
industries as primary. We will ensure, from the point of view of energy re- 
sources, materials, funds, transport, technology and personnel, that light and 
textile products increase to the extent that sales meet demand. If we compare 
1982 with 1978, cotton yarn increased by 58 percent, cotton cloth by 79 percent, 
white filature silk by 21 percent, silk woven products by 74 percent, machine- 
made paper by 81 percent, cans by 150 percent, alcoholic beverages by nearly 

200 percent, bicycles by 13 times, sewing machines by 260 percent, and tele- 
vision sets from something over 6,000 to over 200,000. The growth in agri- 
culture and the light and textile industries brought about « flourishing market. 
Now, the vast majority of nonstaple foodstuffs and industrial products for 
daily use are plentiful enough to meet demand, and consumers have a larger 
margin for choice. 


New developments have been made in education and culture. The admission system 
in schools of higher education has been restored, and the number of such 
schools has been increased from the previous 1l to 22. In 1982, the number of 
students at school reached 36,000, a 160 percent increase of the previous 
figure. In 1979 a TV university was set up, and has now enrolled over 28,000 
students, with over 15,000 under its immediate supervision. Vocational educa- 
tion in many forms has begun to flourish; in 1982, the number of students 
taking up vocational studies reached 716,000, while over 108,000 people par- 
ticipated in some form of specialized technological training. Ordinary educa- 
tion improved both in terms of the number of students entering school and the 
standard of teaching. Due to increased numbers and improvement in methods 
experimentatioa, science and technology won new achievements. Since 1978, 

the province has made over 3,000 achievements in scientific research, of which 
9 won national invention awards, and 1,188 won provincial awards for outstand- 
ing science and technology results. Since the introduction of the contract 
responsibility system, the peasants have been hungrily studying scientific 
knowledge, and science personnel have never before enjoyed so auch respect and 
welcome from the peasants. Both in the countryside and in the towns, the 
tendency toward a disrespect and contempt for knowledge and intellectuals, 
which has existed for such a long time, is being effectively overcome. New 
achievements have also been made in the fields of the arts, journalisa, pub- 
lishing, hygiene and physical education. 


The lives of the people in town and countryside have been markedly improved. 
Over the last few years, the party and government have exerted great efforts 

to improve the people's lives on the basis of enhancing production. In the 

last 5 years, over 1.v8 million urban people awaiting employment have been 
placed in jobs. During this period, there have been three adjustments in the 
wages of staff and workers. The total amount of wages paid to staff and workers 
in enterprises owned by the whole people increased by 113 percent from 1977 

to 1982. The peasants received even more economic benefits. During the 4 

years from 1979 to 1982, the increase in the value of sideline products alone 
increased the income of the peasants by 3.6 billion yuan, an average per capita 
increase of 111 yuan. Per capita income among the peasants in 1982 had increased 








by 160 percent over 1977. During these 5 years, over 13 million square meters 
of housing for stzff and workers was built, which was 1.75 times the total 
amount built over the previous 28 years. Even more new houses were built in 
the countryside, with over 30 billion square meters built in 1982 alone. 
Savings deposits among both urban and rural residents increased by 3.5 times 
between 1977 and 1932. Almost all households have added to their furniture. 
Medium- and high-grade goods like TV sets, radiocassette players, washing 
machines and refrigerators have now become hot-selling items. 


2. Tentative Plans for Creating a New Situation in Zhejiang'’s Economic 
Construction 


In accordance with the spirit of the 12th CPC National Congress and the real 
situation in our province, our struggle goals are: under the premise of con- 
stantly raising economic results, the total output value of agricultural and 
industrial production will quadruple by the year 2,000 over 1980's figures, 
and efforts will be made to surpass this goal, and to bring the material and 
cultural lives of the people to a comfortably well-off standard. Naturally, 
there will be many difficulties on the road ahead, but we will struggle hard, 
open up the future, actively forge ahead, overcome difficulties, make further 
use of the merits of the socialist system and staunchly and unbendingly carry 
out this strategic ain. 


The Sixth 5-Year Plan now in progress represents an important step toward 
achieving the magnificent goal for the next 20 years. The primary demands 

of our province's Sixth 5-Year Plan are as follows: by 1985, total industrial 
and agricultural output value must reach 42 billion yuan, an increase of 39.4 
percent over 1980 and an annual average increase of 6.8 percent; financial in- 
come must reach 4 billion yuan, meaning an average .onual increase of 5.4 per- 
cent; the natural population growth rate must be controlled within 0.15 per- 
cent; there must be relatively great development in education; foreign trade 
must increase considerably; and consumption funds among urban and rural people 
must increase by an annual average of 6.3 percent. 


In order to achieve the above goals, we must prepare to work hard in the follow- 


ing areas; 


First, we must make great use of the advantages of the mountains and sea, and 
bring about overall agricultural development. Our province possesses only 7 
fen of cultivated land per capita, and all cultivation, whether it be of grain 


or of cash crops, must be done on an intensive basis, so as to raise the pei-unit 


yield. At the same time, we must open up and utilize in a planned way barren 
and mountainous regions, stretches of water, small streams, and scattered 
pieces of land, so as to expand the area of cultivable land. Our province 
contains over 100 million mu of mountain land, of which 80 million mu is suit- 
able for foresty. This is one of our great advantages. We are preparing to 
combine our experience of the contract system with the characteristics of 
forestry production, and will adopt methods like distributing more private 
plots of mountainous land, contracting such land to households, forming com 
bines to carry out afforestation, and collectively closing hillsides to live- 
stock grazing and fuel gathering to facilitate afforestation. We will thus 


mobilize the enthusiasm of the tens of thousands of peasant households for affor- 
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estation, supplement weak pwints with advantages, carry out different forms 

of economic management, and carry out comprehensive utilization. By 1990, we 
will increase the average annual output value of each m of land suitable for 
afforestation by four times its present value, and bring about a marked improve- 
ment in the appearance of our hillsides. Our province possesses a vast expanse 
of shallow sea, sandy areas, and inland water which can be utilized, and we are 
now adopting measures like contracting to households and integrated economic 
management so as to develop aquatic breeding and working hard to quadruple the 
amount of fish bred in our shallow waters by the end of the 1980's or a little 
later. Our province has rich labor resources, and many different roads to 
production open to us, so we are preparing to adopt different forms, like 
integrated economic management and individual management, fodder distribution, 
water transport, building materials, commercial services, and other trades, so 
as to shift the surplus labor in the countryside to industry, sideline indus- 
tries, commerce and other service industries. 


Second, we gust amass financial and material strength so as to strengthen key 
construction with energy resources and transport and communication as its 

core. We have a tight energy situation in our province and backward transport 
and communications, which are important factors limiting tke growth of our 
national economy. If energy resources and communications fail to progress, the 
national economy cannot possibly grow. Therefore, the development of energy re- 
sources ard the construction of communications will be the center of our pro- 
vince’s economic construction from now on. Our province lacks coal resources, 
but has rich hydropower resources, and our hydroelectric facilities at present 
have the capacity to produce 6 million kilowatts; but the utilization rate of 
these facilities at the moment is only about 35 percent. We are now preparing 
to construct certain large- and medium-scale hydropower stations, and at the 
same time to build an appropriate number of thermal power stations and nuclear 
power stations. During the periods of the "Sixth 5-Year Plan” and the “Seventh 
5-Year Plan,” the key construction projects arranged by the state and the pro- 
vince are as follows: hydropower stations at Wencheng coral creek, Lishui 
stone embankment, Qingtian sandpit, and Yunhe rapids, thermal stations at 
Zhenhai, Taizhou and Beilungang and a auclear power station at Qinshan Mountain. 
With respect to commmications construction, initial organization is been 
carried out for key construction projects as follows: railway engineering for 
the Shanghai-Hangzhou and Zhejiang-Jiangxi multiple-track railway, and railway 
projects from Beilun Harbor to Ningbo and from Changxing to Nanjing, expansion 
projects at Ningbo, Wenzhou and Haimen ports and projects to link up the Beijing- 
Hangzhou Canal and the Hangzhou-Ningbo Canal. Once these projects have been 
completed, the tight energy situation in our province will be eased, and there 
will be a relatively large improvement in communications conditions. 


Third, we must gradually establish an industrial economic structure which is 
rationally organized, technologically advanced, whose different departments all 
develop in a concerted fishion and which is able to make us of the advantages of 
Zhejiang. That is to say, we must fully utilize our advantages, such as our 
good basis in the light and textile industries, our rich labor resources and our 
many skilled craftsmen, actively to develop the production of such things as 
silk, textiles, foodstuffs, machine-made paper, handicrafts and building 
materials, and make great efforts in our traditional and brand-name products 
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which enjoy widespread reknown on the domestic and foreign markets. The 
machinery industry in our province has its own special characteristics. For 
example, our complete sets of thermal power plant equipment, complete sets of 
medium- and small-scale hydropower equipment, measuring instruments, high- 
efficiency precision machine tools, foodstuffs machinery, surveying instruments, 
and so on, have already won a certain fame within and outside the country, and 
their production will be an important part of deveiopment from now on. 


Fourth, we must stress investment in intelligence resources, and quicken the 
pace of personnel training. At present, the lack of able personnel is felt 
deeply in all spheres. This is an acute contradiction which we have enccuntered 
in the course of opening up a new situation in economic construction. The way 
to solve this problem, apart from rational employment of existing personnel, 

and giving full play to their function, is to make great efforts to develop 
education and science, and as fast as possible to create a large number of 
construction personnel. Some of our comrades, as soon as they hear of a factory 
going into operation, are exultant, and are very willing to part with money, 

but are not half as enthusiastic about education and science. We must help 
these comrades to understand this reasoning: the creation of able people is a 
project of vital and lasting importance, and investment in iatellectual resources 
is a more important investment. Without the vigorous promotion of education and 
science, the reinvigoration of the economy is an impossibility. Therefore, we 
must adopt a series of effective measures to improve education and science. 

For example: quicken the pace of universalizing primary education; reform the 
structure of middle school educaiton, and make great efforts to develop voca- 
tional education; create different levels, different regulations, and different 
iorms to quicken the development of higher education; mobilize all aspects of 
society, including industrial and mining enterprises, rural commune brigades, 
democratic parties, mass organs and so on, to carry out various forms of edu- 
cation and science. 


3. Prospects for the Development of Foreign Trade and Technological Exchange 


Opening up to the outside and enlivening the domestic economy represent basic 
policies long upheld by our country. Our province has had commercial links 
with foreign countries for a relatively long time. Since the founding of the 
new China, foreign trade has grown constantly. Since autonomy over management 
of exports was introduced in 1981, foreign trade has developed even faster all 
over the province. In 1982, foreign trade purchases amounted to 2.2 billion 
yuan, an increase of nearly 100 percent over 1978. Of this, self-managed ex- 
ports accounted for 75 percent. Products for export increased from 7/00 
varieties in 1978 to over 1,200 varieties in 1982, of which backbone products, 
which were purchased to a value of over 10 million yuan each, included silk, 
tea, tins, drawnwork, filature silk, straw products, cotton cloth, live pigs, 
rabbit fur, and so on, in all over W products. Over the last few years, a 
large number of new, small, live products have been sold on the international 
market, such as elvers, live clam worms, garoupa, loaches, and so on, and have 
been very popular among foreign visitors. There have now been established 18 
foreign trade corporations throughout the province, which have established 
direct trading relations with 120 countries and regions throughout the world; 
many products now have basically stable markets and end users. Banks, commer- 
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cial inspection units, customs, insurance, and other organs have also been 
enriched and strengthened. As regards the transport of gocds for import and 
export, a provincial oceangoing transportation company has been established, 
which has opened up sea routes to Hong Kong, Japan, and other regions. At the 
same time, air freight services to foreign countries have also been started up. 


In order to hasten our steps toward economic construction in the province, we 
must develop foreign trade and technological exchange. We shall continue to 
maintain the policy of opening up to the outside, and, on the basis of mutual 
benefit and equality, we shall expand foreign trade. By the year 2000, we 

plan to have increased the total volume of foreign trade throughout the province 
by three times, that is, from 1980's f/gure of $700 million of a figure of $2.8 
billion by the year 2°90. In order to achieve the above aim, we shall work 
hard in the following ‘respects: 


l. We will continue to develop production and export of agricultural and side- 
line products and those traditional products which use agricultural and side- 
line products as their raw materials, and bring about a relatively big increase 
in the export volume of products such as silk, tea, cans, drawnwork, straw and 
hemp products, cotton cloth, cotton fabrics, clothing, paper, live pigs, 

rabbit fur, lambskins and so on. 


2. We will actively develop the production and export of heavy industrial, 
chemical and mechanical and electric measuring products, in particular machine 
tools, drills, industrial chains, chain blocks, gear boxes, electric meters, 
water meters and other brand-name products, and other complete sets of equipment 
like small hydropower machines, thermal power machines, oxygen producing machines, 
and light industrial and textile machines, along with new electric meters 

needed on the international market. 


3. Our province possesses rich natural resources such as fluoride stone, 
potassium alum, active kaolin, granite, green slabstone, and sandstone, which 
are now being opened up and transported by large ships from Beicang and other 
ports to open up new markets and expand the volume of exports. 


4. We will raise the quality of export goods, and gain international fame for 
excellent quality, while working hard to increase product variety and improve 
packaging. 


5. We will manage properly base areas and special factories and workshops for 
export goods, and work hard to assist the production of export goods. Special 
loans and other funds ‘for industrial goods for export will go especially to 
support production in export goods base areas, and will be used especially for 
the technical transformation and renewal of equipment in factories specializing 
in export goods. We will also select certain products which are typical of the 
province and which are suitec to the needs of the international market, and 
establish new base areas containing factories devoted to production of export 
goods. 


6. We will actively adopt forms of trade in general international use. Our 
province has relatively large production capacity in the areas of cotton 
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textiles, leather, paper, machinery, tools and the chemical industry, and we 
shall in the future actively expand processing industries in these fields. 

In addition, we will also devel: > compensation trade and joint ventures, and in 
a planned way introduce advanced technology and import suitable machinery and 
@quipment, so as to transform a large number of old enterprises. 


7. We will make great efforts to develop foreign cuntracting projects and 

labor cooperation. Our province has abundant labor resources, and many skilled 
craftsmen, with over 400,000 of them in the construction industry alone, aad we 
also possess a certain technological basis and a certain amount of technological 
facilities. We also have a number of specialized personnel in the fields of 
medicine and hygiene, oceangoing shipping, cooking, [word indistinct], silkworms 
and rice cultivation; in the sphere of professional techniques, we have already 
carried out successful cooperation [word indistinct] countries and regions, and 
from now on we are willing to develop further this sort of cooperation with 
foreign personages. 


8. We will actively develop tourism. There are many beautiful, enjoyable 
places in Zhejiang; apart from the world famous four lakes, there are the 
scenic spots of the Fuchun River and the Xinan River, Shaoxing, which was the 
birthplace of Lu Xun and is a place of ancient culture, the ancient Buddhist 
temples of Ningbo and Tiantai, the Putuo BucJthist area of Zhoushan, the fascin- 
ating area of Yantang in Wenzhou, the Mogan Mountain and Yaolin wonderland near 
Hangzhou, and so on. The natural scenic spots scattered all over the province, 
like the lakes, mountain forests, valleys, and springs, contain no less than 10 
years which await development. We will use these natural resources, restoring 
those which need to be restored, opening up those which need to be opened up, 
and improving all aspects, so that we may give an enthusiastic welcome to people 
from all walks of life from all over the world who <~me to stay. 


CSO: 4006/052 
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[Article by Qinghai Provincial Governor Huang Jingbo: “Qinghai's Economic 
Development Prospects") 


[Text] Previously, Qinghai was a place little known among foreigners, and 
concerning some situations, they merely parroted the views of others, or only 
looked at the surface, failing to look at the facts, and one-sidedly considered 
that Qinghai was a piece of backward, poor, barren land; but the real situation 
is not like this. I have only been working in Qinghai for a little over 6 
months, and do not yet fully understand the whole situation in Qinghai, bur from 
what I understand of the place, Qinghai is richly endowed, with such agriculture 
and anima) husbandry, wildlife, numeral deposits, and energy resources, which 
urgently await development. 


l. General Situation 


Qinghai Province lies in the west of our country, and the upper reaches of the 
Changjiang and Huanghe Rivers form a part of Qinghai’s high plateau. It has a 
long history; it was the base of the Western army in ancient times, the Qign 
Nationality area in Han times, the Western Han lords lived there in the time of 
Wang Mang after which the Xihai and Heyuan lords lived there, and was the area 
ruled over by the Tibetan regime in Tang and Song times. During the Yuan 
Dynasty, its northeastern part was called Guide prefecture, and came under the 
jurisdiction of Gansu, while the rest of it belonged to the Tibetan chiefs and 
to Duogansi. In Ming times it was occupied by Western barbarians, while in the 
Qing Dynasty its north and east were made into the Xining prefecture, under the 
jurisdiction of Gansu Province, while its northern part was a special Monggol 
region, and its south was ruled over by Qung Shu and others. In September 1928, 
the KMT’s Nanjing government decided to make Qinghai into a province, with 
Xining as its capital. It covered an area of 720,000 square kilometers, or 
one-thirteenth of the total area of the country. Within its borders stretched 
the mountain ranges of Kunlun Mountain, Qilian Mountain. Azrjin Mountain and 
Tangula Mountain, which rose to an average height of over 3,000 metres above 
sea level. The Changjiang, China's longest river, and the Huanghe, «ciginate 
respectively in the province's Bayankela mountains and the highest peak of the 
Tanggula Mountains, the southwestern face of the snowy Geladan Mountain. 
Qinghai Lake is the biggest lake in our country, with a surface area of 4,500 
square kilcmeters. The Qaidam Basin in the northeast of the province is one 

of the three great basins of our country, and possesses rich coal deposits and 
agricultural and animal husbandry resources. 


100 











There are many minority nationalities living in the province, the main ones 
being the Han, Zang, Hui, Tibetan, Sala, Monggol, and Kazak. The total popu- 
lation at the end of 1982 was 3,928,000, generally known as the four million 
people, of whom 1,536,000 are national minority peoole, making up 39.1 percent 
of the total population. But national minorities cover 96 percent of the total 
area of 720,000 square kilometers, so many of the main economic resources lie 
in the areas inhabited or farmed by the national minorities. 


Before the revolution, Qinghai was a very isolated region, and long remained 
in the fetters of the feudal system; the Mabufang Clan ruled for over 40 years, 
while the pastorai areas had a strong tradition in the slave-owning system; 
basically. it had a monolithic economy of agriculture and animal husbandry, 
there was no industry or mining, production forces were low, and the people's 
lives were extremely tough. After the liberation, under the leadership of the 
CPC, democratic reforms, socialist transformation and socialist construction 
were carried owt, which brought a fundamental chance to the face of Qinghai 
Provirce, bringing unity among the nationalities, political equality and free- 
dom, an ever-growing economy and a huge improvement in the lives of the people. 
The major conditions were: 


In industry: Before the liberation, the province basically had no industry 
whatsoever, with only eight handicraft factories with an output value of only 
18 million yuan. After the liberation, modern industries were gradually 
established. There have now been established industrial departments and enter- 
prises in the fields of light industry, chemical industry, electronics, coal, 
oil, electric power, metals, machinery and building materials, with the various 
enterprises totalling something over 1,300, of which 38 are large- and mediun- 
scale enterprises. 


Animal husbandry: Qinghai has a long history of animal husbandry; it is the 
fundamental economic basis for the survival of th. national minorities, and a 
major backbone of the national economy. On the eve of the liberation, the 
total number of animals was 7,480,000 and sheep wool production was only some- 
thing over five million jin. After the liberation, at the sa~> time as 
destroying the feudal and slave systems, the party and government made great 
efforts to support the development of animal husbandry production, and adopted 
a policy of cutting or eliminating taxes, invested a great deal of money, and 
provided many forms of financial aid and loans, while three times raising the 
price of animal products and thereby promcting the development of the animal 
husbandry industry, and making the economy of the pastoral areas flourish, 

so that by the end of 1982, there were 22 million animals of various kinds, an 
increase of nearly two times. 


In agriculture: Before the liberation, there were 6,800,000 mu of cultivated 
land, of which 748,000 mu consisted of paddy fields, but by the end of 1982, 
cultivated land had increased to 8.7 million mu, nearly 2 million mu more than 
before the liberation, of which paddy fields made up 2, 426,000 au. Total 
gtain output reached 1.86 billion jin, an increase of 1.77 times over 1949. 
Production of oil-bearing crops reached 116,650,000 jin, a six-fold increase 
over 1949. Other cash crops like broad beans also developed greatly. 
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In transport and communications: Before the liberation, Qinghai had no rail- 
way or air traffic, and only 472 kilometers of simply-built highway and 40 
“iro owt heavy goods vehicles. After the liberation, main and feeder highways 
were constructed between Lanzhou and Qinghai, Qinghai and Xizang and Qinghai 
and what used to be ikang and is now Western Sichuan, and a network of roads 
has begun to be formed with Xining as its center. There are now 13,675 kilo- 
meters of road open to traffic, and 21,800 public vehicles. As for rail trans- 
port, the Lanzhou to Qinghai railway, completed in 1957, made a further step 
toward opening contacts between Qinghai and the rest of the country. It is 
now already open as far as Golmud. The air transport industry has also 
gradually developed; Xining has a small airport, and Golmud has a large-scale 
civil airport. So there have already been some changes in the historically 
isolated situation of Qinghai. 


In science, education, culture and health: Before the revolution, the science 
and education situation in Qinghai was extremely backward; there was not one 
higher education institute or scientific research establishment in the whole 
province, the people of the various nationalities had for a long time been 
locked in feudal superstit‘on and ignorance, illiteracy was widespread, and 
sickness had reached epidemic proportions. After the liberation, there was 
great development in scinece, education, culture and health. Now, the province 
has 31 independent scientific research organs, and the number of scientific 
research personnel has reacised 7#,000; there are six substitutes of higher 
education, 664 middle schools, 6,256 primary schools, 37,000 teachers, and over 
750,000 students at school. 


2. Prospects for Qinghai’s Economic Development 


In Qinghai, which gives people the impression of coldness, poverty, and back- 
wardness, the prospects for economic development reprssent a great cause of 
concern to the people of all nationslities throughout the province, and to te 
people of the whole country, our compatriots in Hong Kong and Macao, our friends 
from overseas, and business people from all circles. It is a question which 
has been repeatedly discussed by the provincial party committee and government; 
analysis has been made of the difficulties of improving Qinghai’s economy and 
the factors favorable to such improvement, and, after investigations for feasi- 
bility and reliability, there has been put forward for our province a “Seventh 
5-Year Plan” and some initial ideas for the economic development in the 10 
years following the plan. After discussion, it was unanimously agreed that 
there are rich prospects for the economic development of Qinghai, and a2 long 
as we adhere to the series of lines, principles, and policies drawn up by the 
CPC Central Committee for the development of the national economy since the 

3d Plenary Session of the llth CPC Central Committee, and make full use of our 
advantages in natural resources, then GVinghai will quickly progress from poverty 
to prosperity and from backwardness to an advanced state. We are considering 
eight big advantages in the construction of Qignhai: Animal husbandry, hydro- 
power, lake salt, asbestos, coal, oil, nonferrous metals, and native products, 
which are manifested in the following aspects: 





First, we have a vast territory and a small population. One of the character- 
istics of Qinghai is its large area and sparse population. in a certain sense, 
such a situation is a disadvantage to economic construction, but in another way 
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it is also an advantage. ke only have an average of 5.4 people per square 
kilometer, in marked contrast to the dense population end tight ccastruction 
space in coastal provinces. The obvious advantage of large territory and 
sparse population is that there is a lot of space available for constructica; 
for ifstance the Colaud district, which is to be a key area for economic ccon- 
struction, will not need to have a lot of money spent on small pieces of land 
for a factory base area, so provincial investment can be saved in large 
quantities; another advantage is that relarively good economic results ~an be 
achieved, and a large quantity of goods needed on the domesti: and internat ion- 
al markets can be provided. In absolute figures, the total agricultural and 
livestock output in our province is quite low, about 500 yuan per capita, which 
is about the medium standard for the whole country. With large-scale economic 
development, cur province's percapita output and the products, profits anc 
income it provides for the state will quick!y come much closer to the advanced 
provinces and regions, and it may even become one of the advanced areas. With 
its rich natural resources, our province will be able to introduce electrifica- 
tion relatively fast. 


Second, there is massive potential in livestock production. Our province has 
800 million au of grasslands, over 500 gil.iion sw of usab‘e grass farms, and 
about 22 million head of livestock; this constitutes a great advantage in the 
national eocnomy of our province. Livestock production has the merits of small 
investment, high production, quick turnover period, high ecocomic value and so 
on, and as long as we adopt comprehensive measures to protect and utilize 
natural grass farms, build base areas for producing man-made todder, build 
fodder processing factories, improve the strains of grass and livestock, 
strengthen management over breeding, readjust the structure of livestock, and 
quicken the turnover period for livestock breeding, then both the quantity and 
quality of livestock will rise considerably. Poten.ial in livestock breeding 
also lies in the fact that, due to backward technology and poor ganagement in 
this field at present, there are huge wastages of money; according to statis- 
tics, there are losses of as guch as 100 million yuan and more every year in 
wastage of fodder alone. Added to the lack of straw feed, there is no way to 
prevent the deaths of young livestock from hunger and cold in the winter. 
Because of the backward situation in manual shearing, less wool is obtained 
than through mechanival shearing. Due to backward slaughtering techniques, 

and a lack of sufficient freezing equipment, cows and sheep cannot be slaughter- 
ed during the period when they are fattest. Even a lot of lean meat, offal and 
bones are wasted. Moreover, due to a lack of protection against cowflies, 
cowhides are marked and are also marked by knife cuts made when skinning the 
animals; these factors, along with hide poison and the like, create losses 
amounting to over 10 million yuan. These losses may be quickly recovered if 
we just put in a little more investment and work hard at economics. 


Third, agricultural potential lies not only in the fact that we still have over 
1 million au of barren land suitable for agriculture in our province, especial- 
ly in the Golm@ud Basin where weather conditions are warm, which can produce 
relatively high output as long as we have water and fertilizer; there is also 
great potential in the production of single agricultural crops. Last year, I 
went to visit the No 8 production team of the Xizhuang production brigade of 
the Xilijiang commune in Wulan County in the Golmud region. There, a commune 
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member of the Sala nationality had contracted to farm 35.3 mu of land, and his 
average per mu yield had reached 1, 172.32 jin; he had a total of 23.99 m of 
wheat (76-338 strain), which produced an output of 1387.7 jin, which was three 
times higher than the average output of that area, which was something over 
OO jin. At the same time, there is also a lot of potential in using the ad- 
vantages of cash crops to readjust the structure of crops in general; for in- 
stance, our cash crops such as broad beans, rapeseed, potatoes, apples, garlic, 
pepper, oranges and so on are all high in value, and are all well-known on the 
domestic and foreign markets; if we rationalize the overcontiguration, tap 
potential, and make use of the advantages of these nonstaple foodstuffs, we 
will be taking an important path to increasing national and peasant income. 


Fourth, with respect to wild animals and plants, there are valuable wild 
mushrooms, brakeferns, seaweed, root vegetables, Chinese caterpillar fungus, 
fritillary bulbs, licorice roots, snow lotuses, and other wild plants and 
famous herbs. There are also over 10 million marmots and over 1 billion 
rabbits and other famous wild animals, and as long as we gather our forces to 
pick them, dig them up, capture them and process them, their production and 
yutput value will be high. This is another wealth-creating method which will 
oring prosperity to the people of all the various nationalities. 


Fifth, our water power-and mineral deposits are both abundant. The character- 
istic of our natural resources is that they are distributed in concentrated \ 
areas, they are plentiful in supply, and the vast majority of them has not yet b 
been opened up. According to surveys by the geological department, our pro- 
vince contains a total of 35 different minerals (sylvite, lake salt, magnesium, 
lithium, natural sulphur, chemical limestone, iodine, bromine, silica, asbestos, 
buron, piezocrystal, glass, usable quartzite, silver, indium, selenium, cobalt, 
natural alkali, cadmium, mirabilite, associated sulphur, mica, chromium iron, 
lead, germanium, nickel, tin, smelting rock, zinc, mercury, platinum, gold, 
tellurium and arsenic) which come in the top 10 positions of the whole country 

in terms of quantity, of which potassium chloride, lake salt, lithium, magnesiun, 
iodine, carbon, natural sulphur, asbestos, quartzite and chemical limestone 

come first in the country, and of which potassium sulphate reserves amount to 

97 percent of total national reserves. Boron, natural alkali, hydraulic 

erystal, and glass quartizite come second in the country; silver, [illegible] 
indium, selenium and mirabilite come third in the country. Oil prospecting 

is going on at present in Golmud, and prospects are considerable. According 

to calculations by the departments concerned, the potential value of mineral 
deposits so far discovered in the whole province is as much as 1.1 trillion 

yuan, of which those contained in the Golmud region account for 93.2 percent. 
Hydropower resources in our province amount to nearly 20 million kilowatts, of 
which the mainstream of the Huanghe River from Longyang Gorge to Sigou Gorge 

has six steps which can be opened up. Because this stretch of tlie river al- 
ternates between flat areas and gorges, and has good topographical conditions, 
with relatively few engineering projects and little flooded ground, with a 

small shifting population, and convenient transport, it has become known as a 
rich mine of hydropower resources. 


These resources are also relatively concentrated, and easy to exploit. Once it 
has been exploited, the area will produce large quantities of products of high 
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value, high profit, most of which are products in short supply which are urgent- 
ly needed by the state or easily marketable on the international market. 


Sixth, work in all aspects already has a certain foundation. After over 30 
years of hard work, our province’s economic construction has already reached 

a certain scale, and we have already achieved initial construction of an in- 
dustrial system which is comprehensive and independent; we have consolidated 
the foundations and created good conditions for the new development of the 
future. At present, our province's enterprises possess great intensional 
potential. According to statistics, if industrial forces of production in the 
Xining District reached the average level of the 220 cities in the whole 
country, output value for 1 year would increase by 2.15 billion yuan; profits 
produced per 100 yuan of fixed assets in Xining, under the same conditions, 
would increase by 357.19 million yuan; profits produced per 100 yuan of output 
value, again under the same conditions, would increase by 335.5 million yuan. 


From the above few aspects, we can see that Qinghai has rich and objective 
prospects for economic development, and as long as we work steadily under the 
correct leadership of the CPC Central Committee, and determine to implement 
the line, principles and, policies drawn up since the 3d Plenary Session of the 
llth CPC Central Committee, emancipate our minds, carry out scientific organ- 
ization in economic work, make use of our advantages in natural resources, 
exploit all the various resources in demand both at home and abroad, and make 
up for gaps in our domestic and foreign economy, then our progress toward the 
four modernizations can be swift, we will be able to turn from poverty and 
prosperity, and from backwardness to progressiveness, change the situation as 
fast as possible, and make the necessary contributions to the four moderniza- 
tions throughout the country. 


Of course, we must also realize that there exist many difficulties on the road 
to economic improvement in Qinghai; we are a long way above sea level, the 
atmosphere is very cold, and natural conditions are relatively poor, all of 
which has a certain amount of bad influence on the growth of agriculutral crops 
and on industrial production; moreover, our province is situated a long way 
away from economically and culturally developed regions, and from ports and 
export outlets, with long transportation routes; our economic starting point 

is low, we have financial difficulties, and our technology is backward; and 
culture, education, scientific research and social development are all relative- 
ly backward, which also affects economic development. Therefore, whenever we 
do something, or carry out a piece of construction, the difficulties we en- 
counter and the price we have to pay may be greater than the difficulties and 
sacrifices experienced in the coastal provinces and cities; this is something 
which we must be very clear about. However, as long as we become revolutionary 
transformers, remain resolute in our faith, have the courage to overcome diffi- 
culties, start with the facts, make the most of our strong points and avoid 

our weak ones, learn from others’ merits to supplement our weaknesses, remain 
determined, work steadily, and make solid progress, these difficulties will 

not be hard to overcome. 
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3. Some Tentative Ideas for the Development of Qinghai’s Economy 


I recently read an article entitled "The Economic Management Techniques of the 
Fanli and Zhuo Clans,” which said that the Fanli and Zhuo clans both lived in 
the Warring States period, and in order to achieve prosperity, the Fanli clan 
chose as an economic and commercial base area somewhere where transportation 
was convenient and goods and materials could be easily collected and distributed, 
while the Zhuo clan, on the other hand, chose an economic base with bad trans- 
port conditions, but plentiful resources; this land was called Qiong, and was 
situated in the distant border areas (it is now Qiong Xia County in Sichuan 
Province) and because both clans made full use of their respective advantages, 
both became immensely rich. Conditions today have changed a lot from those of 
2,006 years ago and more, but Qinghai i. much like the Qiong of the Warring 
States period, in that it has ample resources, and a rich basis in goods and 
materials, so that though it is situated in the remote border areas, as long 

as we suit our actions .o the times, and are even stronger than the Zhuo clan 
were over 2,000 years ago, we are bound to build our [word indistinct] into a 
flourishing area. I think that our compatriots from Hong Kong and Macao, along 
with people of insight from overseas, will agree with this point. 


As I have just said, Qinghai is an area with abundant resources and a bright 
future which awaits exploitation. Over the past few years, the state has laid 
great emphasis on the exploitation of resources in Qinghai, and 13 large- and 
medium-scale projects are now under construction, all of which are being 
carried out with government investment; these include the Longyang Gorge Hydro- 
power Station, the Charhan potash fertilizer factory, and the Xitie Mountain 
lead and zinc mine. During the “Sixth 5-Year Plan" period, the state plans to 
invest in Qinghai a sum equal to three quarters of total investment over the 

30 years since liberation. This presaged Qinghai's advance into an important 
period of development in its economic construction. Our task from now on is 

to continue to carry out the policy of readjustment in the national economy, 
give full play to the advantages of our province, speed up the pace of economic 
development, and gradually turn Qinghai into a [word indistinct] area for the 
production of animal goods, chemical products, and mineral products, so that 

by the year 2000, under the premise of enhancing economic results, we will 
quadruple the total output value of agriculture, animal husbandry, and industry. 
Though we have many conditions advantageous to the achievement of this struggle 
goal, we also have some things lacking; primarily, we lack funds, and advanced 
technology, equipment and administration. Therefore, we must from now on 
determinedly implement the policies drawn up by the CPC Central Committee of 
enlivening the domestic economy, opening up to the outside, actively introducing 
foreign funds, advanced technology and equipment, and thereby promote the even 
faster economic development of Qinghai. 


Right now, we will adopt forms like compensation trade and joint ventures to 
use a large amount of foreign funds and introduce a lot of advanced technology 
and equipment, so as to further develop Qinghai's economy. Points of emphasis 
will be: 


First, to transform agriculture and animal husbandry, and establish a base area 
for animal products and commodity grain. Qinghai has rich prospects for the 
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development of its agriculture and animal husbandry, and the problem at present 
is that we must form a good base area for agricultural and livestock production, 
and work hard to improve production conditions. We shall adopt the following 
measures: 


l. Under the premise of putting our main efforts into raising the per-unit 
yield of cultivated land, we will as fast as possible reclaim barren land, 
appropriately open up barren land suitable for agriculture, and increase the 
amount of cultivated land. We will construct a commodity grain base area, con- 
centrating mainly on the Golmud basin. This basin has rich mineral resources, 
and the state has already decided to carry out prospecting and mining of oil, 
lead and zinc, potash fertilizer, and so on; it is planned that after the 
"Seventh 5-Year Plan,” industrial mineral factories will be developed even 
further. Looking at the developmental tendencies of this area's economy, we 
can see that it is necessary for agriculture and animal husbandry to provide 
sufficient grain and nonstaple foodstuffs, and because of the basin's special 
weather conditions, its long hours of strong sunlight, and its great variance 
in temperature between day and night, it is suited to the development of high- 
yield cash crops. [Word indistinct] conditions here are good, and there are 
about 1.7 million mu of barren land suitable for cultivation to be developed, 
over 70 large and small rivers with an annual flow capacity of 141 cubic meters 
per second, a surface area of over 4.4 billion meters, and a supplementary 
groundwater capacity of 2.8 billion cubic meters, and 1.8 billion cubic meters 
which can be opened up, which is entirely sufficient to reclaim barren land 
and irrigate the grasslands. The six state farms and 16 communes in the area 
are at present farming 700,000 mu of cvltivated land, which makes the area one 
of our province's main areas for commodity grain, and forms a basis for further 
expansion. The overall plan is to develop 1 billion to 1.3 billion mu of barren 
land by the end of this century. Due to the relati.2ly large proportion of 
low-yield land at present, and the existence of a portion of half-barren land 
where cultivation has been abandoned, and insufficient water-conservancy 
facilities, the land is nut level, and there is serious leakage from channels. 
Therefore, from next year until 1990, we will prepare to recover 100,000 mu of 
half-barren land, transform 300,000 mu of low-yield land, and open up 200,000 
to 300,000 mu of barren land. 


2. We will make great efforts to build water conservancy projects, transform 
low-yield fields, and build fields which will ensure stable yields despite 
drought or excessive rain. At present, the province contains 2.8 million mu 

of effectively irrigated land, and only 1.3 million mu of land which ensures 
stable yields despite excessive rain or drought. During the "Sixth 5-Year Plan” 
period, we will add 200,000 mu more of effectively irrigated land, and a further 
300,000 mu in the "Seventh 5-Year Plan” period, while in the 10 years following 
that we will add another 900,000 mu, bringing the total amount to 4.2 million 
mu, while newly-developed barren lands will reach 5.1 million mu. 


3. We will grasp the construction of the mountain areas, and speed up the 
harnessing of small rivers. Our province has a large mountainous region, and 
the potential for agricultural development lies in the mountains. Our tenta- 
tive plan is that by 1990, we shall have brought 1,140 square km under control, 
so that the total area administered over the whole province will reach 3,556 
square km. We will increase per capita grain output by 150 jin, an increase of 
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25 percent over the present figure; per capita income will be increased by 130 
yuan, nearly double the present figure; per capita terraced fields will be 1.4 
mu, forest and grass lands will be 2.9 mu per capita, and the problem of drink- 
ing water and firewood for people and animals will be basically solved, while 
initial improvements will have been made [word indistinct] situation of poverty. 


4. In animal husbandry. Our province has a low level of livestock production, 
a high death-rate among livestock, large wastage of sheep wool, low meat pro- 
duction, serious damage of cowhides and low economic results. There are many 
factors affecting the livestock industry; there are problems of material bases, 
economic management, and breeds of animals. Technological measures will consist 
mainly of solving the contradiction between livestock and fodder and improving 
strains the contradiction between livestock and fodder and improving strains of 
animals and grass, and with these as the core, great efforts will be made to 
strengthen the construction of the grasslands. 


In order to enhance economic results, we must work hard to develop the fodder 
industry, and by 1985, we plan to have raised the fodder capacity to 100,000 
tons per year, which will ensure supplies for specialized households, key 
households, and state farms in the agricultural areas, and basically solve the 
problem of supplementing the diet of the majority of underfed cattle in the 
animal husbandry areas. By 1990, production capacity will have reached 150,000 
tons, with 20 jin for each head of underfed cattle in the livestock regions, and 
5 jin for each lambing ewe, and ensuring supplies of fodder for draft animals, 
dairy cattle, pigs and poultry in the agricultural regions. 


We will greatly develop and expand the mechanized shearing industry and 
modernized slaughter houses. In 1982, there were 1.04 million sheep shorn 
mechanically, only 7.5 percent of all sheep shorn. By 1985, 2 million sheep 
will be shorn mechanically, bringing the percentage up to 13.9, which will 

mean that wool production will be increased by 520,000 jin per year, an annual 
increase in output value of 1 million yuan. By 1990, we will do our best to 
shear all fine-haired sheep mechanically, and bring the mechanical shearing 

rate up to 40 percent. From 1986 to 1990, we plan to shear 20.2 million sheep 
mechanically, increase wool production by 5.2 million jin, and increase output 
value by 10 million yuan. If we are to achieve the above goals, we must increase 
the number of mechanical shearers by 1,350, and provide the corresponding equip- 
ment. 


We must build freezers and introduce mobile slaughterhouses and freezers. By 
1990, we will have built 15 modernized freezers, with a capacity of 9,750 tons, 
which will supply export needs. 


5. In diversified economic management. We will expand the area planted with 
apples, garlic, pepper, broad beans and oranges, most of the production from 
which will be sold for export. 

Second, the opening up of mineral deposits and water resources. 


After Longyang Gorge, we will open up a hydropower station at Lijia Gorge. 
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The Lijia Gorge hydropower station will be situated 110 km downstream from the 
Longyang Gorge station, and 135 km from Xining. 


We will also continue to build a thermal pit and a coal pit, construct a pure 
alkali factory, a calcium carbide facotry, a lead and zinc smelting factory, 

a 100,000 ton ferroalloy factory, and in addition will also carry out technical 
transformation of existing factories. Therefore, apart from enthusiastically 
welcoming cooperation and joint investment with our fraternal provinces and 
cities to develop Qinghai's economy, we are also actively creating conditions 
and making things easier so that we can welcome foreign businesses and financial 
groups to invest in our province, excavate mineral deposits, exploit energy 
resources and carry out wide-ranging technological exchange. This is absolute- 
ly in accordance with the spirit of the CPC Central Committee. 


vie warmly welcome our friends from economic and trade circles in foreign 
countries and regions to develop diverse forms of cooperation with us, includ- 
ing the introduction of advanced technological equipment, compensation trade, 
joint ventures, the provision of loans and any other possible form of coopera- 
tion. If cooperation is carried out on the basis of the principle of equality 
and mutual benefit, we will definitely let those working in cooperation with 
us gain reasonable benefits, and will provide all sorts of conveniences, work- 
ing hard to promote economic and technological cooperation and trade contracts. 


CSO: 4006/052 


109 








HONG KONG MEDIA ON CHINA 


PRC SIGYS TRADE PACT WITH FRENCH CHEMICAL FIRM 
0W131303 Hong Kong AFP in English 1226 GMT 13 Oct 83 


[Text] Beijing, 13 Oct (AFP)--The Rhone-Poulenc [R-P] chemical group of France 
today announced it had signed a three-year agreement here for 126 million dollars’ 
worth of trade with China. 


The agreement was announced by the group president, Loik le Floch-Prigent, who 
said the annual business would average twice the 22 million dollar figure for 
this year. 


Rhone-Poulenc is one of the world’s top ten chemical concerns, and its agro- 
chemicals side sells weedkillers, pesticides and other products to Ghina. In 
return it imports Chinese ra materials including rare earths, which account 
for about one-third of its total trade with China. 


Mr Floch-Prigent said: "Rhone-Poulenc has been doing business with China for 
20 years and I am here to expand our links while we continue our aim of very 
long-term cooperation.” 


His group contributed to one of the largest petrochemical plants in China, 
located at Liaoyang in the Northeast. This was entirely French-built and was 
completed in the late 1970's. 


The R-P president saw the new three-year deal as "a way of establishing a 
relationship of trust.” For the French group, China was "a major market and 
offered broad scope for technical cooperation.” 


Mr Floch-Prigent, who completes a week's visit tomorrow, has met the Chinese 
Minister for the Chemical Industry Qin Zhongda and the Deputy Minister for 
Agriculture Zhu Rong. Tomorrow he will meet Foreign Trade Minister Mrs. Chen Muhua. 


His talks have centered on Rhone-Poulenc's contribution to the exploiting of 
China's natural resources, more specially phosphate processing, and also covered 
livestock raising and feed. 


Mr Floch-Prigent said executives would be visiting China early next year "to 
explore the scope for cooperation in pharmaceuticals." His group is the leading 
pharmaceuticals producer in France. 


The group, whose annual turnover is running at some five billion dollars, does 
two-thirds of its business abroad. 
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HONG KONG ECONOMIC TRENDS 


ACTIVITIES ON EVER BRIGHT REPORTED 


PK150408 Hong Kong SOUTH CHINA MORNING POST in English 15 Oct 83 Business News 
p 8 


["Newsmaker”™ column by Olivia Sin: "China Taipan on ‘Buying Spree'”] 


[Text] China Taipan Mr Wang Guangying has gone on a “buying spree” since he 
arrived here several months ago. 


He has bought office floors in the prestigious Far East Finance Centre in Central. 


To sink his roots here, he has also bought houses for his family and his team of 
commercial and technical experts from Peking. 


But the list does not end there. 


The chairman of Ever Bright Industrial Co--the first Chinese private corporation 
here-—-also helps China to buy the much-needed advanced machinery and equipment. 


Although full details of his shopping list is not available, it is wnderstood 
that his buying orders on hand rum into hundreds of millions of U.S. dollars. 


For instance, he recently told BUSINESS NEWS that he had bought 1,500 second-hand 
heavy duty trucks from Chile at a total cost of U.S.$15 million for China. 


He has also purchased 131 weaving machines costing a total of $3.8 million from 
Singapore for the Peking authorities. 


These are among the 3 big business deals on which he has started negotiations 
since his arrival in April. 


But he is not only a “big buyer” of technology and machinery, he also appears 
to be a very skilful negotiator. 


On the truck deal, he said, he helped the country save up to $25.8 million. 
"It's a good buy,” he recalled with a smile. 


Mr Wang, the brother-in-law of the late Chinese President, Mr Liu Shaoqi, is a 
former capitalist and veteran industrialist. 
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He had been a director of a big chemical factory in Tianjin before the 
tumultuous cultural revolution (1966-67). 


He spent eight years in prison during the revolution when Liu was denounced 
as a “capitalist roader.” 


Despite his painful experiences in jail, he is still a very lively, bubbly and 
energetic person. At the age of 64, he seems determined to show that he could 
outwork a W-year-old man in good health. 


Since his arrival, he has maintained a daily work schedule which stretches from 
6 a.m. to 10 p.a. 


On Sundays and public holidays, he sometimes sacrifives his leisure time to tour 
Hong Kong's industrial estates and factories to explore in investment 
opportunities. 


For apart from buying machinery, he plans to make Ever Bright a "super-corporation”™ 
with worldwide subsidiaries that trade and form joint ventures with foreign firm. 


He is planning to invest in Hong Kong and foreign coumtries such as Britain and 
Australia. 


But he is very tight-lipped about his business transactions. "I will tell you 
when the conditions are ripe,” is the answer he gives when pressed for details. 


Mr Wang, who had the full endorsement of China's State Council to set up 
Ever Bright here, sees his organisation different from other local left-wing 
organigations. 


His office has a luxurious Western look and is decorated in warm colours--tones 
of brown, cream and rustic red with a tinge of autum yellow. And he has a 
secretary who speaks fluent English. 


All these tend to give one the impression that Mr Wang runs his business in a 
manner close to the Western style. 


Even he himself has a disposition that somehow makes him different from other 
senior officials from China. 


He looks very much like a Taipan, a shrewd businessman who seems to see through 
others. 


CSO: 4020/13 
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HONG KONG ECONOMIC TRENDS 


HONG KONG IMPORT-EXPORT TRADE INCREASES 
OW131933 Beijing XINHUA in English 1839 GMT 13 Oct 83 


[Text] Hong Kong, 13 Oct (XINHUA)--A rising trend has prevailed in Hong Kong's 
import-export business this year in spite of doubts about its future spread by 
certain people. Exports for the first eight months this year are 18 per cent 
up on last year, while imports increased by 15 per cent. 


According to local press, foreign businessmen continue to invest in Hong Kong's 
electronics, textile, tailoring, building materials, chemicals, electrical 
appliance, clocks and watches, food, metalwares, printing, toys and photographic 
equipment trades. Most of the investors are from the United States, Japan, 
Britain, Federal Republic of Germany and Australia. Five hundred of the 

600 U.S. firms investing in Hong Kong have established their Far East region 
headquarters in dong Kong. The U.S. firms lead the foreign firms in total 
amount of investment, accounting for 46.6 per cent of the total investment of 
foreign firms, and the Japanese firms come next, making up 30.1 percent. 


According to breakdowns made by the relevant Hong Kong authorities, Hong Kong's 
total value of exports last August reached 14,822 million Hong Kong dollars, a 
31 per cent up on August last year, or an increase of 3,467 million Hong Kong 
dollars. Of this, total value of local exports was 9,966 million Hong Kong 
dollars, or 29 per cent rise over the corresponding period last year, while 
total value of transit goods amounted to 4,856 million Hong Kong dollars, an 
increase of M per cent. 


Total value of imports last August was 15,119 million Hong Kong dollars, an 
increase of 31 percent. The visible trade difference in the first eight months 
was reduced to 9 per cent from 12 per cent in the same period last year. 


The attraction is so great that foreign businessmen are still queuing to trade 
with Hong Kong, says a London TIMES article of October 10. A Scottish council 
mission, the biggest trade mission that Britain has sent anywhere, leaves for 
Hong Kong next month, and it will include a total of 44 companies, the article 
says. it further notes that in January the Bristoal Chamber of Commerce sent 

43 companies to Hong Kong. It was the first of 18 such trade missions supported 
by the British overseas trade board this year, with another seven being organized 
independently for Hong Kong, the article says. 
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NEW DOLLAR ‘LINKED’ RATE CAUSES CONFUSION 


HK150136 Hong Kong SOUTH CHINA MORNING POST in English 18 Oct 83 Business News 
pl 


|Report by financial editor Michael Blendell] 


[Text] The government's “linked” rate for the Hong Kong dollar caused widespread 
confusion in the foreign exchange markets yesterday, effectively triggering a 
two-tier market in the local currency. 


Principal note-issuer, Hong Kong and Shanghai Banking Corp and its subsidiary 
Hang Seng Bank started the ball rolling with quotes at $/.79/80 1/2 while 
Chartered ended the day with quotes well over the $8 mark by which time Hong Kong 
and Shanghai had opted out of the market altogether. 


Most of the day's business was done between a low of $8.07 against the greenback 
and a high of $7.95. 


The local wnit finished around $7.90/95 which was more or less in line with 
final quotes after Saturday's package was announced by the Financial Secretary, 
Sir John Bremridge. 


Volum on the forex markets was signficantiy higher than in recent weeks but 

it was against intrinsically oneway--into U.S. dollars at anything up to $8—- 
with early pressure on the Hong Kong dollar stemming largely from shorts taking 
their profits in tandem with some genuine commercial demand which has been 
building up off-market since the government first foreshadowed its “package” 

to shore up the flagging exchange rate three weeks ago. 


Speculative pressure was also apparent. 


However, speculators decided not to risk what should be gilt-edged profits--given 
the government's assurances that it would only move the rate one-way, namely up-- 
by selling U.S. dollars forward ad then closing out at somewhere around the 
“guaranteed convertibility” rate of $7.80. 
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Instead, they bought U.S. dollars on a cash and carry basis--the only way in 
which they could even get close to the “linked” $7.80 rate--and prorptly sold 
them at $7.95 upwards on the foreign exchange markets, duly placing the 

Hong Kong dollar proceeds on the overnight money marke. where rates initially 
rose sharply (in line with expectations) but then came off the top to 

LO-ll percent. The three months rate only hardened corginally to 17.125-17.375 
percent. 


The little man, too, ironically could have made a killing yesterday by 
buying over the counter at any branch of the Hong Kong and Shanghai for one 
which was quoting $7.70/90 for U.S. dollar notes for most of the day...which 
underlined the confusion as retail rates are never below wholesale rates. 


The expected forces of “arbitrage and competition” which the government asserted 
so confidently on Saturday would bring the free-market rate into line with the 
$7.80 peg om the Exchange Fund's certificates of indebtedness clearly were not 
functioning too well yesterday. 


But that did not stop Sir John from reiterating the government's confidence in 
the exchange rate establishing "soon" close to that rate. 


"A close watch on the foreign exchange market,” he said, “shows that there has 
been some degree of confusion about the working of the new arrangements--but 
market participants are clearly beginning co understand and to operate the 
arbitrage process under which competition will hold the free-market rate close 
to the rate set by the government.” 


That hopeful state of affairs cannot come soon enough viven the recommencement 
of the Sino-British talks tomorrow ... especially as the Bank of China [BOC] 
and its sister banks are rumoured to be unhappy with the package. After all, 
BOC’s initial official response to the package was anything but fulsome endorse- 
ment. 


The Hong Kong dollar, meanwhile, appreciated against other major currencies 
to end at $11.93/12.02 (12.46/56) against sterling, at $3.0600/0800 

($3. 1855/2075) compared with the market; and at $0.034180034420 ($0.036250/ 
036450) vis-a-vis the Japanese yen. 


it also improved compared with the Singapore dollar at $3.72/77 (3.855/875) 
and against the Malaysian dollar at 3.38/42 ($3.51/53). 


As predicted, the renminbi devalued again against the Hong Kong dollar to 
RMB24.78/25.02 per HKS$199. 


The end result was a 1.6-point gain for the trade-weighted index at 65.9. 
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HONG KONG ECONOMIC TRENDS 


HONG KONG UNEMPLOYMENT FIGURES IMPROVE 
HK150424 Hong Kong SOUTH CHINA MORNING POST in English 15 Oct 83 p 8 


[Text] Hong Kong's employment figures continued to improve during the third 
quarter of the year. 


Figures released by the Census and Statistics Department from the general 
household survey for the June-August quarter showed fewer people are out of work. 


They also showed a significant decline in the number of people who did not have 
enough work to do. 


The seasonally adjusted unemployment rate at that time was 3.7 per cent, which 
compares favourably with the five per cent recorded for the quarter ending May. 


Given that the figure for May to July was 3.9 per cent, the unemployment rate 
may have begun to stabilise after the significant decline earlier this year. 


The number of unemployed people in the quarter ending August was estimated to 
be 94,000, as compared with 125,100 for the previow quarter, and 87,500 for 
the same quarter last year. 


The underemployment rate for the same period was 1.5 per cent, which was 
significantly lower than that recorded for the quarter ending May, at 2.2 per 
cent. 


The provisional estimate of the number of underemployed people was 39,000 for 
the quarter ending August, compared with 54,100 for the previous quarter. 


Commenting on the figures, the Commissioner for Census and Statistics said that 
since the proportion of first-time job-seekers (as, for example, people who have 
just left school) varies from month to month, the wmemployment rates seasonally 
adjusted for the variations in first-time job-seekers should be used in making 
comparisons over time. 


The unadjusted unemployment rate for the quarter ending August was 3.9 per cent. 
The unemployment and underemployment statistics were obtained from a con- 


tinuows general household survey conducted by the Census and Statistics 
Department. 
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HONG KONG ECONOMIC TRENDS 


POREICN BUSINESSMEN CONFIDENT IN HONG KONG 
HKO61010 Beijing ZHONGGUO XINWEN SHE in Chinese 1154 GMT 5 Oct 83 


[Text] Hong Kong, 5 Oct (ZONGGUO XINWEN SHE)--People in Hong Kong's banking 
circles and some foreign businessmen visiting Hong Kong recently said that due 
to the potential economic strength of Hong Kong, the access to the market in 
China, the development of the South China Sea oilfield, and the accelerating 
pace of the recovery of the world economy, people have still greater confidence 
in the continuous prosperity of Hong Kong and in the prospects of investment. 


Dr Sha-ling-jie [3097 7227 0267], president of the Austrian Federal Chamber 

of Commerce who had been invited to visit Hong Kong, said: “When I see in 
Hong Kong how the vigorous economy is at work, I have not the least doubt that 
Hong Kong will continue to be the pillar of the Asian Pacific region.” 


A British banker, a responsible person of the China affairs office of the Hong 
Kong and Shanghai Banking Corporation, pointed out .hat the gradual recovery 
of the world economy will provide a still greater market for China's goods. 
It is expected that China's trade with Hong Kong will show great development 
in the coming 2 or 3 years. He said that as far as Hong Kong is concerned, 
China's economic development will benefit Hong Kong. If it is proved in the 
near future that China can produce offshore oil, then this will lead to a 
greater supply of funds for China and give it still greater confidence in 
carrying out the modernization plans and projects at the next stage. He 
believes that the world economy has gradually left behind the troubles of re- 
cession. So, overseas investors will hare still greater confidence in the 
prospects of investment. 


Bai-lang-qi [4101 2597 1142], secretary of a British chamber of commerce trade 
delegation visiting Hong Kong, said that apart from consolidating the trade 
relations already established with large companies, the aim of their visit to 
Hong Kong is to also promote trade between relatively small companies of 

Hong Kong and Britain. Bai-lang-qi said that Hong Kong is a “commercial 
capital” of the Far East with many experts. All ‘usinesemen have sensitive 
"business feelers." The future of Hong Kong should be positive. 


Passing through Hong Kong after his recent visit to China, Bond, head of the 
U.S. Agricultural and Commercial Trade Delegation of Missouri, said that he 
believes that after recovering Hong Kong's sovereignty and administration, 
China will surely arrange some practicable systems. There is not the least 
doubt about Hong Kong's continuous prosperity. 


cso: 4020/012 
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HONG KONG ECONOMIC TRENDS 


BRIEFS 


CURRENCY ISSUE--Hong Fong, 15 Oct (XINHUA)--A spokesman for the Hong Kong 
branch of the Bank of China today appreciated the two measures taken by the 
Hong Kong authorities financial secretary to stabilize Hong Kong dollars. He 
said that taking these measures is better tham the so-called nonintervening 
attitude, and that the Hong Kong authorities should be held responsible for 
stabilizing the Hong Kong dollars. The spokesman noted that the Hong Kong 
financial secretary has stressed that the foreign exchange is fixed at a 
rate of HK7.8 dollars equalling to one U.S. dollar. He urged the Hong Kong 
authorities to take stronger measures to prop this fixed exchange rate so as 
to ensure the stability of the HK dollar. Moreover, he called for a check 
on foreign exchange speculations. He also welcomed the decision concerning 
the lift of the withholding tax on HK dollar deposits. [Text] [0W151940 Beijing 
XINHUA in English 1924 GMT 15 Oct 83] 


HONG KONG HOUSING MARKET--The increase in the prime rate two weeks ago, to 
protect the local dollar, has brought the home-purchase market to an almost 
complete standstill. About three months ago there was a rush for small homes 
when innovative developers offered small wits for about d300,000 each. Now 
these developers are pulling almost all their display advertising out of the 
local press and slowing down other marketing activities to prevent wasting 
money in an inactive market. The best possible home-purchase interest rate is 
now 17.5 percent, which is 3.5 percent up on earlier this year. The high 
interest rate has caused several Southeast Asian buyers to delay negotiations 
for the purchase of larger flats--in the over dl million range-—on the island, 
for income purposes and as a hedge against inflatfon. [Excerpts] [HK170242 
Hong Kong SOUTH CHINA MORNING POST in English 17 Oct 83 p 1 HK] 


HONG KONG WAGES RISE--Wages rose by eight percent over the past year but infla- 
tion bit deeply into pay packets leaving many wage earners one percent worse 

off in real terms. Latest figures produced by the Census and Statistics 
Department compare wages at the end of June with those at the end of the corres- 
ponding month last year. The figures do not, therefore, take into account 
renewed inflationary pressures from the marked slide in the value of the 

Hong Kong dollar in the intervening period. Workers in the transport services 
sector came on top of the wage increase league with rises of 12 percent. 

Workers in the manufacturing sector were second with increases of eight percent-- 
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the general industry average. Increases of seven percent were recorded in the 
wholesale, retail, import and export trades, restaurants and hotels and business 
services. Nearer the bottom of the league was the personal services sector 
with increases of just four percent. However, in teal terms, increases were 
a lot more sobering with transport services up four percent at the top of the 
list and manufacturing two percent better. Business services remained static 
and falls of one percent were recorded in most of the other sectors. The 
quarterly figures for the March to June period this year show that wages in 
the transport sector increased by four percent and manufacturing wages by two 
percent and one percent for most of the other sectors. [Excerpts] [Hong Kong 
SOUTH CHINA MORNING POST in English 17 Oct 83 Business News p 1 HK] 


TRADE RISES--London, 10 October (XINHUA)--Hong Kong's two-way trade is on a 
sharply rising trend, the British newspaper THE TIMES reported today. Ina 
report titled "Exporters Queue for Hong Kong,” the paper said that Hong Kong's 
exports for the first 8 months this year were 18 percent up om last year, and 
in August they surged by 29 percent, while imports even better at 31 percent. 
The report said that Hong Kong is always “last in and first out of any recession’ 
and that “is why foreign businessmen are still queuing to trade with" Hong Kong. 
The attraction is so great that a big trade mission of 44 companies leaves for 
Hong Kong next month, it said. In January the Bristol Chamber of Commerce 

sent a mission of 43 companies to Hong Kong. It was the first of 18 such trade 
missions, with another seven being organized for Hong Kong, the report said. 
[Text] [OW112018 Beijing XINHUA in English 1410 GMT 11 Oct 83; 


CSO: 4020/012 END 


119 








END OF 
FICHE 


DATE FILMED 
Mt Nov. (983 





